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Clinton prepares 
to decide on 
Vietnam embargo 

President Bill Clinton said he would decide “within 
the next several days" whether to lift the 19-year- 

°?»S S J5 |I W ^de "ifo Vietnam. Almost 
ail Mr Clinton s advisers are urging him to resume 
trade Unis and the US Senate last week backed 
the president by voting heavily in favour of a 
resolution urging an end to the embargo. Page 14 

UK plans Ulster initiative: The British 
government will within the next two weeks bring 
forward fresh proposals for a new political settle- 
ment m Northern Ireland in a move calc ulated 
to wrest back the initiative from Sinn F&n. Page 14; 
Attempt to limit damage over Adams trip, Page 8; 
Long haul across Ulster’s quagmire. Page 12 

Viacom ahead in Paramount battle: Cable 
television group Viacom appeared to take a lead 
over rival QVC Network as their $10bn takeover 
battle for film and publishing group Paramount 
Communications entered what may be its final 
phase. Page 15; Lex, Page 14 

Euro Disney, stricken leisure group which 
runs the Euro Disneyland theme park near Paris, 
reported a net loss of FFr553m ($94m) in the first 
quarter of the financial year against a deficit 
of FFr423m in the same period last year. Page 15; 
Lex, Page 14 

UK market indices reach record highs 

All the UK market's 
leading stock indices 
reached record highs 
yesterday as a sudden 
burst of big buying 
interest in the FT-SE 
100 future, plus a persis- 
tent report that a cut 
in UK interest rates 
may be imminml , 
caught marketmakers 
short of stock. The 
FT-SE 100 index ended 
the day up 3&8 at a 
record closing high 
of 3,520.3, having peaked 
at 3,520-4 minutes before the close of trading. 

Page 25; World stocks. Page 36 

US trade talks hit resistance: A last-ditch 
effort by US trade representative Mickey Kantor 
to steer US trade talks with Japan towards agree- 
ment met stiff resistance from leading Japanese 
politicians. Page 6 

West German output better than expecte d : 

West German industrial outputrose by a better- 
than-expected 0.7 per cent in December, suggesting 
that the economy has seen the worst of the reces- 
sion. Page 2 

EU probes grant to Leuna: The European 
Commission opened an investigation into a 
DM 497. 2m i$284.1m) state aid package granted 
to east German-based petrochemical manufacturer 
Leuna by the Treuhand privatisation agency. 

Page 2 

BNFL profits sharply down: British Nuclear 
Fuels reported annual profits of £76m (1114m), 
down from £ 161 m the previous year, because 
of delays in the commissioning of the Thorp repro- 
cessing plant at Sell afield, Cumbria. Page 8 

Legal wrangle over shares: Holders of 
exchangeable preference shares issued by Rupert 
Murdoch's News Corporation fear they may incur 
a considerable financial loss because of a legal 
wrangle over the ownership of some shares in 
fine china manufac turer Royal Doulton. Page 16 

Germany agrees to telecoms seihrfh 

The German government gave the go-ahead for 
the privatisation of national teleco mmunica tions 
operator Deutsche Telekom, the postal services 
and the Postbank. Page 2; Lebanon to upgrade 
phones. Page 6 

Honeywell and Foxboro end dispute: 

Settlement of a bitter struggle for market share 
of advanced process control systems has been 
agreed between Honeywell of the US, which domi- 
nates the world market, and Foxboro, Massachu- 
setts-based subsidiary of UK engineering group 
Siebe. Page 16 

Seoul socks to cod row wttti Norths South 
Korea should drop its confrontational approach 
to North Korea and give it time to resolve the 
issue of nuclear inspections. South Korean foreign 
minister Han Suog-joo said. Page 4 

Manchester nominated for Games: 

Manc hester in the north of En gl a n d, twice rejected 
to host the Olympics, was chosen over Loudon 
as the country's nomination to host the 2002 Com- 
monwealth Games. Page 8 
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Japan’s pump-priming package to be financed by levy on consumption 

Hosokawa 
cuts income 
tax to fight 
recession 


By WBiam Dawldns in Tokyo 

A triumphant Mr Morihiro 
Hosokawa, the Japanese prime 
minister, early this morning 
announced an income tax cut 
worth Y18.000bn ($l6lbn) over 
the next three years in an 
attempt to lift the economy out of 
its worst recession since the sec- 
ond world war. 

The government plans a 
Y6,Q00bn overall tax cut this 
year, including Y5,300bn of 
income tax reductions plus 
YTQObn of cuts in corporation tax, 
car sales tax surcharge and 
inheritance tax. AIL except the 
car sales tax, will be backdated to 
January 1 - but financed by a 
rise in consumption tax. 

The measures form the centre- 
piece of a package of tax cuts, 
government spending and low- 
cost loans, worth at least an esti- 
mated YHOOObn, to be published 
later today. 

It will be Japan's largest ever 
pump-priming package, coming 
after three earlier stimulus plans 
in the past 14 months, together 
worth Just over Y30.000bn."This 
will increase household incomes 


and stimulate the economy.” said 
Mr Hosokawa. 

The income tax cut will be 
partly financed by a 7 per cent 
“people's welfare tax" which will 
replace the current 3 per cent 
sales levy - the equivalent of the 
European Union’s value added 
tax - from April 1 1997. 

Last week's agreement between 
the government and the opposi- 
tion over far-reaching plans for 
political reform cleared the way 
for the economic package, which 
had been held up by the reform 
debate. 

However, the economic plan 
now threatens to create further 
political instability by splitting 
the fragile seven-party coalition. 
Senior officials of the Social Dem- 
ocratic party, the coalition’s larg- 
est but least dependable member, 
threatened early this morning to 
leave the government as a result 
of the sales tax rise. 

The tax announcement is a vic- 
tory for Japan’s powerful finance 
ministry, which had insisted that 
an income tax cut must come 
with a rise in sales tax. This is 
needed partly to avoid straining a 
state budget already suffering 



Japanese prime minster Morihiro Hosokawa (right) discusses his tax cutting proposals with Yohei Kono, 
president of the opposition Liberal Democratic party, before yesterday’s announcement 


from a drop in tax revenues 
caused by the recession. The gov- 
ernment is also planning to raise 
liquor taxes for the first time in 
10 years, officials said. 

The income tax cut is by far 
the largest in recent years, 
although it is line with what 
markets were expecting from the 
government's long-delayed plans. 

It will be welcomed by Japan’s 
anxious business community and 
is designed to deflect US pressure 
for numerically measured 
increases in market share for 
imports. Mr Mickey Kantor. the 
US trade representative, and Mr 
W. Bowman Cutter, Washing- 


ton’s chief trade negotiator with 
Japan, in Tokyo yesterday com- 
pleted an apparently fruitless day 
of negotiations for numerically 
targeted increases in imports. 

They are hoping to pave the 
way for an agreement between 
Mr Hosokawa and US president 
Bill Clinton on the so-called trade 
framework talks when the pair 
meet in Washington this week. 

The six SDP cabinet members 
will announce their plans later 
today, Mr Shlgeru ito, SDP trans- 
port minister, said. Mr Hosokawa 
admitted that members of his 
own Japan New party also had 
reservations about the sales tax 


rise, but said he would make 
“maximum effort” to push the 
plans through parliament. 

With the support of the opposi- 
tion Liberal Democratic party, 
which is co-operating with Mr 
Hosokawa on tax, he will be able 
to outvote coalition rebels. 

The SDP campaigned in last 
July’s general election on a prom- 
ise not to increase sales tax, but 
marginalised themselves last 
month by voting against the gov- 
ernment’s plan to reform the 
electoral system and curb politi- 
cal corruption, so forcing Mr 
Hosokawa to strike a compromise 
with the LDP. 


Court clears VW of poaching Opel staff 


By Christopher Parkes 
In Frankfurt 

A Frankfurt civil court yesterday 
rejected claims that Volkswagen 
broke competition rules in poach- 
ing seven managers from General 
Motors group and trying to lure 
away a further 22 last spring. 

VW greeted the judgment as a 
crucial victory in its long-run- 
ning dispute with GM over the 
recruitment of Mr Jos£ Ignacio 
Lopez de Arriorttia, the US 
group’s former global purchasing 
chief and his associates who fol- 
lowed him to VW. 

C rimina l investigations in Ger- 
many and the US relating to sus- 
pected industrial espionage, 
theft, perjury and wire fraud are 
still in progress. 

However, the court, dismissing 
a call for the seven to be 


suspended from their jobs for a 
year, said in a written statement 
that it was a matter for debate 
whether allegations of the theft 
of GM secrets were justifiable. 

Mr JQrgen Kicker, the lawyer 
representing Volkswagen, said 
the ruling exonerated Mr Lo pez 
and the German group from all 
suspicions against them. 

He said: “It confirms what we 
have always said: that no one has 
stolen any trade secrets and no 
one has used any.” 

He said he did not think the 
current criminal investigations 
would come to any other conclu- 
sion than that reached yesterday 
by “such a highly regarded 
court”. 

Mr Otto Ferdinand Wachs. VW 
group spokesman said: “It was a 
very clear victory. The state pros- 
ecutors will have to think twice 


now before bringing any 
charges." 

But a spokesman for Mr Klaus 
Liesen, chairman of VWs super- 
visory board, who is ultimately 
responsible for the board’s con- 
duct stressed that the ruling 
resolved only the issue of anti- 
competitive staff poaching. Mr 
Liesen's comments once again 
reflected his continuing unease 

about thp scandal. 

Unlike Mr Ferdinand PiSch. 
VW chairman, Mr Liesen has 
consistently refused to give Mr 
Ldpez or his followers uncondi- 
tional support 

Officials at Adam Opel, CM'S 
German subsidiary, stressed that 
the evidence available to the 
Frankfort court was more limited 
than that gathered by public 
prosecutors - it included only 
information from GSTs files. 


Evidence and statements gath- 
ered since last summer were not 
examined by the Frankfurt civil 
court, they said. 

VW has admitted that some of 
Mr Lopez's team were involved in 
shredding “possibly sensitive” 
material last March in the 
group's Wolfsburg guest house. 
Prosecutors, who have also inves- 
tigated at least two further 
instances in which material has 
been destroyed, are examining 
computerised data seized during 
a raid on VW headquarters and 
employees' homes last August 


A court statement said it had 
not ignored the "unusual” cir- 
cumstances in which all seven 
suddenly left and were almost 
immediately installed in new jobs 
at VW. but its decision was based 
on the former GM employees' evi- 
dence that they had all 
approached Mr Lopez volun- 
tarily. 

Opel officials said yesterday’s 
judgment was a sideshow to the 
main event. The company regret- 
ted the decision, and would 
examine the ruling before it 
decided whether to appeal. 


Renault 
moves to 
cut stake 
in Volvo 


By John Ridding in Paris, 
Christopher Brown-Humes 
in Stockholm and Kevin Done 
in London 

Renault, the French stauvowncd 
car group, has sold mure than 
half of its shares in Volvo - its 
first move to reduce the complex 
system of cross-shareholding* 

between the two groups follow- 
ing the collapse of their planned 
merger last December. 

The block of 3.2 m Volvo U 
shares was understood to have 
been sold to a number or institu- 
tional investors at SKrti55 a 
share, valuing the deal at close 
to SKriLlbn <S266.Sm). 

Renault said the decision to 
cut its stake in AB Volvo, the 
parent company of the Swedish 
car and commercial vehicle 
maker, from S.27 per cent to 3.-15 
per cent was financially moti- 
vated. 

It said its voting rights had 
only been reduced from just 
under 10 per cent to 8.76 per 
cent The sale had not affected 
its shareholdings of 45 per cent 
in Volvo's truck activities and 25 
per cent in its car operations. 

However, the share disposal 
follows the dismantling of sev- 
eral agreements between Ren- 
ault and Volvo over the past few 
weeks. 

Renault and Volvo entered 
into a far-reaching alliance In 
1990, bnt plans for a fall merger 
collapsed in December in the 
face of a shareholder revolt in 
Sweden. 

Renault said its shareholding 
in Volvo was not covered by the 
1990 agreement, and since the 
collapse of the merger it had 
been treating the stake like any 
other investment. 

The timing of the sale bad 
been determined by the strength 
of Volvo’s share price, which had 
risen by around 70 per cent since 
the merger plan collapsed. 

Renault has made an esti- 
mated capital gain of aronod 
FFr750m ( 3126 . 26 m) from the 
share disposal. 

Mr Soren Gy 11, Volvo chief 
executive, said the sale of Ren- 
ault’s stake would not affect the 
continuing dialogue between the 
two companies over areas where 
It made commercial sense to coo- 


Continued on Page 14 
Editorial Comment. Page 13 
Lex. Page 14 


German steelmakers set to 
refuse further capacity cuts 


By Quentin Peel fn Bonn and 
Lionel Barber in Brussels 

Germany’s private sector 
steelmakers will today tell Mr 
Gftnter Rexrodt, the economics 
minister, that they are not pre- 
pared to make any farther cuts 
in production capacity for flat 
products, in spite of the Euro- 
pean steel crisis. 

The big unsubsidised German 
producers, including Tbyssen, 
Krupp-Hoesch and Preussag. are 
annoyed about public sector sub- 
sidies being provided to other 
manufacturers, allowing them to 
maintain unwanted production 
capacity. 

They are particularly angry 
about the rescue plan for the 
Kldckner-Werke steel plant in 
Bremen. The plan was formally 
signed on Tuesday and involves a 
consortium led by the govern- 
ment of the city-state. The Euro- 
pean Co mmiss ion is investigating 
the deal, which will maintain 
crude steel capacity of around 3m 
tonnes, for hidden public sector 
subsidies. 

This is the legalisation of a 
catastrophe,” one leading steel 


Lot. 


producer said yesterday. “It 
means that production capacity 
is being subsidised in both Bre- 
men and at Ekostahl [m east Ger- 
many], while private manufactur- 
ers have already made huge 
capacity cats without any subsi- 
dies at all. " 

The private steelmakers are 
also bitter about last December’s 
deal negotiated by aD 12 Euro- 
pean Union member states, 
allowing substantial subsidised 
production capacity to be main- 
tained by the state-owned steel 
companies in Italy and Spain. 

Today's meeting with Mr 
Rexrodt is ahead of talks on Feb- 
ruary 15 with Mr Karel Van 
Miert, the competition commis- 
sioner . in Brussels. 

“We are looking for a restruct- 
uring concept from the industry, 
but we do not have any wild 
expectations that we will get 
one.” a German economics minis- 
try spokesman said last night 

The response seems likely to be 
blunt "We will tell him that we 
have done enough,” one producer 
said. “None of the unsubsidised 
producers are prepared to make 
more capacity cuts in fiat prod- 


ucts. That goes for Tbyssen. 
Krupp-Hoesch and Preussag. as 
well as British Steel and Usinor- 
Sacilor in France.” 

The European Commission's 
warning on Tuesday that its steel 
rescue plan was on the brink of 
collapse appears to have been 
intended to put pressure on the 
private steelmakers to offer fur- 
ther cuts in production or face a 
free-for-all which would lead to 
more bankruptcies. 

“There is a clear message [to 
the private sector],” a spokesman 
for Mr Van Miert said yesterday, 
“if you don't do it now, you can 
forget it.” 

“The real problem Is struc- 
tural/* he added. “It is overcapa- 
city.” 

Mr Martin Bangemann, Ger- 
man industry co mmiss ioner, was 
reported as setting a deadline of 
March 31 for companies to pro- 
duce fresh cuts or face a cut-off 
in support from the Ell's social 
fond. But other Brussels officials 
said that this was an empty 
warning since social fund aid 
could only be disbursed if capac- 
ity cuts were verified by the 
Commission. 
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Germany’s output 


improvement 


shows 


By Christopher Parkes 
In Frankfurt 

West German industrial output 
rose a provisional 0.7 per cent 
in December last year, support- 
ing the widespread view that 
the economy has seen the 
worst of the recession. 

The improvement followed 
an unexpectedly sharp drop of 
2.1 per cent in November, 
when cold weather severely 
hampered construction work. 
Milder conditions in December 
bolstered output from the 
building sector by 5 per cent 

Although the figures were 
better than expected, the Eco- 
nomics Ministry warned it 
expected a downward adjust- 
ment when all the data were 
available. The warmer weather 
depressed electricity and gas 
production by 2 per cent but 


The date for Germany's 
general election, die culmina- 
tion of 19 separate local, 
regional and national polls in 
Germany this year, will be 
October 16, the main political 
parties agreed yesterday, 
writes Quentin PeeL 


all other sectors showed 
increases. Output from manu- 
facturing industry, excluding 
energy, mining and construc- 
tion, rose 0.5 per cent 
For last year as a whole, out- 
put was 7 per emit down on 
1992, but only 2.9 per cent 
lower in the fourth quarter 
than a year earlier. Economists 
said the figures supported their 
forecasts of 0.5 per cent growth 
in west Germany this year, but 
stressed they depended on 
export demand. Since real 


incomes were falling, and gov- 
ernment spending was being 
cut. few saw any prospects of 
growth in domestic demand. 
This view was supported yes- 
terday by figures from the spe- 
cialist retail trade which 
showed a real S per cent 
decline In sales in December. 

There were also warnings 
that strikes in the engineering 
industry could wreck economic 
growth prospects. Mr RQdiger 
Pohl, one of the government's 
independent economic advis- 
ers, said if the current nave of 
warning strikes developed into 
protracted official stoppages, 
Bonn’s hopes of 1.5 per cent 
growth in gross domestic prod- 
uct would be dashed. 

While the IG Metall union 
had already rejected a pay 
freeze, Mr Pohl suggested real 
wage cuts were necessary. 


Deutsche Telekom 
closer to sell-off 


Ariane Genillard on the bill that provides for the 
privatisation of posts and telecommunications 


T he German government 
yesterday gave the 
go-ahead for the privati- 
sation of Deutsche Telekom, 
the national telecoms operator, 
the postal services and the 
Postbank. 

A bill providing for privatisa- 
tion of the three companies is 
due for a first reading today in 
the lower chamber of the par- 
liament. It is not expected to 
meet resistance In the German 
legislature as all parties gave 
their basic approval to it on 
Tuesday night 
This follows two years of 
negotiations between the coali- 
tion government and the oppo- 
sition Social Democrats, whose 
support is needed to change 
the constitution which defines 
telecoms and the postal ser- 
vices as state-owned activities. 

The bill is aimed at allowing 
oil three companies to prepare 
for privatisation and intensi- 
fied international competition, 
recently highlighted by the 
European Union’s derision to 
liberalise basic voice telephony 
in 1998. "The law sets the pre- 
requisites for Deutsche Tele- 
kom to position itself in the 
global telecoms market . . . and 
strike alliances with foreign 
partners," Mr Wolfgang 
Botsch, the German post and 
telecommunications minister, 
said yesterday after the cabine- 
tapproved the final text 
The law. which is expected 
to come into force at the begin- 
ning of 1995, will turn the three 
into joint-stock companies. 
Deutsche Telekom is expected 
to sell on the stock market, 
starting in 1996. an initial 
tranche of shares representing 
25 per cent of the company’s 
equity and worth between 
DM10bn-DMl5bn. 

However, as a result of 
demands made by the SPD, a 
state-owned holding company 
will bo created to keep some of 
the shares or the three compa- 
nies temporarily. 

In the case of Deutsche Tele- 
kom. the holding company will 
retain a majority ownership in 
the five years after the bill 
becomes law. that is until 2000. 
The state is expected to remain 
the sole shareholder of the 
postal services as long as they 
continue to report losses. The 


The European Commission 
yesterday said it was review- 
ing a planned telecommunica- 
tions consortium between 
Mannesman!!, the main com- 
petitor to Deutsche Telekom in 
the German mobile phone 
market, RWE, the energy- 
based conglomerate, and Deut- 
sche Bank, Germany’s largest 
bank. Reuter reports from 
Brussels. 

The joint venture, which ini- 
tially plans to offer fixed-wire 
services to corporate clients, 
needs Brussels approval under 
merger control regulations. 
The Commission has about a 
month to approve it or open 
an in-depth inquiry if it 
believes the alliance could 
hart competition in any Euro- 
pean Union market 


holding company will also 
retain 12.5 per cent of the Post- 
bank with another 12.5 per 
cent of the bank held by the 
postal services. Mr Gunter 
Schneider, Postbank’s chief 
executive, recently said the 
bank would immediately seek 
equity partners, starting with 
savings and loans institutions 
with whom it already has 
cooperation agreements. 

Deutsche Telekom, which 
has conducted an intensive 
two-year campaign for its pri- 
vatisation, has eased concerns 
that the holding company 
might have had too much 
power over its activities. Offi- 
cials at Deutsche Telekom now 
say the holding company will 
not significantly hamper their 
managerial freedom - a point 
also stressed by government 
officials. 

Deutsche Telekom urgently 
needs to raise cash to reduce 
its DMIOObn (£38bn) debt and 
continue Its DMfiObn invest- 
ment programme in eastern 
Germany. Under an agreement 
between the post and finance 
ministries, the company will 
have to pay, by 1996, DM65bn 
to the postal services and Post- 
bank. whose losses it is legally 
required to cover before priva- 
tisation. Officials at the post 
ministry say Deutsche Tele- 
kom will probably have to use 
a portion of its privatisation 
proceeds to do this. It will also 


have to accept the creation of 
an “infrastructure committee” 
matte of officials from the fed- 
eral government and the 
states. This follows demands 
by the SPD for some continued 
state supervision. The party 
wants to ensure that the pri- 
vate companies will not 
neglect infrastructure invest- 
ments in less-populated areas. 

Mr BAfach yesterday said the 
committee would only be able 
to suggest new infrastructure 
investments and not order 
them. Moreover, the federal 
government would be able to 
override decisions taken by the 
states in the committee. 

The government has also 
had to reckon with the refusal 
of the SPD to accept a law 
which would put a deadline on 
the monopolies enjoyed by 
Deutsche Telekom and the 
postal services. As a compro- 
mise, the law prolonging the 
monopolies will end on Decem- 
ber 31 1997. “We call on the 
legislators to tackle this ques- 
tion by then,” Mr B&tsch said 
yesterday. 

The date coincides with the 
EU voice telephony liberalisa- 
tion. However, the formula 
also allows German parliamen- 
tarians to keep the monopoly 
of Deutsche Telekom on its 
telephone infrastructure and of 
the postal services after 1997, 
depending on whether liberal- 
isation has been decided at the 
European level. 

Mr Bdtsch said again yester- 
day that this concerned only 
the monopoly of the postal ser- 
vices over regular letter mail. 
Talks are to be conducted in 
the coming weeks between the 
postal services, the govern- 
ment and mail-order compa- 
nies who want mass mailings 
to be opened to competition. 

Officials at the German 
industry federation, the BDL 
said yesterday that the final 
bill was satisfactory, especially 
in light of the difficult negotia- 
tions between the government 
parties and the SPD. 

The package continues to be 
rejected by the Post trade 
union which fears for the jobs 
of its members and had hoped 
to persuade the SPD to refuse 
to agree to privatisation. 

See Lex 


Brussels probes 
Treuhand aid to 
eastern refinery 


Romania 
goes to 
extremes 

By Virginia Marsh In Bucharest 

Romania's ruling Party of 
Social Democracy said yester- 
day it had agreed on a coali- 
tion with the hardline Roma- 
nian National Unity party to 
Include other extreme nation- 
alist and former communist 
parties. 

The left-wing PSDR, which 
formed a minority government 

after winning elections in Sep- 
tember 1992. said it hoped to 
conclnde negotiations for the 
new multi-party coalition by 
March 1. 

Pro-reform opposition par- 
ties said the move would have 
a disastrous affect on Roman- 
ia's image abroad and that 
economic reform would 
remain at a standstill. 

The two parties said they 
aimed to include the Socialist 
Labour party, the self-pro- 
claimed heir to the Romanian 
Commurist party, and the 
Greater Romania party, an 
openly anti-Semitic group, In 
the new coalition in order to 
reach a parliamentary major- 
ity after a close-run no-confi- 
dence rote in December. 


By Lionel Barber hi Brussels 

The European Commission 
yesterday opened an investiga- 
tion into a DM497 An <$384m) 
state aid package granted to 
Leuna. the east German-based 
petrochemical manufacturer, 
by the Treuhand privatisation 
agency. 

The inquiry is a further blow 
to plans to rebuild the Leuna 
refinery complex, based in 
Sachsen-AnhaiL Last week. Elf 
Aquitaine, the oil group and 
Fiance’s largest company, said 
U wanted to reduce its stake in 
Leuna from 65 per cent to 35 
per cent 

The Commission said yester- 
day it was opening a prelimi- 
nary inquiry on the grounds 
that the aid package amounted 
to subsidies for modernisation 
and operating costs, and could 
upset the market. 

However, it agreed to allow 
continued financing of Leuna 
for six months in order to 
avoid the risk of bankruptcy. 
Leuna is undergoing an ambi- 


tious restructuring plan which 
has seen its workforce drop 
from more than 25.000 workers 
to 7.800 over 12 months. 

The German authorities 
argued that the state aid pack- 
age was vital for the future ol 
an interlinked east German 
chemical industry, including a 
feedstock supplier and ethyl- 
ene cracker for Leuna’s down- 
stream production. 

But the Commission noted 
that no such plan had been 
presented to Brussels. It has 
invited all interested parties to 
present more detailed argu- 
ments before taking a final 
decision. 

Meanwhile, it sanctioned a 
DM30m guarantee for clean up 
funds. 

Elf's plans to reduce its stake 
have drawn threats of penal- 
ties for breach of contract from 
the Treuhand. 

The re maining stake Is held 
by Thyssen Handelsonion, 
which, along with Elf, agreed 
to invest DM4-8bn to safeguard 
1.000 jobs. 


Moscow less in love with west 


has no truck with extreme nationalism, reports Leyla Boulton 



Russian ultra-nati onalis t Vladimir Zhirinovsky (left) greeting 
Vojislav Seselj of the Serb Radical party in Belgrade yesterday 


Zhirinovsky’s ‘ray’ of despair 

Mr Vladimir Zhirinovsky, the Russian ultra-nationalist, 
yesterday said Us threat that a secret “death ray” would be used 
to defend the Serbs, in the event of western military intervention 
against Bosnian Serbs, was not a joke, writes Laura Silber in 
Belgrade. In talks with Serb leaders, including Mr Slobodan 
Milosevic, be gave no details about the alleged weapon, bat said 
he would be testing it overnight in Brcfco, north-east Bosnia. 


But foreign policy 

hose in the west who 
have been watching Mr 
Vladimir Zhirinovsky, 
Russia's ultra-nationalist, tour 
the former Yugoslavia and talk 
of secret weapons to protect 
Serbs, may well be asking 
whether his remarks In any 
way reflect Russian foreign 
policy. 

The unequivocal answer is 
that they do not. Mr Zhirin- 
ovsky is seen as a dangerous 
lunatic by most of Russia's 
jyiHHrei establishment and his 
talk of a secret weapon, denied 
by the Defence Ministry in 
Moscow when he last referred 
to it a month ago, is not new. 

Only on Tuesday, Mr Andrei 
Kozyrev, the foreign minister, 
reiterated that his Yugoslav 
policy was basically 
unchanged and joked that Mr 
Zhirinovsky's one skill was to 
“create an atmosphere of hys- 
teria and suspicion”. 

Mr Zhirinovsky's remarks, 
however, do coincide with a 
change of tone from Moscow, 
which more seasoned Russia 
watchers had been expecting 
for some time as an overdue 
adjustment of policies which 
had become so unequivocally 
pro-western they were no lon- 
ger sustainable politically. 

Nowhere has that change of 
tone been clearer than from Mr 
Kozyrev, long singed out as 
enemy No.l by Russian nation- 
alists who dominate the new 
parliament elected in Decem- 
ber. Although most ordinary 
Russians do not share the stri- 
dent nationalism of many of 
their MPs, they display the nat- 
ural sensitivities of citizens of 
a great nation h umiliate d by 


the collapse both of their econ- 
omy and of the Soviet Union. 

Despite western alarm over a 
non-binding parliamentary 
vote opposing military action 


in the former Yugoslavia, Rus- 
sia's willingness to continue 
supporting what are viewed as 
increasingly ini»redihi<» threats 
by western governments there 


is not the best test for judging 
consistency on foreign policy. 

If anything, long-standing 
Russian scepticism about the 
value of air strikes or other 
military Intervention appears 
Increasing l y justified With the 
passing of every month these 
threats are not carried out 

Most Russians do not even 
care about what happens in 
former Yugoslavia - its con- 
flicts are not brought Into peo- 
ple’s firing rooms every night 
by the sort of media coverage 
of Bosnia which is common in 
the west 

But they could be made to 
feel upset if east European 
states, or those of the Baltics, 
joined the North Atlantic 
Treaty Organisation and Rus- 
sia was left to its own devices- 

Last week Mr Kozyrev used a 
vis!* to nhina to announce that 
he was fed up with lectures 
from the west The week 
before, he had expressed anger 
at US and Baltic protests ova' 
comments he had made to say 
that R ussia could not tolerate 
western military mi ght filling- 
the “security vacuum” left 
open by retreating Russian 
forces. With some justification, 
he said his remarks had been 
quoted out of context to alarm 
the west into thinking Russia 
would not withdraw its 
remaining troops from Estonia 
and Latvia. 

His deputy, Mr Vitaly Chur- 
kin, subsequently warned 
Estonia and Latvia against try- 
ing to stir up western pressure 
to expedite a Russian troop 
withdrawal. He said Russian 
forces were on their way out, 
but that Russia was also enti- 


tled to agreements securing 
the future of retired sendee- 
men still living in the Baltics, 
and allowing Russia to con- 
tinue manning early warning 
systems in Estonia. 

in a sign of just how jumpy 
the west has become and how 
quickly it could change its 
mind about Russia, Mr Kozyr- 
ev's remarks were enough to 
alarm Scandinavian politi- 
cians, who are closest to the 
Baltics, into considering sharp 
protests over a perceived 
change in policy. That was 
avoided rally thanks to the deft 
work of Scandinavian diplo- 
mats in Moscow. 

The main priority for both 
the west and Russia, say diplo- 
mats, is to avoid any declara- 
tions and gestures that might 
fuel a fire that is being main , 
tamed at a minimnm level for 
domestic Russian purposes. 

As one western diplomat 
pointed out “Russia's ideal for- 
eign policy now would be not 
to have one at all” 

In practice, Russia's priori- 
ties are increasingly focused 
on two issues: its economic cri- 
sis, and relations with former 
Soviet republics making up its 
s&cafied “near abroad”. Their 
implications for foreign policy 
are long-term. 

If not brought under control, 
Russia’s economic crisis could 
Wring an ultra-nationalist simi- 
lar to Mr Zhirinovsky - but 
probably not him because of 
fears for his stability -to 
power. Such a figure would 
undoubtedly turn against the 
west and neighbouring states 
to distract public opinion from 
painful economic problems. 



Chubais sounds inflation warning 


By Leyla Borriton In Moscow 

Mr Anatoly Chubais, the only 
surviving radical reformer in the Rus- 
sian government, said yesterday that 
the first-quarter budget would show 
whether Mr Victor Chernomyrdin, the 
prime minister, really intended to 
change the country’s reform course. 

Unless the government managed, by 
adopting a tough fiscal and monetary 
policy, to reduce inflation to 5-6 per 
emit a month by the end of the year, 
rather than the 15-18 per cent men- 
tioned by Mr Chernomyrdin at the 


weekend, economic reform in 1994 
would have failed. 

Mr Sergei Dubinin, acting finance 
minister, vowed yesterday to stick to a 
tough fiscal and frnanrial policy and to 
keep the budget deficit to 5-8 per cent 
of gross domestic product like the 
inflation figure, this target was agreed 
with the International Monetary Fund 
by the previous government 

Mr Chubais, who has stayed in office 
to complete his massive voucher priva- 
tisation programme, also ridiculed a 
programme drawn up by veteran pro- 
market economists proposing price and 


wage controls and abolition of tbe 
voucher scheme. “It’s a long time since 
I’ve read academic work which is so for 
removed from reality," he said. The 
report, commissioned to help tbe prime 
minister in his search for ram-mone- 
tary methods to fight inflation, has 
app a rently displeased President Boris 
Yeltsin, who has remained silent over 
Mr Chernomyrdin's policy “correc- 
tions” but is expected to address par- 
liament on economic policy on Febru- 
ary 18. 

Meanwhile, Russian negotiators yes- 
terday began a new round of talks with 


Belarus on the proposed currency 
union which has been the other main 
source of friction between conserva- 
tives and the radicals who have mostly 
left the government After an outcry 
from the radicals who said an original 
plan to swap the Russian rouble for the 
Belarussian currency at one-fbr-one 
would hurt economic interests, 
the wriwiip rate in subsequent drafts 
was adjusted to a more realistic rate of 
one-for-three. 

Outstanding disagreements Include 
Belarus’ desire for subsidised ensgy 
from Ru ssia. 



Turkish prime minister Tansu CtDer (left) and prime minister Benazir Bhutto of Pakistan being escorted across the tarmac at 
Sarajevo airport yesterday. They travelled to the war-torn Bosnian capital to show their support for the Moslem-led government 

BHUTTO AND QILLER MAKE PEACE PLEA (N SARAJEVO 


Budget 
deficit 
soars in 
Turkey 

Turkey’s budget deficit last 
year was more than doable the 
original target figure, accord- 
ing to official statistics, John 
Murray Brown reports from 
Istanbul. 

It reached TL129,400bn 
(£4J)bn), against a target of 
TL53,OOObn, equivalent to 9 per 
cent of gross n a ti o nal product 
Hie public sector borrowing 
requirement Is estimated to 
have been close to 17 per cent 
of GNP, compared with a 9 per 
cant forecast 

Ukraine vote 

Ukraine’s parliament is due to 
vote on the trilateral nuclear 
agreement today, writes Jill 
Bars hay from K3ev.MPs have 
been called back to Kiev in the 
midst of election campaigning 
to discuss the pact under 
which Ukraine would relin- 
quish its arsenal of more than 
1,600 nuclear warheads. 


By Laura Sdber in Belgrade 

In an attempt to draw attention to the 
plight of Sarajevo, Mrs Tansu (Siler, the 
Turkish prime minister, and Mrs Benazir 
Bhutto, her Pakistani counterpart, yester- 
day visited tbe besieged Bosnian capital. 

In a joint statement, they said: “It is 
shocking that this appalling human trag- 


edy Is being enacted in the heart of a 
continent which prides Itself on its com- 
mitment to human rights and respect for 
hnwian dignity.” 

Amid heavy security, tbe prime minis- 
ters, dressed in bullet-proof vests and mil- 
itary helmets, called an “the world com- 
munity to halt the destruction of 
Bosnla-Hercegovina and the killing of 


civilians”. Mrs Bhutto denounced the vio- 
lation of tile vary principles that Europe 
claimed to represent, as well as of the 
United Nations charter which prohibits 
the violent change of borders. Their visit 
coincides with continued reports of 
increased military Intervention by both 
Serbia and Croatia, which officially deny 
any role in Bosnia’s violent partition. 


Close finish 

The latest poll for Sunday’s 
Finnish presidential election 
shows rinfimw? minister Elisa- 
beth Rehn on 50.5 per cent and 
opposition Social Democratic 
party candidate Martti Ahti- 
saari on 49-5 per cent 


Poll alliance formed but tough deal on candidates lies ahead 

Italian left clears first hurdle 


By Robert Graham In Rome 

Selecting candidates to contest 
Italy’s general election next 
mo nth is the main issue out- 
standing following agreement 
between eight left-wing group- 
ings in forming a Progressive 
Alliance. 

The agreement, reached late 
on Tuesday, lays down the 
broad principles of an electoral 
programme. 

As such it has become the first 
formal alliance for the elec- 
tions on March 27. However, it 
trill be severely tested as the 
members of the group, domi- 
nated by the former commu- 
nist Party of the Democratic 
Left (PDS), attempt to hammer 
out a deal on candidates. 


Under the country's new 
electoral laws, 75 per cent of 
the seats in both houses of par- 
liament will be elected using a 
first-past-the-post system. Pro- 
portional representation is 
retained for the rest. The 
majority voting system has put 
a premium on forming alli- 
ances, bat these will come to 
nothing If there is no prior 
agreement on supporting indi- 
vidual candidates. 

The Progressive Alliance is 
discussing a formula whereby 
each party or group will be 
allocated a quota of candidates 
entitled to the support of the 
allian c e as a whole. These 
would be based on the perfor- 
mance of the party or group in 
the 1992 general elections, last 


year’s municipal elections and 
opinion polls. 

However, the principle of 
quotas cannot be reconciled 
easily with the need to find the 
best local candidate. The affi- 
ance also has to resolve how 
its members will vote for the 
seats awarded by proportional 
representation. 

Apart from the PDS, Tues- 
day's agreement was signed by 
the Greens, Reconstructed 
Communism (the rump of the 
Italian Communist party who 
refused to renounce Marxist 
ideals), tbe SicQy-based niaan 
government movement La Rate 
(The Network), the revamped 
Socialist party under Mr Otta- 
viano Del Turco. the Demo- 
cratic Alliance that includes 


members of the reformist refer- 
endum movement, tbe Chris- 
tian Socialists and a small left 
independent grouping. 

The document agreed Is a 
five-page summary of policy 
guidelines for a future govern- 
ment which are deliberately 
vague but promise to retain 
the broad lines of the outgoing 
government's economic policy. 
The privatisation programme 
will continue “where neces- 
sary”. 

• Italy’s inflation in J anuar y 
was running at 42 per cent on 
an annualised basis, a mar- 
ginal rise on the December rate 
and against the declining trend 
projected by the government 
for 1994. 
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US housing surge 
as recovery grows 


Galdera opts for middle road 

Joseph Mann on economic plans of Venezuela’s new president 



n am 

Supporters of the new president celebrate in Caracas a/ter Us election victory last December 


By Michael Prows® 

« W ashi ngton 

The US housing market 
experienced near-boom condi- 
tions at the end of last year as 
the pace of US economic recov- 
ery gathered momentum, fig- 
ures indicated yesterday. 

The Commerce Department 
also reported a strong rise in 
the composite index of leading 
indicators in December, which 
points to further robust growth 
this year. 

New home sales rose U.4 per 
cent between November and 
December to a seasonally 
adjusted annual rate of 862.000, 
the highest rate since March 
1986. Sales were 30 pci emit 
higher than in the same period 
last year. 

Most analysts were surprised 
by the strength of the housing' 
market, which appeared to 


Dominican 
Republic 
debt accord 

By Bernard Simon in Toronto 
and Stephen Fitter bn London 

Holders of the Dominican 
Republic’s international bank 
debt will begin signing a debt 
restructuring agreement on 
February 14 in Toronto which 
will cut the country’s bank 
debt in hall The pact, the first 
with the Dominican Republic 
since 1986. will cover about 
$1.1 bn of debt The bank group, 
chaired by Bank of Nova Sco- 
tia, includes Citibank, Chase 
Manhattan, Chemical Bank 
and Royal Bank erf Canada. 

The signature of ah creditors 
is necessary before the agree- 
ment can be considered by the 
country’s Congress. 

Thirty-five per cent of the 
debt will be submitted for cash 
- at 25 cents for every dollar 
face value - and the rest 
exchanged for 30-year bonds at 
a discount of 35 per emit to the 
debt’s face value. The discount 
bonds, paying interest at g of a 
point over Libor, will carry col- 
lateral guaranteeing repay- 
ment of principal and 12 
months of interest 


reflect consumers' desire to 
take advantage of the lowest 
mortgage rates in two decades. 
However, the figures are vola- 
tile on a monthly baste and 
could be heavily revised. 

There were big differences in 
regional markets. The stron- 
gest sales gains occurred in the 
Midwest and the south. Sales 
fell on the west coast 

Abnormally cold, weather 
and the Los Angeles earth- 
quake last month may have 
caused a national setback for 
the housing market 

The index of indica- 

tors - designed to provide 
advance warning of economic 

cmwTrtion<; sjx to Time months 

ahead - rose by 0.? per cent in 
December, Its fifth consecutive 
monthly gain. The index rose 
0.5 per cent in October and 
November. 

Eight of 11 indicators con- 


By DavM PtSng In Santiago 

The man at the centre of the 
Chilean Codelco futures scan- 
dal, Mr Juan Pablo Ddvxla, has 
broken his silence, telling 
journalists he committed an 
error but not a criminal 
offence. 

Mr Davila, former chief 
futures operator of Codelco, 
Chile’s state copper company, 
is alleged to have lost the com- 
pany 3200m in a four-month 
period from September 1993. “I 
don’t believe that X have com- 
mitted any crime,” said Mr 
Davila. ”1 made a mistake and 
I will assume all responsibility 
for that mistake.” 

Mr D£vfia, who feces possi- 
ble criminal charges, repeated 
his account that a computer 
inputting error set in train the 
cycle of events that led to 
unprecedented losses on the 
copper, gold and silver futures 
markets. 

Codelco executives, until 


trfimted to the rise in the lead- 
ing nidpg 

The most important were 
increases in consumer confi- 
dence and commodity prices, 
and a fell in claims for unem- 
ployment insurance. 

Analysts are now keenly 
awaiting payroll employment 
figures due out tomorrow. 
These will provide the first 
comprehensive guide to eco- 
nomic conditions in January. 
Most economists expect a solid 
gain of about 200,000 non-ferm 
jobs. 

The Labour Department is 
also revising the way it calcu- 
lates the unemployment rate. 
The new series is expected to 
result in jobless rates about 0.5 
percentage points above previ- 
ously published figures. This 
suggests the January jobless 
rate coaid be 63-7 per cent on 
the new basis. 


now insistent that Mr D&vila 
acted alone and without their 
knowledge, showed signs of 
breaking ranks. 

Mr Fernando Molina, who 
represents President Patricio 
Aylwin on Codelco’s board, 
said: “It is difficult to 
believe that one person could 
mount such an enormous oper- 
ation - for $180m and lm 
tonnes of copper - without 
anybody else finding out about 
It. He would have to be a 
genius.” 

The 20,000-strong Federation 
of Copper Workers reiterated 
its attack on Codelco’s manage- 
ment, rejecting suggestions 
that it had sent its support to 
Codelco president, Mr Alejan- 
dro NoemL 

However, the federation 
sharply criticised statements 
winch had been made by some 
politicians that the fixtures 
fiasco was further evidence erf 
the need to privatise the state 
corporation.. ... 


Tobacco 
company 
sues city 
for ban on 
smoking 

By Louse Kehoe 
in San Francisco 

Philip Morris, the tobacco 
group, has filed suit against 
the city of San Francisco to 
overturn a tough anti-smoking 
ordinance that went into effect 
this week. 

The action Is the first such 
legal challenge by the tobacco 
industry to local smoking 
restrictions, which are becom- 
ing widespread in California. 

In San Francisco, smoking Is 
now banned in almost all 
workplaces. Restaurants will 
become “smoke free" at the 
beginning of next year and at 
least 35 per cent of hotel 
rooms most now be “non- 
smoking”. Smoking is also 
prohibited in outdoor sports 
arenas. Including Candlestick 
Park, home of the 49ere foot- 
ball 

San Francisco’s anti-smok- 
I rag rules are being matched in 
towns and cities throughout 
the state. “California is 
approaching smoking with a 
prohibitionistic fervour unlike 
any other state in the nation,” 
said Mr Tom lamia of the 
Tobacco Institute. Close to 100 
communities now ban smok- 
ing entirety in restaurants, 
workplaces or both. 

San Francisco bar and hotel 
owners who fear that restric- 
tions may damage their busi- 
nesses have joined Philip Mor- 
ris in challenging the city’s 
anti-smoking rules. Tbetr law- 
suit charges the dty has over- 
stepped its powers by enacting 
regulations that pre-empt state 
workplace safety laws. 

“If every local government 
took it upon Itself to issue 
varying workplace regula- 
tions,” said Mr Jeffrey Tanen- 
baum, a San Francisco attor- 
ney representing the plaintiffs, 
“it would be impossible to do 
business in this nation.” 

Mr Steve Parrish, senior 
vice-president and general 
counsel for Philip Morris, said 
it “believes the common sense 
solution to tiris issue is to pro- 
vide separate sections for 
smokers and non-smokers”. . 


M r Rafael Caldera, a 
TB-yearold specialist 
in labour few, began 
his second term as president of 
Venezuela yesterday by under- 
lining his rejection of both 
neo-liberal economic policies 
and their populist alternative. 

Mr Caldera, who arrives in 

1 office with Venezuela feeing a 
I combination of deep economic, 
social and political problems, 
rejected the need for a “war 
economy" or a series of “dra- 
matic economic adjustments”. 
Instead, he said there would be 
a “dialogue for solidarity". 

In a speech generally light 
on specific policy proposals, he 
said bis government would 
send a package of bills to Con- 
gress calling for repeal (at least 
at the retail level) of a value 
added tax imposed last year, 
new levies, including a selec- 
tive tax up to the wholesale 
level and a luxury tax: and 
reforms of eytettog income tax 
laws. It will also try to reduce 
income tax evasion estimated 
at about 70 per cent of poten- 
tial revenue. 

Mr Caldera said he would 
raise the minimum wage (now 
at the equivalent of 383 per 
month), and denied that his 
government was p lanning a 
large devaluation of the bolivar 
or the imposition of exchange 
controls. 

Other priority initiatives 
included reforms of the consti- 
tution. stiff penalties for those 
guilty of causing bank failures, 
particularly stockholders and 
managers, new efforts to assist 
agriculture, improvements in 
public services and aid for 
slum dwellers. He outlined 
seven priority areas for Ute 
economy: 

• A commitment to control 
inflation (which reached 46 per 
cent last year) over the short 
to medium-term; 

• A policy of austerity in pub- 
lic spending to achieve fiscal 
equilibrium “without affecting 
Urn social area, to which I attri- 
bute priority”, he said. There 
would be cuts in spending by 
the president’s office and bet- 
ter coordination between fiscal 
and monetary authorities; 

• An opening of the economy 
and promotion of competition 
“within a framework of (inter- 
national) reciprocity, 

• An economic stability pro- 
gramme that took into consid- 
eration-the-average Venezue- 


lan family rather than macro- 
economic indicators; 

• Efforts to control waste and 
inefficiency in the public and 
private sectors; 

• Continued privatisations, 
but ones in which workers 
would play a more important 
role; 

• A new tax policy under 
which “those who earn more 


will pay more". 

Mr Caldera takes over with 
the economy in recession, per- 
sistently high inflation, a large 
fiscal deficit, and an estimated 
43 per cent of the nation’s 21m 
people live in “extreme pov- 
erty”. 

He has taken over a huge 
inefficient government bureau- 
cracy, whose militant employ- 
ees are expected to seek more 
money and which provides 
among the poorest health and 
education services in Latin 
America. The country’s mili- 
tary has been in turmoil ever 
since rebellious officers led two 
unsuccessful coups attempts in 
1992. Violent crime, often 


drugs related, remains a prime 
concern. His ability to deal 
with these issues is con- 
strained by low prices for the 
country's main export, oil. and 
a financial system weakened 
by the recent failure or the 
country's second largest bank. 

Yet Mr Caldera won the chief 
executive's job last December 
with only 30 pet emit of the 


popular vote in elections where 
abstention reached a record 40 
percent 

He is viewed as Venezuela’s 
Last caudiUo, a man who 
appeals to many as a strong 
and charismatic leader. This 
quality of leadership, combined 
with his experience, will be 
necessary if the president is to 
gain the support he will need 
from a congress divided into 
four blocks. 

Hie two main parties that 
supported him In the presiden- 
tial campaign. National Con- 
vergence and the socialist 
party MAS, together lack a 
majority in either the upper or 
lower house. He must therefore 


hammer together a working 
majurity with the help of the 
Democratic Action party or 
Copei - the Christian Demo- 
crats - both of which are offi- 
cially in the opposition. 

This attempt will be compli- 
cated by Mr Caldera's break 
with Copei, which he helped 
found in the 1940s, last year 
during his sixth campaign for 
the presidency. Causa R, a mil- 
itant leftist party that holds an 
important share of congressio- 
nal seats, has given signs that 
it will be a critical opposition 
force and seems an unlikely 
ally for the new president. 

During his presidential cam- 
paign. Mr Caldera focused on 
the injustice of unpopular free 
market reforms that began to 
be implemented in 1989, and 
said he would change them. 
Recently, however, members of 
the new government have sig- 
nalled to businessmen that the 
new government will be in 
favour of private investment 
and will not return to heavy 
government intervention in 
the economy. 

In spite of this, investors and 
businessmen remain worried 
about the presidents tradi- 
tional commitment to labour 
and his self-confessed inexperi- 
ence in economic affairs. 


Davila admits 
‘error’ in Chile’s 
futures scandal 


He called for a "dialogue for solidarity’ 
in a countiy beset with deep economic, 
social and political problems 
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Seoul moves 
to cool row 
with North 


By John Burton hi Seoul 

South Korea should drop a 
confrontational approach in 
dealing with North Korea and 
give Pyongyang time to resolve 
the Issue of nuclear inspec- 
tions, the South Korean foreign 
minister said yesterday. 

Mr Han Sung-joo's comments 
reflect growing concern in 
Seoul that diplomatic efforts to 
persuade North Korea to 
accept international nuclear 
inspections are in danger of 
being derailed. 

The US has warned that if 
North Korea will not allow the 
International Atomic Energy 
Agency (IAEA) to inspect all 
its declared nuclear facilities 
by February 21, the UN Secu- 
rity Council might consider 
economic sanctions, a step that 
North Korea has said is tanta- 
mount to war. 

North Korea on Monday also 
threatened to withdraw from 
the Nuclear Non-Proliferation 
Treaty (NPT) and protested 
against the proposed US 
deployment of Patriot missiles 
to South Korea. 

Over the last week South 
Korean officials have sought to 
calm the war of words between 
Washington and Pyongyang. 

Prime Minister Lee Hoe- 
chang insisted that recent 
developments did not signify 
growing tensions on the Kor- 
ean peninsula or an increased 
threat from the North. 

Although the Seoul govern- 
ment says It is co-operating 
closely with the US on the 
nuclear issue, Mr Han 
appeared to criticise the US 
deadline for acceptance of 
IAEA inspections. 

“Even if North Korea earned 
time by the use of delaying tac- 
tics [in its negotiations with 
the IAEA), such time would 
not be of any help to North 
Korea's nuclear development 
programme.'* he said. 

This reflects the view of 
most South Korean officials 
that the North is using the 
nuclear inspection issue to win 
concessions from the US, such 
as diplomatic recognition and 
economic aid. 

But there is a growing feel- 
ing in Washington that North 
Korea is intent on developing a 
nuclear weapon, if it has not 
already done so, and that it is 
playing for time to complete its 
nuclear programme. 

The issue could arouse anti- 


The South Korean government 
yesterday introduced its third 
set of measures within three 
weeks to cool the Seoul 
bourse, writes John Burton. 
The general share index dosed 
at 974, continuing a rapid 
climb towards its peak of 
1,007, set on April 1 1989. 

The latest measures will 
require institutional investors 
to buy Wonl.OOObn (E823m) 
worth of monetary stabilisa- 
tion bonds In an attempt to 
divert fluids from the liquidi- 
ty-driven stock market. They 
have also reduced the ceiling 
on the amount of money indi- 
vidual investors can borrow 
from securities bouses for 
stock investment. 


American feelings in South 
Korea, where the media are 
criticising “American hard- 
liners’' for trying to raise ten- 
sion on the peninsula and 
thereby prompt Seoul to buy 
US weapons. 

The IAEA is expected to 
state at its next board of gover- 
nors meeting on February 21 
that die continuity of nuclear 
safeguards in North Korea has 
been broken. This would set 
the stage for the Security 
Council to consider the issue. 

North Korea has blocked full 
IAEA inspections since it 
threatened to withdraw from 
the NPT last March, although 
it suspended its decision after 
holding high-level negotiations 
with the US. Pyongyang agreed 
a month ago to allow a 
resumption of IAEA inspec- 
tions to guarantee the continu- 
ity of safeguards. But it has 
since disagreed with the UN 
agency on the extent of the 
inspections, claiming it does 
not have to accept the com- 
plete inspections demanded by 
the agency as Its NPT member- 
ship is still under suspension. 

Some analysts believe the 
North is delaying full inspec- 
tions until the US formally 
announces the suspension of 
military exercises in South 
Korea this year and agrees to 
bold another round or 
high-level talks on improved 
relations. But the US refuses to 
suspend the annual “Team 
Spirit" exercise and resume 
discussions with the North 
until Pyongyang accepts full 
inspections and renews talks 
with South Korea on denu- 
clearisation. 


Pakistani banks taken for a $500m ride 


By Fartian Bokhan in Islamabad 

Pakistani banks have clocked up a 
$5 00m (£333m) taxi bill, after the 
import of 50.000 cars created a 
financial nightmare. 

These days, passengers leaving a 
main airport or train station can 
choose from scores of brand-new 
yellow cabs ranging from a small 
Suzuki to a Mercedes Benz. Hie yel- 
low cabs - which replaced battered 
old makes, including many Morris 
Minors - are now at the centre of a 
political controversy. 

As parliament began debating the 
Issue this week, 13,000 more 
vehicles remained stranded at Kara- 
chi’s seaport and at dealer outlets. 


Unemployed youths who wanted 
to become taxi drivers were allowed 
to buy their vehicles on 10 per cent 
down-payment while paying back 
the rest in easy instalments, 
were ordered to approve requests 
for loans an receipt of the deposit 

But in the first year of the plan, 
according to bankers, after cab 
owners had been given PRslSbn 
(2338m), up to 60 per coot of than 
began defaulting, and banks refused 
to sanction any new loans. The 
supreme court has ruled the govern- 
ment should resolve toe issue of the 
stranded vehicles, but the govern- 
ment Etas no easy way out. 

At the outset of toe scheme two 
years ago, Mr Nawaz Sharif; then 


prime minister, considered the yel- 
low cabs the most important symbol 
of his economic reforms. 

“The prime minister feels that 
just as bright new cars have 
replaced older ones, new and fresh 
policies of deregulation mid privati- 
sation will eventually replace older 
ones of bureaucratic management,** 
a senior official said at toe time. 

But because the scheme Involved 
reducing import duties on the taxis, 
it worsened already strained 
finances, leaving the new govern- 
ment an even larger budget deficit. 

“If I get another opportunity, 1 
shall import half a million vehicles 
to help the poor,** said a defiant Mr 
Sharif as he led an opposition 


attack in parliament alleging the 
government's derision to abandon 
the scheme was hurting the under- 
privileged and unemployed. 

“Tim yellow cabs gave a sense of 
pride to their owners, because they 
now had their own cars. For the 
first time in fti« country, we really 
helped toe poor." 

Mr Makbdoom Sbahaboddm, min- 
ister of state for fimmce, retorted: 
“When there is mi inherent ten- 
dency in such a scheme for It to be 
hijacked by people who don’t 
deserve it then ifs a problem.” 

Many expensive vehicles such as 
Mercedes, imported on loans for 
being used as taxis, were in feet in 
private use, he claimed. The govern- 


ment is investigating reports that 
many dealers took payments from 
clients before placing orders. Alle- 
gations of sales under fictitious 
names to make toe cars untraceable 
are also being investigated. 

The stranded cars could be sold in 
the open market free of much of the 
usual import duty, under one pro- 
posal bring considered. 

But even so, Pakistan’s financial 
sector may still be looking for 
stronger measures to support recov- 
ery of bank loans. “The cab issue 
shows that giving out loans is much 
easier than getting them back. This- 
shonld be a lesson for us to tighten 
our belts If we want to prosper," 
one banker said. 


African National Congress seeks to avert boycott of April’s election 


S African 
right may 
win poll 
changes 

By Patti WaMmeir 
in J ohann esburg 

The African National 
Congress, In a last-minute bid 
to avert a violent right-wing 
boycott of April's all-race elec- 
tions, appears ready to make 
important concessions to the 
right-wing Freedom Allian ce 
when constitutional talks 
resume later today. 

The ANC's policy-making 
body, the national executive 
wimmiHai met until late on 
Tuesday night trying to find a 
formula for constitutional 
changes which would entice 
the Freedom Alliance to partic- 
ipate in thepoD. 

The NEC is understood to 
have decided on a package of 
measures which include 
changes to the voting system 
to include separate national 
and regional ballots, rather 
than one ballot to elect repre- 



A prospective vote- reads an ANC election poster outlining the history of National party rule 


sentatives to both national and 
regional assemblies. Ibis is an 
important concession to the 
Inkatha Freedom party, which 
would have been prejudiced by 
the one-ballot system. 

However, it is unclear 
whether other p.femente of the 
package - especially provi- 
sions for the autonomy of 


regional governments - will 
meet Inkatha's demands. ANC 
officials mid the organisation 
had improved its offer in this 
area, and that farther changes 
could be made. 

The Tuesday meeting 
appeare to mark a significant 
shift in the position of the 
ANC, which has so far failed to 


demonstrate the political will 
to accommodate inkatha. It is 
uncertain whether this will 
carry the two sides over the 
main hurdle which separates 
them - the gulf between toe 
strong central state which the 
ANC wants and the federal sys- 
tem which Inkatha demands 
ANC officials said a strong 


central state could not be ram- 
promised, adding that talks 
could drag cm Tor a further 10 
days until the expiry of the last 
legal deadline for political par- 
ties to register for elections. 
This deadline was set last 
night when President F.W. de 
Klerk proclaimed the date of 
the first all-race elections. 


ANC’s mines policy ‘potentially harmful’ 


By Matthew Curtin 

bi Johannesburg 

The South African mining 
industry yesterday criticised 
mining policy proposals put 
forward last month by the Afri- 
can National Congress. 

Mr Nick Segal, economics 
spokesman for the chamber, 
said that although it would be 
wrong to suggest the ANC’s 
draft mining policy was 


“entirely flawed 0 , It included 
elements “potentially highly 
injurious to the Industry" and 
its role as the country’s lead- 
ing employer and foreign-ex- 
change earner. 

Mr Segal said the dumber 
was concerned at the level of 
proposed state intervention in 
the Sector and toe im plies Hnn 
that mining companies were 
not taking advantage of lucra- 
tive commercial opportunities 


by neglecting to develop min- 
eral rights they owned. He was 
“unaware of any company 
which is simply sitting on 
potentially profitable mineral 
rights 0 . 

Meanwhile, the ANC Is try- 
ing to bolster local and interna- 
tional investor sentiment dam- 
aged by fears Of naHnnalisatinn 
and state intervention in min- 
erals marketing. Mr Paul Jour- 
dan, coordinator of ANC min- 


eral and energy policy, told a 
20-strong delegation from JJP. 
Morgan and Morgan Stanley, 
the US investment banks, that* 
nationalisation of mining com- 
panies or mineral rights was 
not under consideration. 

• The organisation has 
redrafted its mining policy 
statement, emphasising the 
importance of wide consulta- 
tion with the industry, and is 
understood to be considering 


hiring public relations consul- 
tants to improve the presenta- 
tion of its economic policies. 

“We have learnt that itis as 
important to say what you 
don’t mean as what you do 
mean. Our aim Is to present 
South Africa Inc to attract for- 
eign investment to toe coun- 
try." Mr Jourdan said. 

The Chamber of Mines and 
the ANC have set up a frame- 
work for farther negotiations. 


Mobutu 
dismisses 
bank chief 


President Mobutu Sese Seko of 
Zaire has sacked the governor 
of the country's central bank 
following toe failure of mone- 
tary reform launched last year, 
according to Zaire television. 
Renter reports from Kinshasa. 

The central African country, 
crippled by a political stand-off 
between Mr Mobutu and his 
opponents, launched a disas- 
trous currency reform last 
October, converting 3m old 
zaires for one new one. 

The new zaire's parity 
against hard currency was set 
at three to a dollar, but by late 
January the parallel market 
rate had plunged to 130 to a 
dollar. 

Some regions loyal to the 
president's main political 
adversary, Mr Etienne Tshise- 
kedi, have refused to use the 
new currency. 

The World Bank, the last big 
source of foreign aid for Zaire, 
is closing its office In the bank- 
rupt country, which faces 
expulsion from the Interna- 
tional Monetary Fund. 

• Troops in Zaire have exe- 
cuted thousands of people for 
opposing Mr Mobutu's 29-year 
dictatorship. Amnesty Interna- 
tional claimed yesterday. 

The human rights group said 
there were fears the country - 
suffering ethnic conflicts in the 
north-east and south-east - 
would break up if the rule of 
law was not reestablished. 


Four fight for 
OECD post 

Germany put forward Mr 
Lorens Schomerus. a senior 
Bonn economics ministry offi- 
cial, as a candidate for the post 
of secretary-general of the 
Organisation for Economic 
Co-operation and Development, 
writes Peter Norman, Econom- 
ics Editor. 

Other candidates for the 
OECD post are Lord Lawson, 
the former UK chancellor, Mr 
Donald Johnston, a former 
Canadian economics minister, 
and Mr Jean-Claude Paye. the 
incumbent. 


UN reassessing role in Somalia 


By Leslie Crawford In Nairobi 

The UN Security Council Is 
considering a radical contrac- 
tion of its peacekeeping opera- 
tion in Somalia (Unosom), after 
the departure of US forces in 
March, and a diminished role 
for the UN in brokering a polit- 
ical settlement among Soma- 
lia’s fractious clans. 

Mr Robert Oakley, the US 
special envoy to Somalia, said 
a draft resolution before the 
Security Council envisaged a 
role for UN troops stationed in 
Somalia restricted to monitor- 
ing voluntary disarmament. It 
was a tacit admission that the 
UN's coercive strategies bad 
failed. 

“The UN is correcting its 
course, and adopting a more 


realistic approach to dealing 
with Somalia's problems, ” he 
said yesterday in NairobL “The 
period of coercive disarmament 
is over" 

In addition, a donors’ confer- 
ence held in the Kenyan capi- 
tal agreed to work directiy 
with Somalis in the reconstruc- 
tion of their country - effec- 
tively sidelining the UN. Politi- 
cally, too, Unosom has been 
told to avoid the flurry of con- 
tacts now taking place between 
Somalia's clans in various capi- 
tals of east Africa. 

“Discussions between 
Somalis are like 
three-dimensional chess,” Mr 
Oakley said. “They may be dif- 
ficult for outsiders to under- 
stand, but it is my impression 
that a lot of work is being 


iinn» ami that differences are 
being narrowed." 

Gen Mohamed Farah Aideed 
and Mr All kfahdi, Mogadishu's 
two rival warlords, have yet to 
meet for feco-io-foce talks, but 
spokesman for both s i des say 
prospects for a political settle- 
ment are good. 

Aid workers, however, fear 
Somalia will slide back into, 
anarchy when the 4,000-strong 
US force departs, preceded by 
the Belgians and closely fol- 
lowed by the French, Italian 
and German contingents. 

Many believe the peacekeep- 
ing operation will fall apart 
without the air defences, com- 
munications and logistics pro- 
vided by the Americans. 

Violence has returned. Bomb 
blasts rocked the town of Bai- 


doa yesterday. Similar attacks 
over the past week hit the 
Christian charity World Vision 
and seriously wounded a Col- 
ombian aid worker. The char- 
ity said yesterday it was tem- 
porarily withdrawing its five 
expatriate workers. Food ware- 
houses have been looted in 
Belet Weytve and aid workers 
have received death threats in 
the southern Jubba Valley, for- 
cing their evacuation. 

In Mogadishu, US troops 
killed three Somalis on Mon- 
day when a diplomatic odhvoy 
they were escorting came 
under fire. Admiral Jonathan 
Howe, in charge of the UN 
operation in Somalia, regretted 
the violent incidents, but 
insisted that most of the coun- 
try was peaceful 


Japan prepares to 
enter space race 


Japan plans to launch its first 
home-grown rocket today - an 
important step in its long-frus- 
trated attempts to create a 
world-class aerospace industry, 
writes William Dawkins in 
Tokyo. The National Space 
Development Agency’s H-2 
rocket is designed to carry a 
two-tonne load, the world stan- 
dard for the satellite industry. 

The H-2 is two years behind 
schedule, after two explosions 
on the launch pad, in which an 
engineer died. At Yl9bn 
(£113£m) a launch it costs at 
least 50 per cent more than 
launches by Arianespace, the 
European space consortium, or 


General Dynamics of the US. 

The Ministry of International 
Trade and Industry sees the 
project as vital to developing 
aerospace expertise and reduc- 
ing Japan’s heavy dependence 
on US aerospace technology. 

Government officials stress 
the H-2 project has no covert 
military purpose and Japan 
will stick to its principles of 
not making, owning or allow- 
ing the import of nuclear weap- 
ons. They were responding to 
British and US speculation 
that North Korea’s nuclear 
weapons programme might 
tempt Japan to abandon its 
own non-nuclear stance. 


HK property prices 
undaunted by 1997 

Simon Holberton on a new surge in values 


H ong Kong is on the 
verge of overtaking 
Tokyo as the most 
expensive property market in 
the world, as a new surge in 
prices for land and buildings 
feeds through to rents. 

In January alone property 
deals totalling more than 
HK$20bn (£l.7bn) were exe- 
cuted. This Included two hotels 
on the Kowloon peninsula, at 
HKS2bn apiece, and a luxury 
housing development on Hong 
Kong island for HK$2J!bn. 

The trend looks like continu- 
ing. On Tuesday, Wing On 
International, a retailer and 
financial services group, 
started February off with the 
sale of two of Its centrally-lo- 
cated office towers to a private 
developer for HK$2 Jbn. 

It is all farther evidence - if 
it were needed - that investors 
believe Hong Kong has a 
secure fhture after 1S97. “One 
simply can’t pay the prices 
being paid now if one had a 
short-term view.” says Mr 
Michael Greene, property' ana- 
lyst at Warburg Securities. 
Many of the properties that 


have been sold since the begin- 
ning of this year are for re- 
development. But even in 
Hong Kong it takes time to 
pull down one building and put 
up another. Developers are bet- 
ting that Hong Kong will 
remain business-friendly after 
China resumes sovereignty. 

The deals also point to con- 
tinued upward pressure on 
office and housing rents. 
According to figures compiled 
by Brooke Hillier Parker, a 
property consultant, Hong 
Kong has the highest rents for 
retail space - at an average of 
HKJ545 a sq ft -in the world 
and is second only to Tokyo in 
rents for office and industrial 
space. 

Already big companies, such 
as Shell the ofl group, Apple, 
the computer company, and 
American Telephone and Tele- 
graph have moved out of Hong 
Kong’s central business dis- 
trict to Causeway Bay, beyond 
the old red-light district of 
Wan Chai to the east. 

Office rentals rase on aver- 
age IS per cent last year and, 
with fresh supply of new 


offices some years off, rents 
are expected to rise for the 
next three years at least. 

The same is true of the hous- 
ing market, where prices have 
doubled and t ransa c tions have 
risen threefold in the past 
three years. 

It is not limited to the 
so-called “high end" of the 
market - a house on Victoria 
Peak sold for HK$120m last 
mouth - but is also true of the 
market for family flats. 

According to figures com- 
piled by Morgan Stanley, the 
US securities house, transac- 
tions in the market for typical 
properties of between 600 sq ft 
and 800 sq ft rose to about 

15.000 a month in 1991-8S from 

5.000 a month between 1985 
and 1990. Prices for flats rose 
to more than SHK2500 a sq ft 
by the end of last year from 
SHK125G la 1990. 

Mr Peter Churchouse. head 
of research at Morgan Stanley 
in Hong Kong, says property 
prices are supported by steeply 
negative real interest rates, an 
artificial market in land where 
the government controls the 


Hong Kong property: boom time 
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supply of new land allowed ou 
to the market, and a powerful 
banking sector which through 
credit policy can influence 
prices and rents. 

The colony's monetary 
authorities have kept Hong 
Kong's interest rates pegged to 
those of the US as part of the 
policy of Unking the currency 
to the US dollar. Given Hong 
Kong’s average inflation rate 
over the past year of about 19 
per cent this has produced neg- 


ative real interest rates of 
around 5 per cent -a strong 
spur to speculation. 

“Investors have a US dollar 
hedge and they are not paying 
for Hong Kong’s inflation by 
holding a depreciating cur- 
rency," Mr Churchouse says. 

On credit policy, the Hong- 
kong and Shanghai Rank and 
its affiliate Hang Seng Bank 
recently said they would limi t 
mortgages for luxury flats to 50 
per cent of the asking price. 


Analysts say this may place a 
cap on luxury flat prices but 
rents will continue to rise 
because of the shortage. 

Mr Churchouse points out 
that conditions today are dif- 
ferent from those in 1980/81, 
when Hong Kong had its last 
big crash In property prices. At 
the time interest rates were at 
17 per cent the world was in 
recession and prime office rent- 
als had risen by 90 per cent a 
year for three successive years. 



Australia 
payments 
deficit up 

Australia's ran of good 
economic news was reversed 
yesterday with the publication 
of December balance of pay- 
ments figures showing a sea- 
sonally-adjusted current 
account deficit of A(l.7S5bn 
(£830m), above market expec- 
tations, which had ranged 
around the AS 1-3 bo mark, 
writes Nikki Tait in Sydney. 

It also represented a sharp 
deterioration from toe revised 
November deficit figure of 
AJ1.194bu. 

The news, which initially 
sent the Australian dollar 
plunging, came less than 24 
boors after Mr Ralph Willis, 
federal treasurer, released 
some sharply upgraded fore- 
casts, saying economic pros- 
pects were “the best for 30 
years". Bat by the cod of the 
day. the currency and bond 
markets had recouped most of 
toeir losses. 

On Tuesday, Mr Willis 
revised the current account 
deficit estimate for 1993/4 
downwards from A$18bn to 
A817bn. Some economists fear 
faster growth in Australia will 
bring balance of payments 
problems next year. 

The December data showed 
the balance of trade moved 
from a surplus of AS169m m 
November to a deficit of 
A5505m last month, on a sea- 
sonally-adjusted basis. Mer- 
chandise exports fell by 7 per 
cent, while imports rose by 6 
per cent. 


6 Jericho 
accord 
may take 
weeks’ 

By JuBan Qzanne in Jerusalem 

It could stiC take “weeks* to 
reach agreement with the Pal- 
estinian Liberation Organisa- 
tion on implementing self-rule 
in the Gaza Strip and West 
Rank area of Jorteho, Mr Yit- 
zhak Babin, Israeli prime min- 
ister, said yesterday. 

His comments came after 
several other Israeli ministers 
involved in the peace process 
sought to cool hopes that a 
final agreement could be ini- 
tialled between Mr Shimon 
Peres, foreign minister, and 
Mr Yassir Arafat, PLO chair- 
man, in Cairo next Monday. 

Mr Babin's pessimism fol- 
lows excitement raised at the 
weekend when Mr Peres and 
Mr Arafat drafted understand- 
ings on tiie main outstanding 
issues. 

Israeli officials say Mr RaMn 
has taken a more cautious atti- 
tude than his foreign minister 
and is concerned about toe 
concessions Mr Peres offered 
the FIX) on control of border 
crossings. 

Mr Babin Is determined the 
final agreement will be com- - 
prehensive and Include all 
remaining obstacles, including 
the new Israeli-Palestinian 
economic arrangements and 
the division of authority a 
between toe - Palestinian potiee n 
force and Israeli security. . 

“Pe ople a re not aware of the 
complexity and 1 don't want to 
start to implement before 
overall agreement Is reached 
and signed,” Mr Babin said.. 

Yesterday, in the first seri- 
ous ' Palestinian attack for 
weeks. Islamic gunmen 
wounded three Israelis near 
the West Bank town of 
Hebron. In the Gaza Strip, the 
bodies of five Palestinians 
killed by Arab gunmen as sus- 
pected collaborators with 
Israel were left on the streets. 

‘ Meanwhile, the Israeli right- 
wing opposition to the peace 
process continued to splinter 
as three parliamentarians 
from the ultra-right wing Tso- 
met party said they had quit 
and formed a new faction. The 
three accused the Tsomet 
leader Mr Rafael Eitan of 
authoritarianism. Mr Nissan 
Zvflli, secretory-general of Mr 
Rabin’s Labour party, invited 
them to join the fragile coali- 
tion government 
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NEWS: WORLD TRADE 


Japanese resist US 

trade talks pressure 


By Mfchtya Nakamoto in Tokyo 

A last-ditch effort by the US to 
steer its trade talks with Japan 
towards agreement appeared to 
meet stiff resistance yesterday 
from leading Japanese politi- 
cians. 

Meetings between Mr Mickey 
Kantor, US trade representa- 
tive, and Mr Tsutomu I lata, 
Japan's foreign minister, and 
Later with Mr Hiroshi Kuma- 
gai. trade minister, failed to 
make a breakthrough. The 
bilateral trade and economic 
framework talks are dead- 
locked because of opposing 
views on how to increase 
access to Japan’s markets. 

Mr Kantor Is In Tokyo with 


Mr W. Bowman Cutter, deputy 
presidential assistant for eco- 
nomic policy, on a special mis- 
sion to by to push the t flifre 
forward ahead of a US-Japan 
summit due next week. 

The meetings, which both 
lasted for nearly two hours, 
were described as “tough" by 
Japanese officials. The discus- 
sion with Mr Hata focused on 
the entire framework agree- 
ment, and a great part of that 
with Mr Kumagai was taken 
up with one of the most con- 
tentious issues - trade in 
motor vehicles and parts. 

Although Mr Kantor did not 
use the word “sanctions”, 
according to Japanese media 
reports, he suggested that fail- 


ure to conclude the agreement 
would affect relations badly. 

The Japanese are understood 
to have stood firmly behind the 
official position that the use of 
numerical targets to boost 
imports, which the US has 
been insisting on, would lead 
to managed trade and was 
therefore unacceptable. 

Nevertheless, It was also 
reported that Mr Etunagai 
hastily arranged meetings with 
the heads of Toyota and Nis- 
san, suggesting that as on 
many occasions in the past, the 
trade ministry could be orches- 
trating some kind of “volun- 
tary" effort by the Japanese 
car industry in order to 
appease the US. 



HauMr 

Tsutomu Hata and Hickey Kantor meet before yesterday’s talks 


Ryanair to 
lease and 
buy 737s 

By Tim Coone hi Dublin 

Ryanair, the Independent Irish 
airline. Is planning to open 
new routes out of Ireland to 
the UK and increase capacity 
on existing routes through the 
replacement of its fleet of 
eight BAC-lll aircraft with 
advanced Boeing 737s in a 
lease-purchase deal with Boe- 
ing worth S40m (£26.6m). 

Ryanair expects to have six 
refurbished 737-200S in service 
by the end of April, increasing 
capacity on existing routes by 
30 per cent At the end of the 
six-year leasing period owner- 
ship of the aircraft win pass to 
Ryanair. More 737s will be 
acquired according to market 
conditions. 


NEWS IN BRIEF 


Lebanon agrees 
£ 250 m deal to 
upgrade phones 

The Lebanese government has awarded a J3S0m (£253 Jm) 
contract to Alcatel. Siemens and Ericsson, the French, German 
and Swedish telecommunications companies, to rehabilitate and 
expand the country's shattered telephone network, Mark Nichol- 
son writes from Cairo. 

The contract is the biggest so Ear awarded towards the recon- 
struction of Lebanon’s infrastructure since the end of the dvil 
war, which left much of the telephone system barely operable. 
Fewer than half the country’s 500,000 lines work, and businesses 
and private users have been forced to resort to cellular phones, 
many using US networks. 

Lebanon’s present telephone system Is an increasing hindrance 
to the economy, with many “difficult numbers" from one part of 
town to another often proving impossible to dial, while interna- 
tional direct-dial lines are scarce even from the main hotels. 


Canada goes in search of its Nafta cousins 

Bernard Simon on a flurry of getting-to-know-you exercises with trade deal partner Mexico 


Canada’s trade with Mexico 

CSbn 

ao : — 



I960' . 1881 1882- -1983 

Source; Sultanas Carafe 


T he Mexican navy broke 
with tradition last 
month. The newest 
house In its officers' compound 
in Mexico City is not the usual 
locally-made, cement-block 
structure, but is built around a 
wood-and -polystyrene frame 
imported from Canada. 

Nascor, a Calgary-based 
homebuilder whose biggest 
shareholder is MacMillan Bloe- 
deL the big west coast forestry 
group, hopes the prototype 
model built for the navy marks 
the start of a stream of orders 
from Mexico. Wooden houses, 
the Canadian company chums, 
are not only quicker to put up 
than cement ones, but also 
more resistant to earthquakes 
and hurricanes. 

Nascor is one of dozens of 
Canadian companies drawn to 
Mexico by a Hurry of getting- 
to-know-you activity which 
accompanied the talks leading 
up to the North American free 
trade agreement, implemented 
on January 1. 

The three Nafta partners, the 
US. Canada and Mexico, are 
often likened to a sandwich, 
with two thin slices separated 
by 3 giant filling. The US is 
both Canada's and Mexico’s 
biggest trading and investment 
partner. But the two junior 


partners have in the past had 
tittle in common. Two-way 
shipments between Canada 
and Mexico totalled only 
C$3.6bn (£L8bn) in 1992, less 
than 2 per cent of US-Canada 
trade. 

The tangible impact of Nafta 
- such as the gradual elimina- 
tion of customs tariffs and 
relaxed investment rules - has 
yet to be felt 

But the mere prospect of lib- 


eralisation has been enough 
for Canadians and Mexicans to 
forge a multitude of new links 

SHL Systemhouse, an Ott- 
awa-based computer systems 
company which already has 
several contracts in Mexico, 
last month became the first 
Canadian company to hold a 
board meeting in Mexico City. 

Among the mushrooming 
areas of official co-operation, 
Mexican officials have visited • 


the bureau of competition pol- 
icy in Ottawa to Improve their 
skills in reviewing mergers 
and takeovers. At least five 

Canadian minister s will be in 

Mexico City later this month 
for the annual cabinet-level 
review of bilateral relations. 

Evidence abounds of a spurt 
in trade and investment flows. 
According to Statistics Canada, 
Mexico’s exports to Canada 
grew by 23 per cent in the first 
ten months of last year to 
C$2j86bn. The biggest increases 
were in shipments of motor 
vehicles (Mexico's biggest sin- 
gle export to Canada) and fur- 
niture. 

Mexican investment in Can- 
ada remains minuscule. One of 
tiie few examples to Taiga, a 
Mexico City construction 
group, which joined a group of 
Quebec entrepreneurs a year 
ago to rescue Artopex, a Mon- 
treal-based office-furniture 
maker whose products Taiga 
distributes in Latin America. 
The partners have subse- 
quently sold Artopex, but have 
kept the land on which its fac- 
tory is located. They are also 
examining at least three con- 
struction joint ventures in 
Mexico and El Salvador. 

Investment flows have been 
stronger in the opposite direc- 


tion. Bank of Nova Scotia two 
years ago bought a small stake 
in Inverlat, one of Mexico's 
largest financial service 
groups. 

Mr Paul Friser-Frederiksen, 
who is in charge of Royal Bank 
of Canada's Mexican business, 
identifies 10 key areas of oppor- 
tunity for Canadian business: 
agri-business, transport, petro- 
leum, telecommunications, 
environmental services, min- 
ing equipment and services, 
industrial machinery, con- 
sumer products, financial ser- 
vices. and computer systems. 

Canadian businessmen sug- 
gest that simply not being 
American often gives them an 
edge against US competitors. 
In particular, Canadians are 
more accustomed to working 
in a second language, which 
may explain why a high pro- 
portion of trade and invest- 
ment deals between the two 
countries involve Quebec com- 
panies. Qufibecois also make 
up more than half the Cana- 
dian tourists to Mexico. 

Ms Sandra Fuentes, Mexico's 
energetic ambassador in Ott- 
awa, says she is trying to 
encourage Canadian compa- 
nies to participate in ventures 
in Mexico which can employ 
the 5,000-6,000 seasonal labour-. 


ers who work on Canadian 
fruit and vegetable forms each 
summer. She cites a Quebec- 
based company which has 
invested In a Mexican cucum- 
ber-processing plant 

The relationship Is not 
entirely smooth, however- Ms 
Fuentes makes no secret of her 
frustration with Canadian non- 
governmental groups, which 
have com plained loudly about 
Mexican human rights policies 
In the wake of the recent peas- 
ant uprising in Chiapas. Cana- 
dian aboriginal groups were 
quick to take up the cause of 
the Mexican rebels. 

Canadian officials, for their 
part, express doubts about the 
ability of the Mexican legal 
and administrative structure to 
adapt to the rifari pi fries of a 
comprehensive trade agree- 
ment with two of the world’s 
most developed countries. 

A guide to business in 
Mexico, published by Royal 
Bank and the department of 
foreign affairs, recently cau- 
tioned that “people like to 
name drop, and can promise 
you the world while they are 
leading you down the garden 
path. There are people who 
deliver on their promises, but 
always check, double check 
and triple check". - - • 


Ares-Serono in site transfer 

AresSenmo, the fourth largest Swiss pharmaceuticals company, 
is to transfer the manufacture of diagnostic products from its 
Swiss base at C oin si ns in the canton of Valid, to sites In Rome, 
Italy, and Allentown, Pennsylvania, US, Daniel Green reports 
from London. 

The closure of the Swiss plant is the latest stage in the 
restructuring of the European healthcare industry as It struggles 
to reduce costs in the face of government healthcare spending 
cuts. The company said the move was a cost-cutting measure and 
that it was part of a stronger emphasis on drug development at 
the expense of diagnostic technology. It plans to launch six new 
drugs over the next few years. 

In the first nine months of last year, diagnostics products 
accounted for $67.3m (£44 An) out of total sales of $54&3m. The 
remainder was accounted for by drugs. The transfer of manufac- 
turing abroad would take around IB months. 

French employers back WTO 

France’s Patronat employers’ federation said yesterday it would 
watch closely to see if the Uruguay Round agreement for a new 
World Trade Organisation fulfilled the “great hopes” for this 
body, David Buchan writes from Paris. 

France championed the WTO in the Uruguay Round negotia- 
tions as a means of reining in the US tendency to retaliate 
unilaterally against what Washington deemed unfair trade prac- 
tices. Mr Francois de Laage de Meux, head of the Patnmafs 
international committee, said he did not expect the US to aban- 
don entirely the unilateral provisions of Section 301 In its trade 
laws. This, he said, would not matter, provided - once the WTO 
came into force - the US only used its 301 weapon against 
non-Gatt countries in non-Gatt trade areas. 

Resurgence in Finnish exports 

Finnish exports to Russia, which crashed following the collapse 
of the Soviet Union, doubted last year as a surge in transit trade 
helped what officials in Helsinki hope will be the gradual rehabil- 
itation of a trade relationship that was previously a mainstay of 
Finland's economy, Hugh Caruegy reports from Helsinki . 

Figures published showed a 100 per cent increase in exports to 
Russia to FM6-04bn (£70Qm) in 1993. Exports to Estonia were also 
up almost 110 per cent to FMlJHm, helping to push up the share 
of Finnish exports bought by former Soviet territories to &2 per 
cent of the total, compared to a low of 43 per cent in 1992. 
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NEWS: UK 


Attempt to limit damage over Adams trip 


By Kevin Brown and Ivor Owen 
The British government yesterday 

launched a concerted attempt to 
paper over deep cracks in the 
Anglo-American relationship after the 
visit to New York by Mr Gerry 
Adams. 

At the same tune, officials were des- 
perately trying to limit the damage to 
British interests caused by Mr 
Adams's almost unc halleng ed 48-hour 
access to the US media. 

However, the government was 
unable to conceal its dismay at Presi- 
dent Bill Clinton’s decision to issue a 


visa for Mr Adams, the leader of Sinn 
Fein, the IRA's political wing. 

Publicly, Downing Street put a 
brave face on the affair. A senior offi- 
cial said the UK-US relationship was 
"alive and well and extremely vigor- 
ous". 

In private, ministers and senior offi- 
cials were bitterly disappointed at Mr 
Clinton's decision to overrule his 
most senior advisers. One senior min- 
ister said the president seemed to 
have put UK-US relations and the 
Mure of the Northern Ireland peace 
initiative at risk to placate the Irish 
lobby in the US. 


The government was also upset by 
the largely sympathetic coverage 
given to Mr Adams by the US media, 
and the lack of interest in balancing 
comments from Mr Douglas Hurd, for- 
eign secretary. 

A Downing Street official said Mr 
Hurd was "pushed off the networks 
by programmers who decided that 
Gerry Adams Is more interesting”. 

The bitterness in London was not 
eased by a broad hint from Mr Ray- 
mond Seitz. US ambassador to Lon- 
don. that he advised Mr Clinton not to 
allow Mr Adams into Hie US. Mr Seitz 
did not dispute a suggestion that he 


argued against giving Mr Adams the 
rhancp to capture US media attention. 

Mi Seitz was called to Downing 
Street for talks on Tuesday as part of 
a drive to persuade Mr Clinton to 
distance himse lf from Sinn Fein. 

The British position was also put to 
Mr A1 Gore. US vice-president, by Mr 
Douglas Hunt foreign secretary, and 
Sir Robin Kenwick, British ambassa- 
dor to Washington. 

Downing Street said the Sony of 
diplomatic activity had borne fruit in 
Mr Clinton's Tuesday statement 
which supported the British-Irish 
joint declaration on Northern Ireland 


British Coal 
set to close last 
north-east pit 



Lth bid 


/Jj MANCHESTER 

1 2002 


By Michael Smith 

British Coal is likely today to 
set in motion the closure of its 
last working colliery in the 
north-east of England, once 
considered the heart of the 
industry. 

The move will shock the 
workforce which was confident 
the pit’s future was secure 
after it recently won lucrative 
contracts to supply the nearby 
Alcan al uminium smelter. 

Regional executives are 
expected today to tell union 
leaders representing more than 
1,000 workers at Ellington col- 
liery, Northumberland, that 
they want to hold a review 
meeting soon. 

This could mean severe 
rationalisation but is more 
likely to lead to closure within 
the next few weeks. 

As part af its pre-privatisa- 
tion rationalisation, British 
Coal yesterday signalled the 
closure of its Manton pit in 
Nottinghamshire by calling a 
meeting to review its future. 
Other Nottinghamshire pits 
will be told their fate today. 

The north-east will react 
angrily to today’s develop- 
ments at Ellington. In the min- 
ing industry’s heyday at the 
turn of the century, the region 
boasted hundreds of pits. 

For more than a century it 
has been host to the Durham 
Miners' Gala, the most cele- 
brated of the industry’s annual 
gatherings. 

The expression “sending 
coals to Newcastle" originates 


Thorp 
delays hit 
profits 
at BNF 

By Michael Smith 


Delays in the commissioning of 
the Thorp reprocessing plant 
helped depress the 1992-90 prof- 
its of state-owned British 
Nuclear Fuels to less than half 
their previous year’s level. 

BNF yesterday reported prof- 
its of £76m for the year to 
March 31 1993, against £l6im 
for the previous year. Turn- 
over was marginally down at 
£I.Q5bn from £i.08bn. The 
results were at the lower end 
of analysts' expectations. The 
dividend to the government 
was halved to £26m. 

Mr John Guinness, chair- 
man. said he expected profit- 
ability in 1993-94 to be similar 
to that of last year. He said the 
Thorp effect last year was 
£iSm but this year it would be 
about £90m. 

Yesterday's results, and the 
accompanying annual report, 
were prepared on the assump- 
tion that the government will 
agree to underwrite at least 
some of the unexpected costs 
which may arise in contracts 
worth about £19bn with 
Nuclear Electric and Scottish 
Nuclear. The government 
rejected previous underwriting 
arrangements. Ernst & Young, 
auditor to the accounts, said 
the company considered under- 
writing to be a prerequisite to 
the completion of the con- 
tracts. 

Greenpeace, the environmen- 
tal group, said it was consider- 
ing a challenge to the accounts 
on the basis that the govern- 
ment may not agree to the 
underwriting. The Department 
of Trade and Industry said it 
was considering the revised 
underwriting arrangements. 

BNF said that there were 
several reasons apart from 
Thorp for the 1992-93 profits 
falL Profits had been depressed 
by £30m as a result of the nine- 
week shutdown in 1992 of Mag- 
nox reprocessing at Sellafield, 
Cumbria, the company’s big* 
gest cash-producing operation. 

A further £40m depressant 
was an advance writedown of 
costs associated with the 
merger of BNF's enrichment 
assets at Capenhurat, Chester, 
into a company, Urenco, which 
it operates with Dutch and 
German partners. 


from the unlikelihood that the 
region with such plentiful sup- 
plies of the mineral would 
want to import it 

Although supplies remain, 
plentiful, there is difficulty In 
getting them out at competi- 
tive prices. 

British Coal recently told 
regional representatives, 
including MPs and council 
leaders, that it had encoun- 
tered severe geological prob- 
lems at the pit Seams were 
thin ariH the pit had lost £6m 

in the previous nine months, it 
said. 

Mr Jack Thompson. MP for 
Wansbeck constituency and a 
former worker at the pit, said 
he said he was not optimistic 
about today's meeting, but he 
hoped the private sector would 
show interest in the pit 

Most employees at the pit 
bad believed its short-term 
future was secure as a result of 
recently secured contracts to 
supply the Alcan smelter. 

Alcan last week announced 
it had joined farces with Ryan, 
the minmg group, to consider a 
bid to buy British Coal’s 
operations in the north-east 
region, including Ellington and 
open cast mines. 

British Coal has said it win 
keep all pits it closes in a state 
where they can be re-opened 
by private operators. Ellington 
is still likely to be offered in 
the north-east regional pack- 
age. which forms one of five 
companies to be sold by the 
government in the forthcoming 
privatisation. 




im. ;1 




fii Jti iMm 








’ ■ >'*55 I'y: 


Sir Bob Scott, who led Manchester’s successful bid, at yesterday’s announcement pwur* pmAndnn 


Six groups shortlisted for 
rail modernisation study 


By Charles Batchelor, 
Transport Correspondent 

Six groups of companies have 
been shortlisted to carry out a 
feasibility study for the £500m 
modernisation of the main 
west coast railway line. Rail- 
track, the company which will 
manage British Rail’s track, 
announced yesterday. 

More than 40 companies bid 
to carry out the study into 
improvements to the 480-mile 
line Unking London with Bir- 
mingham. Manchester, Liver- 
pool and Glasgow, including 
re-signalling and straightening 
the route, Mr Gil Howarth, 
Rail track's director of major 
projects said. 

RalUrack did not name the 
shortlisted companies but they 
are understood to include con- 
sortia comprising Sir Alexan- 
der Gibb, an engineering con- 
sultancy, with Brown & Root, 
engineering and construction; 
Eurorail, a consortium oi 
Trafalgar House, a construc- 
tion and engineering group. 
BICC. communications and 
cabling, and GBC. electrical 
systems; Kennedy & Donkin, 
an engineering consultancy 
with Laing, a construction 
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company, and Ansoido Tras- 
porti an Italian engineering 
company, and ABB, the Swiss- 
Swedish electrical engineering 
group with Amec, a construc- 
tion company. 

Railttack expects to award 
the feasibility study contract 
by early April for completion 
within nine months. It will 
then hold a tender for a con- 
tractor to carry out the upgrad- 
ing work, which is expected to 


take five years in two phases. 

One company which did not 
make the shortlist said it 
believed its bid had been 
rejected because it had pro- 
posed changes to Hie terms of 
the tender. It was unhappy 
with the fact that it would not 
necessarily benefit from its 
proposals for improvements in 
the feasibility study because 
another company might win 
the upgrading contract. 

Mr Howarth was speaking at 
the launch of a week-long 
series of roadshows which are 
expected to attract up to 1,500 
directors and senior managers 
of construction, engineering 
and rail equipment companies 
- many non-UK groups - inter- 
ested in supplying Rail track. 

Railtrack will have £500m to 
spend on improvement 
schemes this year rising to 
£60Qm next year and £7SQm in 
199697. In addition passenger 
transport executives and local 
authorities wifi contribute an 
additional £50m-£100m a year 
to local rail improvements. 

Railtrack expects to carry 
out about 5,000 projects a year 
of which 200 will be worth at 
least £500,000 each and at least 
50 will be worth £5m or more. 


MacGregor says 
US is holding 
up air routes deal 


US authorities are holding up 
plans to give UK passengers a 
better deal on transatlantic 
flights, a British government 
minister said last night. 

Mr John MacGregor, the 
transport secretary, told the 
House of Commons transport 
committee that Britain wants 
to offer US airlines complete 
freedom to fly Into UK regional 
airports. 

In return, UK airlines would 
have rights to fly to more desti- 
nations in the US in a deal 
offering passengers more 
choice and possibly lower 
fares. 

But Mr MacGregor said the 
Americans were “concentrat- 
ing entirely on access to Heath- 
row" and that talks had ended 
with no definite date for their 
resumption. 

Mr MacGregor told MPs that 
liberalisation of transatlantic 
air services would give people 
a chance to fly “to new destina- 
tions with greater frequency of 
service and the prospect of 
more competition and even 
keener prices". 


Britain had offered an imme- 
diate lifting of all restrictions 
on services to all airports in 
the UK except Heathrow and 
Gatwick. 

“I very much regret that we 
have not had a positive 
response from the US to these 
proposals. Nor indeed have 
they been able to agree a date 
for talks to resume," he added. 

The minister said efforts to 
restart talks were continuing 
and he was ready to go to 
Washington at any time. 

Sorting out a new transatlan- 
tic deal Is particularly impor- 
tant to British Airways which 
is seeking a permanent link-up 
with American carrier USAir. 

Granting temporary 
approval last March to BA’s 
partnership plans with USAir. 
US transportation secretary Mr 
Federico Pena said London and 
Washington should renegotiate 
their aviation treaty to allow 
US airlines greater access to 
British airports. 

Mr Richard Branson’s Virgin 
Atlantic is also awaiting news 
of any changes. 


Britain in brief 


and abandoned the idea of a US 
“peace envoy" to the province. 

Officials vehemently denied sugges- 
tions that Britain lost the propaganda 
war in the US because it was caught 
unprepared by Mr Clinton's decision 
to grant a visa to Mr Adams. 

“Given Adams’s novelty value to 
the US media 1 doubt that anybody on 
the other side of the argument would 
have been able to achieve the same 
land of attention," an official said. 

Downing Street also sought to draw 
US attention to the conflict between 
Mr Adams’s statements and the 
actions of the republican movement 


Manchester 
is England’s 
choice to 
host games 

The city of Manchester is 
England’s nomination to host 
the 2002 Commonwealth 
Games. 

The city, which has been 
twice rejected in its attempts 
to host the Olympics, beat 
London by 17 votes to seven 
after malting their Quel pre- 
sentation yesterday to the 
Commonwealth Games Coun- 
cil for England. 

The derision ram* after the 
surprise lltb-hoor withdrawal 
from the bidding of the third 
contender Sheffield - widely 
seen as the outsider. 

Manchester’s bid was the 
most expensive of the three 
English contenders and cen- 
tred on the proposal that, win 
or lose, It would build a 
£187m, 65.000-seat national 
stadi um. 

Announcing the result Mr 
Norman Sarsfield, council 
chair man, said: “The council 
were impressed by the very 
high quality of the bids that 
were made.” 

Sir Bob Scott, leader of the 
Manchester bid, said: “1 
believe it will be a vintage 
Commonwealth Games - the 
golden jubilee games - and we 
are determined to host them.” 

The General Assembly of the 
Commonwealth Games Federa- 
tion will choose the 2002 host 
in November 1995. No other 
countries have yet submitted 
bids, but Adelaide, Australia, 
which lost to Koala Lumpur. 
Malaysia, for the right to host 
the 1998 Games, has expressed 
an interest 

CltJec have until May 1995 
to enter the race. 


Exporters 
are overpaid 
by ECGD 

The Export Credits Guarantee 
Department, the UK export 
credit insurance agency, has 
overpaid exporters by £83m 
since 1975, a report by the 
National Audit Office shows. 

News of the report emerged 
in a written reply to a parlia- 
mentary question by Mr Mich- 
ael Heseltine, trade and indus- 
try secretary. 

Mr Heseltine said the gov- 
ernment did not intend to 
recover these overpayments 
“given the complexity of this 
issue and the difficulty and 
cost of establishing the case”. 

The overpayments, which 
were discovered during a 
review of the department’s 
information technology 
systems, were due to the dif- 
ferent treatment of snpplier 
credit Insurance policies - 
which insure UK exporters 
against aon-psyntent by over- 
seas purchasers - by the 
ECGD’s London and Cardiff 
offices. 


MPs to quiz 
Hurd over dam 

Mr Douglas Hurd, the foreign 
secretary, is to be called before 
a cross-party committee of MPs 
to explain the UK govern- 
ment’s decision to give aid to 
Malaysia’s Pergau Dam project 
in the late 1980s. 

Members of the Commons 
f ore i gn a ffair s commit tee yes- 
terday agreed to summon Mr 
Hurd and Baroness Chalker, 
the minister for Overseas 
Development, to answer ques- 
tions on the government’s deci- 
sion to give £234m to the 
Malaysian government in in 
1988 for the construction of a 
dam on the Pergau river. 

The committee has asked 
several departments to draw 
up a “comprehensive memo- 
randum" outlining details of 
the dam project, which was 
recently described by White- 
hall accountants as a “very 
bad buy"." 

The committee has also 
drawn up a list of questions to 
be answered by officials. One 
of these is whether the offer of 
aid was linked to the sale of 
£lbn of defence equipment to 
the Malaysian government at 
about the same time. 


Milk market 
faces scrutiny 

Arrangements for selling milk 
in the new free market which 
is due to start on November 1 
could still be scrutinised by 
the competition authorities 
even after they have received 
government approval, Mr 
Richard Packer, permanent 
secretary at the Ministry of 
Agriculture, said yesterday. 

Mr Packer said Milk 
Marque, the farmers’ co-opera- 
tive, to be formed when the 
Milk Marketing Board is abol- 
ished will remain in a domi- 
nant position in the £3.3bn 
market in En gland and Wales. 

“Any abuse of that position 
could certainly be subject to 
investigation by Brussels or 
UK authorities such as the 
Office of Fair Trading,” he told, 
the agriculture committee. 

Warning over 
benzene levels 

Rising traffic levels are threat- 
ening to cause harmful levels 
of benzene in the air, a govern- 
ment panel of scientists 
warned yesterday. 

Fitting catalytic converters 
to more cars and improving 


public transport would help 
tackle the problem, scientists 

caifi 

The report by the Expert 
Panel on Air Quality Stan- 
dards, which was set up two 
years ago as one of the com- 
mitments In the government’s 
1990 white paper on the envi- 
ronment, recommends that lev- 
els of benzene in the air should 
not exceed 5 parts per billion 
(ppb), calculated as a running 
annual average. It also recom- 
mends that the standard even- 
tually be reduced to l ppb and 
that the government set a tar- 
get date for achieving this. 

Professor Anthony Seaton of 
Aberdeen University, chairman 
of the panel, said that the 5ppb 
standard "would broadly be 
able to be met at present" but 
lpbb would be more difficult 

Mr Robert Atkins, environ- 
ment minister, said that the 
government would soon pub- 
lish a public consultation 
paper discussions how the 
standards should be applied. 

Chevron to cut 
N Sea staff 

Qievron UK is to reduce its 
workforce in the North Sea 
Ninian oil field by 25 per cent 
as part of a wide-ranging 
reform of offshore manning 
levels and working practices. 
About 60 Chevron workers 
will be made redundant or 
retired, the company sakL 

The present shift pattern of 
14 days on and 14 days off will 
be changed to a 21 days on 21 
days off system, a move which 
will save £lm out of Ninian’s 
total estimated operating 
expenses for 1994 of £85hl 

The company said that the 
changes have been under con- 
sideration for some time, hot 
the 20 per cent fall in oil 
prices over the past year has 
caused North Sea operators to 
seek additional savings. 



The Rt Rev Michael Turnbull, 
Bishop of Rochester (above), 
was yesterday named as the 
successor to the Bishop of Dur- 
ham. He will take over the 
post when the co n troversial Rt 
Rev David Jenkins retires on 
July 6 after 10 years in office. 


Visitors spend 
record £8.4bn 

Spending by overseas visitors 
to the UK increased 15 per cent 
to a record £8-4bn in the first 
11 months of last year, the 
British Tourist Authority 3aad 
yesterday. The figure compares 
with the £7.9bn spent in the 
whole of 1992. The number of 
visitors in the first 11 months 
of 1993 increased by 5 per cent 
to 17.9m, also a record. 

Crunch time 
for contraband 

Customs officers will today 
destroy more than 20,000 bot- 
tles of contraband beer seized 
from cross-Channel smugglers- 
Customs' seizures have 
increased rapidly since the 
opening last year of the Euro- 
pean single market 
The beer will be drained off 
and treated and the bottles 
crushed before recycling. Cos- 
toms said that the operation 
wiff take place at a secret loca- 
tion to stop people turning up 
and trying to salvage items. 


British retailers ‘vulnerable to cross-border competition’ 


By Guy de JonquKres, 
Consumer Industries Editor 

British retailers appear more 
vulnerable than many Euro- 
pean counterparts to the 
growth of cross-border compe- 
tition in the industry and may 
be less well-placed to expand 
into Continental markets, 
according to a study. 

A Europe-wide survey of 
retailers' financial perfor- 
mance by the Oxford Institute 
of Retail Management finds 
that although British retailers 
generate exceptionally high 
sales and profits from their 
shelf space, they are much less 
efficient in their use of assets 
and labour. 

"One possible conclusion is 
that UK profit margins are 
good (’698/) but the ability of 
UK retailers to work their 
assets is well below that dis- 
played by other European com- 
panies," the institute says. 
“Questions might be posed as 


Survey highlights a nation of highly profitable shopkeepers 


■ Profit per employee £*000 

1 17.98 Marks & Spencer 

2 16J03 Great Umoreal Stores 

3 &58 Sansbury 

5 7.45 Kwik Save 

6 6.75 Tesco 

7 &33 Argyfl 

11 &08 Boots 

13 4.71 Win Morrison 

2D 3£6 Kingfisher 
23 am LBtfewoodS Organisation 
29 131 Dixons Group 

37 1-22 Co-Operative Retail Services 

38 1.10 John Lewis Partnership 

40 089 Storehouse 

41 038 toMcafes 

43 026 Burton Group 

' 45 -1JJ9 seas 
46 -5.T7 ASda 


Ranking shorn position of Brmsh ncaHreir relation toCOfflfeiotftf.OQntiMWofS 


■ Employee cost as % sales 

2 8.68 Kwik Save 

5 9.14 isosceles 

■ 6 • ass Wm Morrison 
9 1009 Tesco 

ID 1011 Asda 
12 1070 Storehouse 

14 1087 Argyll 

15 11.25 Dixons Group 

16 1180 Salisbury 

17 1188 .Co-Operative Retail Services 

18 11.76 Mario & Spencer 

18 1188 UUaftoods Orgarisabon 
21 12.45 Great Universal Stores 
• 23 12.72 .Kingfisher 
2fi '1437 Seals 
33. 17,54 ■ John Lewis P a rt natJ d p 
35 1006 Burton Group 
41 1080 Boots 


■ Profit margin % 

1 1090 Grew Universal Stores 

2. 1238 Marks & Spencer 

4 1023 Boots ... . 

5 003 Argyfl ' 

6 7JB8 Tesco 

7‘ 737 Sanebury 
9 637 Wm Morrison 

10 ' 5.77 Khgfeher •' 

12 4JT Kwik Sava '. 

18 4.13 Ufflewpods- Organteatert ■ 

24 1.93 . Co-Oparabvo Refcfl Servteas 

28 133 John uniw Partnership 

34 1.69 Dbcorrt Group 

38 133 Storehouse 

43 "QjGO Isosceies - 
•44 053 Burton Group 

46 -2*5 Seam 

47 -&DS Asda 


to how well equipped UK com- 
panies are to meet fierce mar- 
gin competition.” 

The institute suggests that 
UK retailers’ high profits may 
be masking inefficient person- 
nel management. 


In a comparison or sales per 
employee in 1992-93 of almost 
50 European retailers, Kwik 
Save, the best-performing Brit- 
ish group, ranks 10th and 
Marks & Spence* 12th, while 11 
of the 15 companies at the bot- 


tom of the list are British. 

The three worst performers. 
Boots, Burton and Sears, have 
sales per employee roughly 
one-eighth those of Kesko of 
Finland, the highest-ranked 
European retailer. 


% ■ Humber of days’ stock Jbe&f . 

reversal Stores . 1 12J9 Tesco . 

l Spencer 2 1&73 Witt Morrison 

... . 3 1&83 Salisbury 

5 2M3 Kwfc Save 

6 ' 24.96 tsoscetes 

Y • • . 7 2*79 Asda 

rrisbn . . 8 2&90 Argyfl . 

y ■ 16 3665 Littfewoods OganteaUQi)-. . 

vs - ' ■ 1+ 32L38 Marts £. Spencer 

>ds- Qrgsrfegtton ' 15 3555 Co-Operative RetaS Servteas.. ' 

alive Real Services . .* 18 3866 John Lewis' Part n a sh fr ’ 
wwPartiwreWp 22 42 j 6D Storehouse •' 

3m 25 51.49 Great Universal Stores ... „■ • 
tse 32 €7*1 Burton Group 

a • . 36 Sews 

3ropp 4ff 94.73 Boots ' 

-41 9469 Kingfisher \ 

44 8861 Otxons Group 
. Saw &cM Institute 

Six of the 10 European retail- age of sales are high by Euro- 


era with the highest profit per 
employee are British, but so 
are seven of the 10 worst per- 
formers, including Asda, Sears. 
Burton and Storehouse. 

Employee costs as a percent- 


pean standards at Boots, 
Burton and John Lewis, 
although relatively low at 
Kwik Save, Isosceles (formerly 
Gateway), Wm Morrison and 
Tesco. 


Tesco recently announced 
plans to cut 800 staff, while J. 
Sainsbury is considering simi- 
lar moves. 

By contrast, seven of the IQ 
European companies generat- 
ing the highest profits and 
sales per square metre of store 
space are British. Most UK 
food retailers also carry fewer 
days’ stock than their Conti- 
nental counterparts. 

However, the study says UK 
retailers may have Less growth 
potential than their Continen- 
tal competitors because of the 
difficulty in earning elsewhere 
in Europe profits comparable 
to those on their home market 

The institute finds that 67 
foreign retailers established 
operations in Britain between 
1991 and 1993 - the largest 
number in any European coun- 
try. 

European Retail Digest. Win- 
ter 1994; Oxford Institute of 
Retail Management, Templeton 
College, Oxford. 
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More than just a pint 
and a packet of crisps 

Britain s brewers are having to work harder to maintain 
tne pub s popularity, writes Philip Rawstome 

customer demands in each market the end of next year. Pubs that 
social mm* sector and to anticipate changing have already been converted - 
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Britain’s most popular 
social venae. A third of 
adults visit a pub at least once 
a week. It is the first choke as 
a place to meet friends, according 
to a recent Mori poll. 

But brewers and independent 
pnh operators are having to work 
harder to maintain the pub's 
appeal and its place hi the leisure 
industry during the 1990s. 

The closure of an esti ma ted 
3,000 pubs since 1989 - and 
predictions that 10 per cent of 
the remaining 65.000 will go oat 
of business by the end of the 
decade - testily to the pressures. 

The number of young people, 
the pub’s traditional big spending 
customers, is declining. D rinking 
habits are changing under the 
impact of healthier lifestyles, 
drink-driving laws anil shifting 
employment patterns. 

There is more competition for 
leisure spending from restaurants 
and wine bars, fast-food outlets 
and dubs. Home entertainment 
has grown with the proliferation 
or television and videos. 

“It is no longer enough just 
to open the pub doors,” says John 
McKeown, retail services director 
at AHied-Lyons, the food and 
drinks group. “You have to offer 
much more than a drink to bring 
the customers inside.” 

Exactly what can be done to 
satisfy the more demanding, 
value-conscious consumers of the 
1990s and improve the return on 
assets is an issue on which pub 
operators are now concentrating 
their retail skills. 

Allied, which earns an 
estimated 16 per cent of its profits 
from a directly-managed estate 
of 2,500 pubs, believes it has found 
several equally successful 
answers. 

In an attempt to understand 
the demands of its varied 
customers. Allied classified its 
pubs in the mid-1980s according 
to the community they served, 
the dominant age and social class 
of customers, and their drinking 
habits. 

Combined with the introduction 
of electronic point-ofsale systems, 
this exercise enabled Allied to 
cater much more effectively to 


customer demands in each mnrirA> 
sector and to anticipate chang in g 
attitudes and values. 

McKeown has no doubt about 
what is needed to maintain the 
pnh’s place as a social centre. 
“Yon have got to maim a visit 
to the pnh an occasion, provide 
an enjoyable experience that will 
persuade customers to stay for 
u few hours, and provide the 
reassurance of consistent quality 
that will bring them back 
regularly,” he says. 

Allied hopes to achieve these 
aims with three concepts, each 
designed to meet the need of a 
different niche market. Two in 
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particular are transforming some 
of AffietPs pubs most threatened 
with closure. 

Under the first concept, the 
company is converting into Firkin 
outlets local pubs which had little 
to offer their neighbourhood but 
convenience. Allied extended the 
brand - originally developed by 
David Brace, now a director of 
Grosvenor tons, the pub operator 
- after buying 14 of die pubs from 
Stakis, the hotels and raidnng 
group. 

Firkin pubs appeal to young 
drinkers. They feature uncluttered 
floor space, at least one large table 
that a dozen people can sit 
around, young staff - and most 
of them have a micro-brewery 
in the cellar producing 10-12 
barrels a week of rich brews with 
namM nice Dog Bolter. 

By the end of this year Allied 
will have 23 Firkins, and S3 by 


the end of next year. Pubs that 
have already been converted - 
at an average cost of £150,000 
- have achieved up to a fivefold 
increase in turnover. 

McKeown says: “There is a limit 
to the development If there were 
hundreds of them, they would 
fafL One is enough in most 
university towns.” 

Plans for Allied’s second 
youth-appeal pub brand, Mr Q’s, 
are more ambitious. Pubs that 
have become stranded by 
population shifts, often on the 
edge of 1930s housing estates, 
are being fitted with four or five 
pool tables, a wall of screens for 
MTV and video juke boxes. 

The number has been doubled 
in the past year to 161, and by 
next year there will be 220 of 
them. “Even If they did not sell 
more beer - and they do - they 
would still be very successful," 
McKeown claims. 

Firkin and Mr Q’s aim to buck 
the demographic and economic 
trends; but In the third part of 
its pubs strategy. Allied is trying 
to consolidate its position in the 
mainstream eating-oat market 
for older couples and families. 

Good value meals have become 
a much more Important part of 
the pub’s offering during the 
recession. Allied now seeks to 
fill a niche between the big 
pub-restaurant and the bar snacks 
trade with its Big Steak houses. 

“A lot of people still feel 
uncomfortable in restaurants," 
says McKeown. “They don’t like 
the ritual of ordering, and the 
waiters hovering around.” So Big 
Steak incorporates a dining area 
in the pub and links its service 
to the bar. 

“It costs about £260,000 for a 
Kg Steak conversion, “but the 
investment so far is showing very 
good returns, with food profits 
35 per cent ahead,” he says. The 
numb er of outlets has been 
increased from 170 to 232 in the 

past year. 

Allied intends to manage its 
pub brands on the same lines as 
Its retail franchises, Donkin 
Donuts and Baskto-Bobbins. “We 
shall set and maintain the brand 
standards centrally,” says 
McKeown. 


W omen like sex and 
have a sense of 
humour; they no lon- 
ger think of them- 
selves as the “typical housewife". 

A few hours watching UK televi- 
sion commercials, however, might 
encourage viewers to conclude oth- 
erwise. 

The glam succession of women 
obsessed with the spotlessness of 
their floors and weekly wash, and 
who crave the advice of male scien- 
tists in white coats, contrasts 
sharply with the humour and inven- 
tiveness of. for example, some of the 
beer advertising aimed principally 
at men. 

Given that most TV commercials 
are for brands purchased by 
women, surprisingly little is known 
about what kind of advertising 
appeals to them and why, according 
to advertising agency Ogilvy and 
Mather. 

The agency says commercials 
aimed at women are often boring 
and badly made, are rarely of the 
calibre that win awards for creativ- 
ity, and “fail to get under the skin" 
of their intended audience. 

In an attempt to improve stan- 
dards, (JAM'S planning department 
in London, which provides the 
research that underpins the agen- 
cy's creative work, has conducted a 
study among women of a variety of 
ages and social backgrounds. 

The suggestion that women like 
more sex and humour than adver- 
tisers have hitherto been prepared 
to believe, and are unlikely these 
days to think of themselves as 
housewives, are among the study's 
main conclusions. Over the next 
few weeks, the findings will be pres- 
ented Internally, and to the agen- 
cy's main clients, which include 
Unilever, the Anglo- Dutch food and 
consumer group; Ford, the car 
maker; health insurance group 
Bupa; and American Express, the 
credit card group. 

Detailed studies were made of 12 
groups of women. The women 
in diaries for a week, noting the 
advertisements they had watched 
and their reactions to *ham Then 
they met to discuss how they saw 
themselves, their lives, what was 
impor tant to them , and their views 
on brands and advertising. They 
also discussed a number of commer- 
cials. 

From the results, the “onion the- 
ory" was developed, explains Beth 
Barry, planning director. Women of 
different ages and at different 
stages in their lives have more in 
common than many marketers 
believe, she says. 

“As a woman progresses through 
lifestages, she accumulates know- 
ledge, responses, behaviour, like the 
layers of an onion. Moving to a new 
Iifestage doesn’t mean discarding 
the experiences and memories of 
previous lifestages," sh&v-ad4s.eA 
woman’s sense of identity - the 
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Keneo's coffee ad app ealed to the ‘woman on top* category defined as 'one-upmanship and subverting expectations' 

Sex, humour and 
the ‘me within’ 

Advertisers who wish to appeal to women should take 
heed of a new survey. Diane Summers reports 


“me within", as the study refers to 
it - may be largely submerged or 
more evident at different stages, but 
is always there and ready to be 
accessed or released by advertising. 

The "me", found O&M, is very 
strong among single women and 
those who have partners but no 
children; by the time motherhood 
sets in women are most likely to 
describe themselves in terms of 
roles, such as mum or housekeeper, 
and the “me" becomes submerged. 
A return to work is, for many 
women, a re-emergence of “me", as 
is divorce in some cases. As chil- 
dren leave home, the rediscovery of 
“me” will mean that, from an adver- 
tiser’s point of view, older women 
have more in common with young 
singles than traditional market seg- 
mentation normally allows for. 


A nd what exactly is this mma 
“me" which women carry 
with them through their lifes- 
tages? Its nature and complexity 
may surprise some marketers. For 
example, one 45-year-old who would 
be viewed conventionally as the 
“classic housewife", described her- 
self thus: “Sexy me; successful me; 
childis h me; homely me; indepen- 
-dent me; the lover in me; maternal 
me; nostalgic me." Many of the 


women with small children, for 
whom the “me" was most sup- 
pressed, expressed a desire to be 
“wicked" or “fiery”, and most 
wanted to be rich and 
admired. 

The O&M planners conclude that 
advertisers must understand that 
women cannot be defined by their 
role or Iifestage - the key to suc- 
cessful advertising is accessing the 
many aspects of “me". Waiting to 
be tapped are: 

• The wild woman - outrageous, 
rebellious, sexy. 

• The wicked woman - manipula- 
tive, teasing. 

• The free woman - independent, 
happy, in control. 

• 'Hie woman on top - one upman- 
ship, subverting expectations. 

• The funny woman - witty and 
amnjring - 

• The return to childhood - fun, 
naug hty 

• The strong woman - coping, jug- 
gling, smiling . 

• The intelligent, creative woman 

- imaginative, talented. 

• The pampered woman - roman- 
tic, Indulging, relaxed. 

• The voyeur - enjoying men’s 
bodies. 

- Examples of the commercials 
which most appealed to women 


included a Nescafe advertisement 
for cappuccino, which showed a 
group or young men setting up a 
coffee bar on the bench to attract 
some passing young women - this 
appealed to the romantic and nos- 
talgic “me” In all ages. A Kcnco 
advertisement for instant coffee, 
which has a coffee grower mistak- 
enly assuming that the man, rather 
than the woman, is the boss, 
appealed to the “woman on top”. 
The Gossard underwear "lock up 
your sons" advertisements appealed 
to the "wild woman". 

Often the more overtly sexual 
commercials - for instance, some or 
the most recent for Cadbury’s Flake 
- were considered slightly embar- 
rassing and were liked less than 
those which aligned sensuality with 
beauty and stillness. 

Predictably, advertisements for 
household cleaning products were 
among the most irritating to 
women: the Daz washing powder 
commercials featuring doorstep 
interviews were seen as patronis- 
ing. dull and too ready to categorise 
women as “housewives". 

But, overall, the advertisements 
that women liked least, says O&M 
researcher Sarah Newman, were 
simply poorly made, boring and 
“like wallpaper". 
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On Monday, February 7 the Financial Times Is publishing a special 16 page survey 

on the up-and-coming bull markets around the world. 

It will explain how poor growth rates in Europe, North America and Japan have led 

-irteaatv at the economies of Asia. Latin America and Eastern 

investors to look more cioseiy m 

EUr<>Pe d it will also offer advice tor the would-be investor and look at what the future 
could hold for the major trading nations as those emerging markets develop. 

FT. Because business is never black and white. 


/ The 

London Motor Conference 

London, 21 February 1 994 

The meeting will focus on the competitiveness of the European motor 
components industry and consider the challenges facing the sector of 
achieving 'world class' standards. The structure of vehicle distribution and 
retailing in the mid-1 990s and manufacturer-supplier relationships will also be 
addressed. 


Speakers will include: 

Sir David Lees 

Chairman and Chief Executive 
GKN pic 

Mr John T Lindquist 

Senior Vice President 

The Boston Consulting Group Limited 

Professor Garei Rhys OBE 

Professor of Motor industry Economics 
Cardiff Business School 


Mr Yukihisa Hirano 

Managing Director 

Toyota Motor Manufacturing (UK) Ltd. 

Mr Chris Swan 

Chairman and Managing Director 
Finelist Ltd 

Mr John Towers 

Group Managing Director 
Rover Group Ltd 


Official Hotel 


LONDON 


ON PARK LANE 


THE LONDON 
MOTOR CONFERENCE 

Q Please send me conference details 
G Please seed me details abouL marketing opportunities 


FINANCIAL TIMES 
CONFERENCES 


Financial Times Conference Organisation 
PO Box 3651, London SW12 8PH, 

Tel: 081-673 9000 Fax: 081-673 1335 

Name Mr/Mrs/Ms/Othtr . 

Position Dept 

Company/Organtsalion , , . 

Address 



PostOodc 

Tel 

Type of Business, 


.City 

Country 

Fax 
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TECHNOLOGY 
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Simulators are being used for tr aining , design and crisis management. Robert Thomson and A ndrew Fishe r rep ort 

The 
human 

of a warehouse 


landing on the bridge of a 
crude oil tanker, manoeu- 
vring towards the entrance 
of Tokyo Bay, our course is 
compromised by a cargo vessel com- 
ing from the starboard. Curious to 
see how the ship simulator handles 
a collision, I tafce aim at the cargo 
vessel ami ask the first mate bow 
long we must wait for the moment 
of impact 

The answer is a patience-testing 
“about five minutes”. More sophisti- 
cated than a video game, but slower 
with the thrills and spills, the Ishi- 
kawaJima-Harlma Heavy Industry 
(IHI) simulator is intended to give a 
ship's crew experience at the helm 
in the safety of a small warehouse. 

Because standard instruments are 
used on the bridge, the simulator 
bas a reality that is more than vir- 
tual and the sound effects that 
come with a collision are convinc- 
ing. But even so, it is difficult to get 
away from the sense that you are in 
a big room in central Tokyo sur- 
rounded by a video screen, and this 
detracts from the tension of the 
experience. 

[HI. the first Japanese company 
to build a simulator, in 1975, has 
just sold a Ylbn (£6m) version bo a 
maritime college In Bombay, and 
claims the ability to recreate any 
international port setting or nar- 
row-necked strait Cor training pur- 
poses. All the company needs is a 
collection of images and relevant 
information about the shifting cur- 
rents in the area. 

To imitate conditions on a real 
ship, IHI has put speakers under the 
floor of the bridge, providing the 
crew with the vibrations that would 
come from an engine beneath them. 
From behind the nautical instru- 


ag 

All at sea from the 


safety 


tnents, the video projection extends 
225 degrees, covering the entire 
field of vision with five overlapping 
screens. 

A shipbuilder by trade, IHI has 
pat standard Instruments on the 
“mimic bridge”, as it is called. The 
customer can then choose the type 
of mother ship it requires - a 
tanker, car carrier, a ferry or large 
fishing vessel. Potential obstacles 
range from a dimly-lit buoy to an 
errant yacht in the shipping lanes. 

Yoshltsugu Matsu ura, the man- 
ager of the simulator project group 
at IHI, is a little touchy when 
reminded of the similarity between 
an arcade video car-racing game 
and a state-of-the-art ship simula- 
tor. “They are on a different scale 
and very different in their sophisti- 
cation. A video game has a video 
base and the simulator is a collec- 
tion of different technologies.” 

It is very sophisticated. When our 
vessel eventually collided with the 
cargo vessel, there was a realistic 
scraping of metal, giving the 
impression that we were badly 
holed and taking on water fast On 
a separate simulator model, 
designed to give the impression of 
being behind the wheel of a twin- 
hulled jet propelled cruiser, our ves- 



sel passed silently through the 
video image of a container carrier 
at the moment of impact 
IHI bas paid attention to detail in 
creating the sea's texture, knowing 
that the simulator's effectiveness 


will be devalued if trainees do not 
sense' that they are at sea. The bine 
bubbles and whirling currents are a 
blend of computer graphics and 
video images. When the computer 
programmer turns down the lights 


for night navigating, the simulated 
sea becomes convincingly dark and 
forbidding, with the lights of land 
flicke rin g in the distance. 

After setting an obstacle comae, 
the teacher Is able to record the 


response times of trainees at a sepa- 
rate terminal, returning after an 
exercise to point out the faults of a 
clumsy attempt to dock or the dan- 
gers of filling to give way at the 
entrance of a simulated 
harbour. 

Apart from teaching trainees to 
avoid accidents, the equipment can 
be used to recreate an accident 
scene. By programming the course 
of two vessels, and copying the sur- 
rounding sea and weather condi- 
tions. whether it be a fog-shrouded 
harbour or the rushing waters of 
high tide, investigators are sup- 
posed to be able to experience an 
accident themselves. 

Demand for the simulators is still 
a little slower than the cruising 
speed of a very large crude carrier. 
Matsuura said IHI expects to sell 
one every year or two, though the 
Increasing sophistication of the 
electronic components means the 
simulator is coming closer and 
closer to the real thing and could 
generate interest from colleges 
which have so for preferred to do 
their training at sea. 

The equipment is part of the man- 
agement justification for IHTs own 
investment in electronics which has 
little direct relevance to the build- 
ing of ships, oil rigs or the other 
heavy Industrial structures in 
which it has most expertise. Japa- 
nese shipbuilders and steel compa- 
nies have been enthusiastic con- 
verts to the semiconductor and 
computer Industries, believing that 
as steel has traditionally been the 
country's “industrial rice", the chip 
is the industrial rice of the present 
and future. 
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Collapsing the system without getting the sack 


I f power engineers have night- 
mares, tbey probably include 
hurricanes, thunderstorms, bliz- 
zards, bolts of lightning, generat- 
ing equipment failures and severe 
voltage losses - anything likely to 
threaten the electricity system or 
even collapse It 

For most of them - at least in the 
National Grid system along which 
electricity is distributed in En gl and 
and Wales - such Incidents never 
occur in real life Only around 20 
per cent of those controlling the 
power system ever experience any 
emergencies. 

Thus when the National Grid 
planned its new £80m control net- 
work, brought into operation last 
October, it included a sophisticated 
training simulator designed to give 
those engineers who had only 
worked trouble-free shifts a taste of 


what to expect when chaos inter- 
vened and nightmares came to 
life. 

“We’re not trying to frighten 
them," says Steve Allamby, lead 
instructor. “But people on shift can 
go for a number of years without 
seeing major faults. So we put them 
under very onerons multiple fault 
conditions like hurricanes." 

Every one of the control engi- 
neers at the National Grid's four 
reglonal centres and the national 
control centre in Wokingham, 
Berkshire, Is being pat through the 
simulator coarse. 

“This Is the only place in the 
British Isles where yon can col- 
lapse the system and not get the 
sack,” says Gordon Stir-rat, head of 
the simulator training operation. 
Teams of engineers from around 
England and Wales - Scotland’s 


power distribution is handled by 
the generating companies - spend 
two days at the simulator in St 
Albans, just north of London In 
Hertfordshire. If Wokingham goes 
down for any reason, the St Albans 
facility can rapidly be switched 
over from training to ran the whole 
National Grid. 

On the simulator, engineers are 
subjected to several scenarios of 
growing severity. These are based 
on possible conditions in their own 
areas, so that engineers from the 
son tii could be foced with winds 
from the English Channel or a sad- 
den failure in electric i ty imports 
from France, while those in the 
north could have ice and snow- 
storms. 

The instructors can nse the simu- 
lation software to build op the 
series of events so that the engi- 


neers have to cope with a “cascade 
effect”, as Stirrat pots it The faults 
are usually related, but it Is not 
always obvious which one is poten- 
tially the most serious. If the engi- 
neers are coping too easily, extra 
faults can be introduced to stretch 
their abilities farther. To add to the 
confusion, a report can he phoned 
in of someone having climbed a 
pylon, so that power has to be 
routed around it 

The effects on the power system 
of the hurricanes of 1987 in south- 
eastern En gland can be recreated, 
as can the vicious countrywide 
snowstorms of 1990 which caused 
even more damage. A band of light- 
ning which tends to sweep across 
tiie south-east coast and up to East 
Anglia through London is also fea- 
tured- . . 

fiii tiie midst of coping with all 


this, an instructor can distract the 
engineers by pretending to be a 
regional grid manager and march 
on to the control floor demanding 
an instant report on what is hap- 
pening. 

Each session lasts around two 
hours, with those on the simulator 
sitting at a bank of computers In 
front of a large screen with a 
detailed diagram of the National 
Grid. Engineers from the regions 
look at the part of the screen con- 
taining their own power stations, 
sub-stations and electricity lines. 
Flashing lights and Indicators alert 
them to problems, to which they 
react by studying their screens and 
telephoning experts along the net- 
work to find out what is happening 
and have matters put right 

The roles of those at the other 
end of the telephone are played by 


instructors and team members not 
involved in the session. They sit hi 
a room overlooking the simulator 
floor. As well as seeing how those 
on the simulator handle the inci- 
dents, with only a few minutes 
available for some solutions, the 
instructors also observe bow well 
and coolly the senior team member 
analyses events. 

Generally, says Stirrat, engineers 
react correctly to the incidents 
thrown at them. If they make mis- 
takes, It is important they are 
aware of why things went wrong. 
No one has yet found it all too 
much and walked off the floor, but 
Stirrat recalls that an engineer did 
throw op his hands in (presumably) 
mock despair once and cry out: “I 
surrender." 


ire raft simulators are 
normally used to train phots 
and refresh the skills of 
experienced flyers, but the newest 
equipment used by Lufthansa, the 
German airline, goes a significant 
step further. 

As well as putting trainees 
through their paces, its simulator 
is used for research into how pitots 
behave in aircraft and into the best 
ways of designing modem cockpits. 

The DM40m (£l5m) simulator 
is shared by Lufthansa and Berlin 
University's Institute of Aerospace, 
where it is located. Its operating 
company, the Centre for Flight 
Simulation (ZF8) is owned by 
Lufthansa, Deutsche Aerospace 
(part of Daimler-Benz), CAE (the 
Canadian company which 
developed the software) and the 
state-owned German Aerospace 
Research Institute. 

Gerhard Hfkttig, head of ZFB. 
says today's pilots have to be 
equally at home in the worlds of 
Information processing and flying. 
“Our central research theme is the 
human factor and how people work 
with complex modem equipment” 

The simulator is based on the 
latest long-range European Airbus 
A340. Run by a powerful IBM 
computer, it is programmed with 
details of some 50 airports to give 
pilots as realistic an impression 
of take-off and landing as possible. 

Lufthansa is the main user of 
the simulator, the first of its type, 
although the National Aeronatics 
and Space Administration now bas 
a s imilar one in California based 
on a Boeing 747 cockpit For 
research purposes, ZFB switches 
to a separate IBM to run the 
programs for investigating the 
ergonomic and health aspects of 
flying. Cameras and medical 
equipment are used to monitor 
brain, heart and other reactions. 
Colour recognition and how this 
is affected by ageing, is also 
studied. With a large amount of 
complex digital information, it is 
important to know which colours 
are most effective. 

The simulator is also available 
to equipment manufacturers for 
cockpit design. Httttig says French 
companies like Thomson and 
Aerospatiale have expressed an 
interest in using It 
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IT’S ABOUT TIME 













AND TIME IS MONEY 


FOR THE FIRST TIME BANKS AND CORPORATES CAN BOTH 


BENEFIT FROM SAME DAY CROSS BORDER FUNDS TRANSFER. 


IBOS THE SYSTEM WHICH ENABLES BANKS TO DELIVER WHAT THE CLIENT WANTS. 


BANKS REDUCE THEIR COSTS. 


CORPORATES CAN MAKE THEIR MONEY WORK FOR THEM. 


FULLY TRANSPARENT PRICING - CUSTOMER KNOWS EXACT COST - 


NO HIDDEN CHARGES. 


IBOS PROVIDES ASSURED SAME DAY FUND TRANSFERS 
IT MAKES SENSE FOR THE CLIENT - 
SO IT MUST MAKE SENSE FOR THE BANK 


Telephone: 071 799 221 1 


IP# 


H O S 


IBOS Limited 
39 victoria Street. 
London SV/1 Q£E, 


Facsimile: 

C71 233 0930 
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Main course for GrandMet’ s Lowes 


Grand Metropolitan has 
brought Robert Lowes, 48. into 
the role of chief executive, 
Foods Europe, following the 
departure of the incumbent. 
Fetor Thompson, 47, to become 
president and chief executive 
of Walkers Smiths Snack 
Foods, part of PepsiCo Foods 
and Beverages International. 

Lowes has been with Grand- 
Met since December 1989, when 
he joined as chief financial offi- 
cer of Pfllsbury. based in the 
US. In April 1992, he moved to 
London to become deputy 
group finance director. Grand- 
Met Foods Europe recorded 
profits of £958m in the year to 
September 1993. 



Immediately before joining 
GrandMet, Lowes spent 12 
years with Philip Morris/Gen- 
eral Foods in a variety of roles, 
ultimately as corporate con- 
troller with Philip Morris in 


New York. His new job at 
GrandMet will be based in 
Paris. Lowes’ experience in the 
food business stretches back to 
1975, when he first joined H J 
Heinz as an assistant manager 
in commodities and finance. 

Stepping into the vacated 
deputy group finance role - 
though the title is now group 
controller - is David Rickard. 
47, currently chief financial 
officer of Pllisbury and of 
GrandMet Foods America. Like 
Lowes, a US citizen, Rickard 
Joined GrandMet to two years 
ago from an 18-year back- 
ground in various finance 
posts with Kraft General Foods 
in the US and Europe. 


■ Robert Mendelsohn, 47, is to 
take over as chief executive 
officer of the US subsidiary of 
ROYAL INSURANCE, follow- 
ing the retirement of William 
Buckley, 57, from his positions 
both as president and chief 
executive officer of the com- 
pany and as a director of Roy- 
al's holding company. 

Until last year, Mendelsohn 
was president and chief operat- 
ing officer of WR Berkley Cor- 
poration. a successful non-life 
company whose recent operat- 
ing results have compared 
favourably with the rest of the 
US industry. If Berkley’s adver- 
tising slogan - “Volume is van- 
ity, profit is sanity” - is any 
indication, Mendelsohn should 
feel at home with Royal's 
emp hasis on underwriting dis- 
cipline rather than market 
share. 

Royal's US company, which 
is based in Charlotte, North 
Carolina. Is ranked in the top 
30 property and casualty insur- 
ance companies in the United 
States and is rated A- by AM 
Best Company. It has a share 
or just under l per cent of the 
US market. 


in as part of BBC director gen- 
eral John Dirt's radical man- 
agement shake-up. 

■Browne, a career BT man 
was director of BT Vision, 
responsible for developing 
BTs interests in cable TV and 
satellite TV programming, 
before moving into corporate 
affairs. He has been replaced 
by Ian Ash, 61, a former IBM 
executive who joined BT in 
1989 and was until recently 
director of marketing in ST’S 
personal communications divi- 
sion. 


__ Colin Browne, 48, director 
of corporate relations at Brit- 
ish Telecom since 1988, has 
been appointed as director of 
corpor a te affairs at the BBC. 
He replaces Pamela Taylor, 
who has left for the World 
Health Organisation after lit- 
tle more than a year in the 
Job. 

Browne's decision to 
exchange the comparative 
calm of Britain's biggest com- 
pany for the sometimes turbu- 
lent internal politics of the 
BBC management team comes 
as a bit of a surprise. Taylor, 
who replaced Howell James in 
November 1992, was brought 


■ LASMO, the independent oil 
exploration and production 
company, yesterday appointed 
Richard Smemoff to fill the 
vacancy created by the depar- 
ture last year of Michael Pavia, 
the former finance director. 

Smemoff, 52, spent his early 
career with accountants Coo- 
pers & Lybrand and with Inter- 
national Paper Company. He 
then spent 13 years with Amer- 
ada Hess, the US ofi company, 
where he was senior vice presi- 
dent and corporate controller. 
In 1992 he spent a year with 
Lasmo in the US, helping in 
the rationalisation that 
lowed Lasmo's takeover 
Ultramar. 

That assignment was one 
factor behind his appointment, 
according to Joe Derby, chief 
executive-, "We know he w ifl fit 
into the Lasmo team”. 

Smemoffs inter-personal 
and communication skills - 
another factor - are likel y to 
be subjected to an early test 
Full year results for Lasmo, 
which Is particularly vulnera- 
ble to current low oil prices, 
ore due shortly after he takes 
over in March. 


tree of Porter Chadbnrn, the 
consumer products and pack- 
aging company. He replaces 
Raymond Dinkm who left hi 
December after a ran of poor 
results saw the share price foil 
from 300p in 1987 to a low of 
l4p last month. 

A graduate of Nottingham 
University, PhiUpson spent the 
1970s at graphic arte company 
Letraset before moving to Prit- 
chard, the Industrial services 

group. In 1982. 

But it will be his perfor- 
mance at Savage Group, the 
hardware supplier, where he 
has been chief executive since 
1991, that will hold most 
appeal for Porter Chadburn's 
shareholders. When be took 
the helm, the company had a 
market capitalisation of £12m. 
Two and a half years later, it 
was sold to Midland, * manufac- 
turer, McKechnie, for £48m. 

The key to that success was 
the elimination of losses in 
International subsidiaries, an 
interest he will be able to 
maintain at Porter Chadbnrn, 
whose US labelling business 
has continued to disappoint. 


Charkham to 


advise PIRC 


fol- 

of 


* Tony PhiUpson, 47, has been 
appointed group chief execu- 


■ Guy Dickson has been 
appointed chairman and md of 
SCOTTISH & NEWCASTLE 
Breweries in succession to 
Gavin Heed who retires in 
November. 

■ Christopher Haines, former 
chief executive of the Jockey 
dub, has moved from a 
non-executive position on the 
board of YORKSHIRE FOOD 
GROUP to become an 
executive director heading its 
newly created operation. Sugar 
Solutions. 

■ Andrew Bird has been 
appointed marketing director 
ofSECURICOR 
Communications; he moves 
from Dowty Communications. 


Jonathan Charkham. a 
member of the Cadbury com- 
mittee on corporate gover- 
nance and former adviser to 
the Bank of England, has 
become an adviser to Pensions 
and Investment Research Con- 
sultants. 

PIRC has made a name for 
itself advising UK local author- 
ity pension schemes in particu- 
lar about such matters as cor- 
porate governance and ethical 
investment, thus identifying 
itself with a distinctly nonCity 
clientele. 

PIRC also advises some US 
investors on corporate gover- 
nance matters in the UK and 
was Instrumental in forcing 
Hanson to back down last year 
on proposals to weaken the 
ability of shareholders to chal- 
lenge board members at the 
annual general meeting. 

Charkham is a non-executive 
director of GUS - itself under 
fire for some aspects of its cor- 
porate governance; his book. 
Keeping good company: Corpo- 
rate governance in five coun- 
tries, is published this month 
by OUP. 


Non-executive 

directors 


■ John Bond, Bryan 
Sanderson and Ri chard Turner 
at BRITISH STEEL; Lord 
Gregson. Sir Ronald Halstead 
and Alan Wheatley have 
retired. 

■ Brian Birkenhead, group 
finance director of National 
Power, and Brandon Gough, 
soon-to-retire chairman of 
Coopers & lybrand, at DE LA 
RUE. 

* Sir Terry Heiser. former 
secretary of the Department 
of the Environment, at 
COSTAIN. 

■ Clive Cooke, ceo of RMJ 
Securities. Bill Kissack and 
Geoff Lott, directors of 
Williams, Cooke, Lott St 
Kissack, and Jim Magee, chief 
executive of Shorcan 
International Brokers, at 
EXCO INTERNATIONAL. 

■ Gerald Scanlon, retired 
deputy chairman and group 
chief executive of Allied Irish 
Banks, at AVONMORE 
FOODS. 

■ Nigel Myers at CENTRAL 
MOTOR AUCTIONS; and 
Richard Wilson temporary 
acting chairm an confirmed 
as chairman following the 
death of Eric Myers. 
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Theatre 

April in 
Paris 


J ohn Godber, the writer/director 
from Hall, is stm In his 30s. Already 
be has a string of successes behind 
him. Bouncers. Teecfiers and 
up'n ‘Under were all admirably 
professional. The titles described the 
subjects, the last being about rugby 
league. They were full of zest, social 
observation and competence. 

Sadly, I missed On the Piste (another 
expressive title) when it played - to some 
acclaim - in the West End last year. 

But it never occurred to me until the 
opening of April in Paris at the 
Ambassadors this week that Godber 
is one of the best contemporary British 
playwrights. 

The piece is not quite new. Firet 
performed in Hull in 1992, it has toured 
the country and ran on the Fringe - to 
mixed reviews - throughout last year’s 
Edinburgh Festival. It has arrived in 
London with a new cast Gary Olsen 
and Maria Friedman. Splendid as they 
are, most of the praise most go to the 
writing and the direction, which is by 
Godber himself. 

April m Paris can be only described 
as a comedy. Some or it is very fanny. 

Yet it is the sadness that prevails, 
along with the craftsmanship. Olsen 
and bis Friedman are the sole characters. 
Married for nearly 10 years, they 
quarrel, yet remain mutually dependent; 
there is never much chance that they 
will part. 

He is a physically large man, suffering 
the pains of having been made redundant 
He paints in his shed, mainl y pictures 
of power stations in sombre colours. 

She is half his size, neat and 
good-looking, still has a job and spends 
her spare time entering magazine 
competitions. She wins a trip for two, 
including “a night of luxury" on North 
Sea Ferries to Paris. Neither she nor 
her husband have been abroad before, 
and not very far ont of HttIL 
The first hint that this mi g ht be an 
out-of-the-ordinary play comes when 
the storm in the North Sea clears and 
the husband, a reluctant traveller, 
catches a glimpse of the receding En glish 
coast "Have yon noticed,” he says, “how 
sad the people in the streets have 
become?” 


Paris is a revelation. They love it Hie 
artist in the husband comes ont when 
he sees the Mona Usa in the Louvre. 

He accepts a steak lartare in a restaurant 
without knowing what it is, then 
overcomes his revulsion to find it 
delirious. The wife picks up French faster 
than be does, but even he agrees to go 
on the Metro and stuns her by asking 
for a camel at the ticket office. 

This is, incidentally, the most 
pro-France and pro-European Union play 
that I have seen by a British writer - 
possibly the only one. There are no cheap 
jokes about foreigners. With the 
liberation supplied by Paris, the couple 
begin to call each other by their first 
names. A1 and Bet, for the first time 
in years. 

The return to Hull is an anti-climax, 
but life will never be the same again. 

Al continues to paint in his shed, but 
now - in bright colours - a surrealistic 
Eiffel Tower. This time it is the husband 
looking at the magazines for travel prizes 
- like taking his wife to Mexico, which 
gives the play a very neat ending. 

The sets, designed by Robert Jones, 
are integral to the piece: small black 
and white for the house in Hnll, then 
a few minor changes to show a ship in 
storm, and finally, in the second act, 
a huge background of the Moulin Rouge. 
Some of the vignettes are superb: watch 
Al and Bet travelling together standing 
in a crowded Metro after midnight. Rarely 
can two players complement each other 
so well as Olsen and Ms Friedman. As 
for Godber, he has arrived as a 
playwright who can combine comedy, 
depth and feeling. 


Malcolm Rutherford 


Ambassadors Theatre. (071) 838 6111 



Everyday terrors under the sway of tyranny: Yi Tian as Tietou with his kite in Tian Zhuangzhuang's latest film 

Cinema/ Nigel Andrews 

Life in a cold climate 


THE BLUE KITE 

Tian Zbaangzhnang 


WAYNE'S WORLD 2 (PG) 

Stephen Surjik 


LES VISITEURS (15) 

Jean-Marie Poir6 


JACK BE NIMBLE (18) 
Garth Maxwell 


BODIES, REST AND MOTION 
(15) 

Michael Steinberg 


THE CONFORMIST (IS) 
Bernardo Bertolucci 


H ere are some of the rewards 
offered to good filmmakers 
across the world, in Amer- 
ica, they give Oscars; in 
Britain, Baftas; in France, 
Oesars; in Europe, Felixes; in China, deten- 
tion sentences and/or visa confiscations. 

This is what happened to Han Zhnang-. 
zhuang. “Where is he?” we cried last year 
at Cannes when his film The Blue Kite 
became the sleeper of the Directors Fort- 
night This movie about toe everyday ter- 
rors of life under toe sway of Man and his 
Little Red Mind should be spoken of in the 
same awed breath as Farewell My Concu- 
bine. Passion, compassion and a searching, 
majestic irony join together in the history 
of a family concussed by Communism. 

So where was Tian? Back in rthina alter 
having his exit visa taken away. And why 
does The Blue Kile trespass across forbid- 
den political airspace? Because it chroni- 
cles 20 years in the life of a family based 
on Turn's own as its members endure toe 
cruel, interchangeably wintry seasons of 
Maoist rule. From the Sino-Stalinism of 
the early 1950s the film moves through the 
“Hundred Flowers" and the “Great Leap 
Forward” and finally the Cultural Revolu- 
tion. Iced-up movements all: designed 1***=° 
to enhance or advance the lives of the 
people than to crystallise the tyrannies of 
their leaders. 

Nothing wintry, though, about the 
movie. Characters sketched with tightest 
shadings grow their own irresistible 
warmth and colour as we watch. There is 
the librarian Shujuan (Lu Liping). wist- 
fully enduring a life of serial wedlock as 
she loses one hnghanH to political exile, 
then marries his repentant betrayer, than 
ends up with a dried-out old Professor. 
There are her g nimcal, button -bright son 
Tietou (our main point-of-view character); 
her yappy Marxist sister; her sweet-na- 
tured, weak-willed brother, who loses his 
girlfriend to one of several passing purges; 
and others still, filling up a fresco of Chi- 
nese street life that seems real to every 
brushstroke. 

Han portrays this life built on depriva- 
tion and thought-policing with a natural- 
ism at once tender and abrasive. Popular 
Maoist songs are offered up tor mockery. 
“We don’t give peace to invaders or bad 
people!” sing a bunch of wedding guests; 
“Wipe out waste, decay and bureaucracy!” 
warble a group of schoolchildren. But the 
movie never stops at mere scorn. It swells 
from the modest, multiple-choice pathos of 
early scenes - divided families, fractured 
loyalties - to a kind of vast sil e nt tragedy 
the story of a nation whose people sur- 
vived despite an experiment in nationhood 
that grimly, resoundingly failed. 

★ 

Wayne's World shocked the planet 
recently by disproving King Lear’s theory 


that nothing will come of nothing. Two 
completely empty heads, the comedy 
showed, could fill cinema cash registers 
across the globe. Wayne (Michael Myers) 
was the head with long dark hair and a 
face tike a Halloween turnip. Garth (Dana 
Carvey) was the head with long blond hair 
and a face like Norman Bates’s mother. 
When not co-hosting their DIY phat show 
on public-access TV. our teenage twosome 
sallied forth from Aurora, Illinois, to 
spread the gospel of rock culture and 
insane catch-phrases. 

In Wayne’s World 2 they stage a "real” 
pop concert - Waynestock - with help 
from Kim Basinger. Charlton Heston, 
Aerosmith. Rip Taylor and any other 
celebrity who happened to be trapped 
inside Paramount Studio's perimeter fence 
riming sho otin g . 

This is the mixture as before, so why is 
it so much funnier? One reason; its silli- 
ness -on-a-loop humour works like mesmer- 
ism, lulling you with repetition before 
manipulating your funny-bone at will. 
Reason two: in translating themselves to 
movies from their Saturday Night Live 
American TV slot Myers and Carvey have 
developed a flair for duffing up movie lore 
itself. Jurassic Park. Field Of Dreams and 
The Graduate are among a dozen-odd films 
invited into the script's orbit in order to be 
knocked about And toe best joke is a 
delayed-action gem about the function of 


melons, chicken crates and sheets of 
replacement glass when wheeled into 
place on a movie street. 

Most comedy traditions can be seen in 
terms of Biblical genealogies. Bill and Ted 
begat Wayne and Garth and Wayne and 
Garth might have begotten - by triangular 
interbreeding with Monty Python - Jac- 
quouitie and Godefroy in Les Visiteurs. 
This has been the greatest box-office suc- 
cess, bar none, in French cinema history. 
Fourteen million Gauls have paid umpteen 


milli on francs to watch. a medieval lmight 
and his squire (tall and stately Jean Reno, 
squat and manic Christian Chalonge) 
flung into present-day Languedoc after a 
mix-up with a witches’ spell. 

Here they experience culture shock and 
so does the audience. (How is your ear for 
199Qs-colloquialised Medieval French?) The 
posh hotel in which Jacquouille and Gode- 
froy run bewilderedl; amok is none other 
than J*s old family castle now converted 
into a relais and managed by limp-wristed 
Jacques-Hebri (Chalonge doubting up). It 
is also owned by a descendant of the 
knight’s 12th century fiancee Beatrix 


(Valerie Lemercier. France’s answer to 
Penelope Keith, also doubling up). 

There is, as you see, much doubting up: 
more than there may be among non- 
French audiences. Having taken a nervous 
eternity to reach Bri tain, the film now 
offers its blend of esoteric Gallic humour 
with high-pressure subtitles. Will audi- 
ences in outer Wolverhampton crack up at 
toe sight of two time-confused Middle-A- 
gers washing their feces in a bidet? Or 
throwing Chanel No 5 into the bath as if it 


were bath mousse? (But what would they 
know about bath mousse?) Or falling fold 
of “supermarkets,” those strange indoor 
stadiums filled with wire-mesh chariots? 

And so on, with a mixture of overzeal- 
ous slapstick and undernourished reliance 
on the hilarity of anachronism. Jean-Marie 
Poirt’s film suggests that more than a 
Channel Tunnel is needed to create a 
trans-manche link between French and 
non-French senses of humour. But then 
they may say the same after seeing 
Wayne’s World 2. 

But Les Visiteurs is beaten to this week’s 
wooden spoon. That is shared between 


Garth Maxwell’s Jack Be Nimble from Aus- 
tralia and Michael Steinberg’s Bodies. Rest 
And Motion from the US. 

The first is a ill-stirred stew of violence, 
hypnosis and revenge, all about two sepa- 
rated- when- young siblings (Alexis 
Arquette, Sarah Smuts-Kennedy) who 
reunite for a spot of grown-up carnage. 
Steinberg’s film is an Arizona-set tale of 
drifting lovers. Here the wooden spoon 
could have been used to hit everyone over 
the head. It might have instilled some 
vitality into Eric Stoltz. Bridget Fonda and 
Phoebe Cates; though Britain's Tim Roth 
does better, leavening his portentous Zen- 
buddyist dialogue with an almost plausi- 
ble South-Western accent The title, by the 
way, comes from one of Newton’s Laws: 
but not the one about the danger of sitting 
near overripe or prententious plantings in 
case they drop heavy objects on you. 

See instead Bertolucci's 25-year-old The 
Conformist, reissued in a new print and 
looking a dream. Which of course it is: the 
reveries of a 1930s political chameleon 
(Jean-Louis Trintignant). evolving from 
closet homosexual to Fascist hit man to 
casualty of history. The images dazzle; the 
camera behaves like Torvill and Dean on 
hallucinogens. A good film-maker reaches 
his peak of almost-greatness, just before 
he sold out to gift-wrapped Maoism (The 
Last Emperor) and guff-wrapped existen- 
tialism ( The Sheltering Sky). 


Passion and irony as a family endures the cruel, 
interchangeably wintry seasons of Maoist rule 


Opera/Richard Fairman 

Donizetti's ‘L'elisir d'amore' 


I f an opera company wants to enter 
into a partnership of some kind in 
Europe, where better to go than 
Maastricht? The city that produced a 
treaty as full of drama and complications 
as any grand opera is also the part-origina- 
tor of Scottish Opera's latest collaborative 
venture, a shared production of Donizetti's 
L ‘edrir d'amore. 

It is a modest undertaking, accom- 
plished without a hitch. While Euroscep- 
tics may look upon the treaty as a tragedy 
in five acts, this short Donizetti opera is a 
comedy which asks for a light touch. The 
Scottish-based producer Giles Havergal 
has not tried anything outlandish. 
Although his staging does not probe the 
emotional issues as tellingly as it might, 
the basis is there for a good, standard 
addition to Scottish Opera's repertory. 


The curtain goes up to reveal a picture 
of idyllic country life - literally, as the 
stage is encased in a giant, golden frame. 
As the sun beats down, women in wide- 
brimmed hats help their menfolk harvest 
the summer's crop of apples and oranges. 
Havergal knows how to arrange his chorus 
in attractive groupings. The designer, Rus- 
sell Craig, has provided colourful sets and 
costumes, especially strong on complimen- 
tary red and green. 

From a programme note one might have 
thought that the producer intended to 
stress some “magic" element in the opera. 


but it was not to be. Although Donizetti’s 
quack doctor sells what he claims is a 
mystical elixir, it is in fact nothing but a 
bottle of Bordeaux. The coming-together of 
the young couple is achieved not by any 
magic potion, but through their true feel- 
ings - the twist in the comedy that should 
make it touch the heart. 

The cast, led with brio by the conductor 
Marco Guidarini, does not quite manage 
that Cheryl Barker sings Adina's music 
with sparkle and made the transition from 
cold, bookish minx to loveable girl-next- 
door wholly convincing. Simon Keenlys- 


ide’s bumptious Belcore struts across the 
stage, tweaking his moustache, twirling 
his baton: another amusing characterisa- 
tion from this imaginative baritone. lisa 
Milne is a delightful Gianetta. The only 
weak link is the gruffly-sung Dulcamara of 
Claude CorbeiL who comes dressed like 
the Mad Hatter, but is not half as much 
fun. 

In toe key role of Nemormo the com- 
pany has fielded Paul Charles Clarke, who 
is probably as Italianate a tenor as Scot- 
tish Opera can hope to attract. The voice 
has a good ring to it at toe top, though it 


returns to its English roots on certain 
vowel sounds lower down. As a bel canto 
stylist he knows how to spin out the tone 
in an instrumental fashion when be wants 
to. “Una furtiva lagrima” was well sung, 
but not as moving as it can be. 

Why? The trouble is that the role of 
poor, simple-minded Nemorino is an awk- 
ward one. which needs to be played with 
tact. Clarke laudably tries not to overdo 
the simplicity, but ends up failing to do 
enough to win one’s sympathy. His Nemo- 
rmo is just too sure of himself to be 
ignored and rebuffed, so in the last resort 
the heart is not warmed, the potion has 
not worked, in the best performances per- 
haps there is a kind of magic, after alL 


At toe Theatre Royal. Glasgow, until Feb- 
ruary n. then on tour 
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■ ATHENS 

Megaron Tomorrow: Athens State 
Orchestra. Sat and Sun; Nicholas 
Michalakis conducts Philharmonla 
Orchestra in two programmes, with 
soloists Yvonne Kenny, Peter 
Oonohoe and Tasmin Uttle. Next 
lues and Thurs: Vienna Octet and 
friends play works by Schubert 
(01-728 2333/01-722 5511) 


tunaJe Sat Daniel 
5 revival of Jonathan 
( Carlo production 
■da, with cast headed 
Brian, Gloria Scalchl, 
e and Giovanni 
seated Feb 9, 11. 13, 

). Mon: Maxim 
n recital (No telephone 
spied. For Information, 


: Paolo dmi 
fjosfe Carlos 
Rossini’s II 


barbiere di Siviglia, with Vesselina 
Kasarova, Claudio Desderl and 
Ferruccio Furfanetto. DaDy except 
Mon till Feb 10. with alternating 
casts (055-277 9236) 


■ GENOA 

Teatro Carlo Felice The next opera 
production is L’elisir d’amore, 
opening Feb 1 1 with a cast headed 
by Ludana Serna. This month's 
programme also Includes Zarba 
the Greek, ballet by Lorca Massine 
with music by Mikis TheodoraJds 
(010-589329) 


■ LONDON 

THEATRE 

• The Skriken Caryl Churchill's 
strange and strong new play is In 
repertory at the Cottesloe with first 
complete British staging of Tony 
Kushner’s Angels in America 
(National 071-928 2252) 

• An Absolute Turkey: Felicity 
Kendall plays a harassed wife and 
Griff Rhys Jones a frantic bachelor 
in Pete- Hail's enjoyable production 
of Feydeau’s Le Dindon (Globe 
071-494 5065) 

• September Tide: first West End 
showing for 45 years of Daphne 

du Manner's drama of inappropriate 
passion, with Susannah York as 
the decent woman in love with her 
son-in-law (Comedy 071-867 1045) 

• Machinal: Fiona Shaw heads 
the cast in Stephen Dairy’s 
production of Sophie Treadwell’s 
1 928 drama about an ordinary 
young woman who kills her husband 
and tries to break free from the 
pressures of the modem world. In 
repertory at the Lyttelton with 
Sondheim's Sweeney Todd (National 


071-928 2252) 

• CXaanna: Denis Lawson and 
Michelle Fairley have taken over 
the leads In David Mamet’s 
two-hander about sexual 
harassment on the university 
campus (Duke of York’s 071 -836 
5122) 

• An Inspector Calls: Stephen 
Dakfry's award-winning production 
of J.B. Priestley's social thriller 
(Aidwych 071-836 6404) 
OPERA/DANCE 

Covent Garden The Royal Ballet 
presents Kenneth MacMillan’s 
Mayerling tonight and Sat (no further 
Royal Ballet performances till March 
19). The Royal Opera has Bektra 
with Eva Marion, Marjana Upovsek 

and Nadine Secunde (till Feb 17). 
and a new production of Massenet's 
Chfeubin opening on Feb 14. Opera 
North presents its acd aimed 
production of Britten's GJoriana next 
Mon and Thurs (071-240 1066) 
Cofiseum Jonathan Miller’s new 
production of Der Rosenkavafier, 
conducted by Yakov Kreizberg, 
opened last night with a cast 
headed by Anne Evans, Sally 
Burgess and John Tomlinson (till 
March 16). ENO repertory also 
indudes Die Rederma us (till Feb 
10) and Nicholas Hytner’s 
production of Xerxes (till Feb 24). 
Falstaff is revived on Feb 17 
(071-836 3161) 

Sadler's Weis Feb 9-12: Irek 
Mukhamedov and Company in world 
premiere of a new version of Othello 
choreographed by Kim Brandstrup, 
plus works by Balanchine, Vaganova 
and Michael Confer (071-278 8916) 
Queen EHzabeth HaD Tomorrow, 
Sat CandoCo in new 
choreographies by Siobhan Davies 
and Emllyn Clafd (071-928 8800) 


CONCERTS 

South Bank Centre Tonight 
Giuseppe Sinopdi conducts the 
Philharmonla in Mozart and Mahler, 
with the Labeque Sisters. Tomorrow: 
Paavo Berglund conducts RPO in 
Ravel, Tchaikovsky and Sibelius, 
with piano soloist Peter Donohoe. 
Sat David WiHcocks conducts Bach 
Choir. Sun and Mon: Roger 
Norrington conducts Gilbert and 
Sullivan’s HMS Pinafore, with cast 
headed by Robert Tear, Benjamin 
Luxon, Sarah Walker and Richard 
Van Allan. Tues: Berglund conducts 
RPO In Strauss, Rakhmaninov and 
Nielsen, with piano soloist Dmitri 
Alexeev. Wed: Esa-Pekka Salonen 
conducts Beethoven, Bartok and 
Prokofiev, with piano soloist Yefim 
Bronfman. Wed (OEH): Opera North 
concert performance of Chabrlerts 
L’Etoile. Next Thure and Frr Simon 
Rattle conducts Orchestra of Age 
of Enlightenment Feb 13, 16. 19: 
James Levine conducts the 
Philharmonla. Fab 14, 15, 20: 
Termstedt conducts Brahms 
(071-928 8800) 

Barbican Tomorrow tiU Tues: 
Schumann and Friends, concert 
series devised by Raymond Leppard 
featuring Felicity Lott Medici Quartet 
and English Chamber Orchestra. 
Wed: Richard Hickox conducts City 
of London Sinfonia, with percussion 
soloist Evelyn Glennie. Feb 12, 13: 
Previn conducts LSO (071-638 8891) 


■ MADRID 

Auditories National da Musica 
Tonight Spanish National Chorus 
In a programme of Bach and 18th 
century Spanish music. Tomorrow, 
Sat Sun: Adrian Leaper conducts 
Orchestra of Grand Canary In works 


by Falcon, Strauss and Prokofiev, 
with violin soloist Boris Belkin. Next 
Tues and Thurs: Ensemble 
Erwartung of Paris plays two French 
programmes (01^337 0100) 


■ MILAN 

Teatro aBa Scale There are matinee 
and evening performances on Sat 
of the Nureyev production of 
Sleeping Beauty. Georg Solti 
conducts Wagner concerts next 
Tues, Thurs and Sat, with soprano 
Deborah Polaski. The next opera 
production is Puccini's La Rondine, 
opening Feb 16 (02-7200 3744) 


■ NAPLES 

Teatro San Carlo Tomorrow, Sat 
Sun: Zdtan Pesko conducts 
orchestral and choral works by 
Rakhmaninov, Musorgsky and 
Borodin (081-797 2331) 

Teatro defic Palme Tonight 
Alexander Lonquich piano recital. 
Next Wed: Biot Fisk and Joe Pass 
guitar recital. Feb 17: Borodin 
Quartet (081-406011) 


■ PALERMO 

Teatro Massimo This month’s 
opera production is Madama 
Butterfly, opening on Tues and 
running daily till Feb 23 except Feb 
9, 14, 18 and 21. Raina 
Kabaivanska, Maria Spacagna and 
Yasuko Hayashi alternate in the 
title rote (091-605 3315) 


■ PRAGUE 

• Leonard Station conducts Czech 
Philharmonic Orche s tra tonight and 
tomorrow in Dvorak Mali. The 


programme consists of Barber's 
Knoxville (Linda Hohenfeld) and 
Mahler’s Sixth Symphony. Recitals 
are given by pianist Georges 
Pludermacher on Sat and Prague 
Trio on Mon (02-286 0111) 

• Petr Altrichter conducts Prague 
Symphony Orchestra on Sun at 
Smetana Hall in works by Novak, 
Lukas and Martinu (02-232 2501) 


■ ROME 

Teatro Ofimpico Tonight: Fone 
Quartet plays Beethoven string 
quartets. Next Thurs: Andras Schiff. 
Feb 17: Uto Ughi (06-320 1752) 
Gonfalone Tonight Wolfgang 
Marehner conducts Gonfalone 
Chamber Orchestra In works by 
Telemann. Spohr. Schubert and 
Mendelssohn (06-687 5952) 

Teatro Valle Sat Sun, Mon, Tues: 
John Nelson conducts Orchestra 
defl’Accademia di Santa Cecilia in 
works by Beriioz, FaurA, Ravel, 
Messiaen and Debussy (06-678 
0742/06-6880 3794) 

Uraversrta La Sapienza Sat 
Guildhall String Ensemble in works 
by English composers. Feb 12: 
Cherubini Quartet Fab 19: Andto 
Watts (06-361 0051) 

Teatro 11 Sfettna Sun morning: 
Narcisco Yepes plays Rodrigo's 
Concierto de Aranjuez (06-5734 
4664) 


■ VENICE 

Teatro La Fenice Tonight Frederic 
Chaslln conducts revival of John 
Schtesingerts Covent Garden 
production of Les Contes 
d'Hoflfnann. Repeated Feb 6. 9. 

12. 15. 17(041-521 0161) 


ARTS GUIDE 

Monday: Berlin, New York and 
Paris. 

Tuesday: Austria. Belgium. 
Netherlands. Switzerland. Chi- 
cago, Washington. 
Wednesday: France, Ger- 
many, Scandinavia. 

Thursday: Italy. Spain. Athens. 
London, Prague. 

Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 
(Central European Time) 
MONDAY TO FRIDAY 
Super Channel: European 
Business Today 2230: 
repeated 0630. 0715 
MONDAY 

Super Channel: FT Reports 
1230. 

TUESDAY 

Super Channel: West of 
Moscow 1230 

Euronews: FT Reports 0745, 
1315, 1545. 1845. 2345 
WEDNESDAY 

Super Channel: FT Reports 
1230 

THURSDAY 

Super Channel: West of 
Moscow 1230: FT Reports 
2130 

Euronews 0745, 1315, 1545. 

1845 

FRIDAY 

Super Channel: FT Reports 
1230 

Sky News: FT Reports 2030 

SATURDAY 

Sky News: 0330: 1330 

SUNDAY 

Super Channel: FT Reports 
2230 

Sky News: FT Reports 1730: 
0430 
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When neighbours 
are not good Mends 



Book 

Review 


Old states have 
split up, and 
new ones are 
unable to agree 
on their fron- 
tiers. Ethnic 
conflict rages 
in the former 
Yugoslavia and 
in many parts or the former 
Soviet Union. And there is 
almost certainly more to come- 

A s Kama! Shehadi warns, in 
his Adelphi paper published by 
the International Institute for 
Strategic Studies, “self-deter- 
mination conflicts are likely to 
continue to plague the Russian 
federation and many of its sur- 
rounding states, as well as the 
Balkans, C hina. India, Burma, 
Indonesia. Iraq, Turkey, Ethio- 
pia and the rest of the Horn of 
Africa, Sudan and South 
Africa". 

In all those places, people are 
asserting a national identity 
which they feel is not reflected 
in, or recognised by, the state 
of which they are citizens, or 
subjects, or at least residents. 
Many of them are asking for a 
new state, or for the territory 
where they live to be trans- 
ferred to another existing state 
with which they identify. 
Almost always this demand is 
resisted by the state they now 
belong to, and frequently the 
result is bloodshed, culminat- 
ing in the forced displacement 
of populations. 

This process is destructive of 
international order. The flood 
of refugees', the power of exam- 
ple; the danger of contamina- 
tion if weapons of mass 
destruction are used: all these, 
as well as humanitarian revul- 
sion. make it impossible for 
great powers to ignore the 
problem. Traditional responses 
are clearly inadequate. The 
hunt is on for a new approach. 

Sbehadi's paper, along with 
Gidon Gottlieb's Nation 
Against State and New 
Approaches to Minority Protec- 
tion by Asbjam Bide are all 
contributions to that search. 
Shehadi looks at the process of 
self-determination, and argues 
that it is “a dynamic process, 
not an end". Self-determination 
“makes the people the source 
of state sovereignty and thus 
implies a democratic form of 
government". This does not fol- 
low automatically from 
national independence, nor is 
national independence the only 
way to achieve it 


ETHNIC SELF- 
DETERMINATION 
AND THE BREAK-UP 
OF STATES 
By Kama! S. Shehadi 

ffSS/Brassev's 
£[<VSI7, 90 pages 

NATION AGAINST 
STATE 

By Gidon Gottlieb 

Council on Foreign Relations 
£22.95/14.95, 1 48 pages 

NEW APPROACHES 
TO MINORITY 
PROTECTION 
By Asbjom Eide 

Minority Rights Croup 
20+viii pages 


But democracy is a neces- 
sary, not a sufficient, condition 
for genuine self-government. 
Where politics is polarised on 
ethnic or communal lines, 
majority rule gives ethnic 
minorities no say in how they 
are governed, unless there are 
special provisions to that 
effect. So Shehadi devotes 
much of his argument to rec- 
ommending ways in which 
states can ensure that their 
ethnic minorities do not feel 
obliged to seek self-determina- 
tion through, secession. 

There is thus a considerable 
overlap between his paper and 
the Minority Bights Group 
pamphlet by Eide. a Norwegian 
human rights specialist. 

Side’s approach is more theo- 
retical, Shehadi 's more prag- 
matic. But both make a distinc- 
tion between the “common 
domain" - decisions affecting 
all citizens, in which the 
minority must be given an 
effective share - and the “sepa- 
rate domain", where minorities 
can run their own affairs 
through autonomous institu- 
tions. Where the minority 
forms a local majority in a 
given region, autonomy can 
take the form of territorial 
“arrangements" (Shehadi) or 
“subdivisions” (Eide), in some 
cases extending even to a fed- 
eral or confederal system - 
though this is often resisted by 
the majority, out of fear that it 
will lead to secession. 

Shehadi also observes that 
self-determination has an 
“external” aspect - the right of 
a community “to shape Its ties, 
legal and otherwise, with other 
political entities, be they sover- 


eign states, ethnic minority 
groups or international organi- 
sations''. 

This tho u g h t is taken further 
by Gottlieb, a US lawyer, who 
proposes divorcing the idea of 
■ nation from that of state, so 
that Stations and peoples that 
have no state of their own can 
be recognised as such and 
endowed with an international 
legal status". 

Such non-state nations could 
even, Gottlieb suggests, be 
associated with a “national 
home", which would some- 
times stretch across state 
boundaries. An Irish national 
home, for instance, “could pro- 
vide a framework for a new 
all-Irish national authority, 
with authority over matters of 
common concern to the repub- 
lic and to the Catholic inhabit- 
ants in the North who wish to 
be included”, but “would not 
affect the Protestant majority". 
Security would remain a Brit- 
ish responsibility, but “it 
should be possible to construct 
arrangements to devolve Juris- 
diction over police matters, far 
example , to the local and sub- 
municipal levels". 

That sounds uncomfortably 
like the “no go" areas of the 
early 1970s. But Gottlieb, to do 
him justice, is not claiming to 
have found the solution to con- 
flicts as bitter and complex as 
that in Northern Ireland. He 
merely suggests a general 
approach which might help 
solve such conflicts, if and 
when the parties are genuinely 
anxious to do so. 

The essence of this approach 
is that all power does not have 
to be vested in a single sover- 
eign state. Power can be 
divided into functions and dis- 
tributed among different 
authorities, with overlapping 
jurisdictions - as already hap- 
pens in the domestic affairs of 
most states. Such ideas are 
valuable, but more likely to 
work before violence breaks 
out, or when there has already 
been a longish period of peace. 
The power of the gun is the 
least easy to share, and the 
scope for ingenious power- 
sharing arrangements is much 
reduced when people are genu- 
inely in fear of their lives. All 
that matters then is Lenin’s 
question. “Who Whom?", or 
Humpty Dumpty’s “Who is to 
be master?” 

Edward Mortimer 


THE FT INTERVIEW: Sir Patrick Mayhew 



The stage this 
week has been 
SI held by Mr 
Gerry Adams. 
Hts visit to 
New York was 
a formidable 
coup for the man who has long 
cultivated an image as the 
respectable face or IRA terror- 
ism. The often naive questions 
from the US television inter- 
viewers who feted the presi- 
dent of Sinn F6in during his 
48-hour trip to New York were 
a gift to such an accomplished 
propagandist 

So if the public reaction of 
the UK government to Presi- 
dent Bill Clinton's decision to 
grant Mr Adams a visa has 
been restrained, the private 
anger has been real. Efforts to 
end the conflict in Northern 
Ireland do not sit easily along- 
side appeasement of Irish- 
Americans in Boston and New 
York. 

In any event Mr Adams's US 
trip has done nothing to 
r-h ftn g p the realities of a con- 
flict which has claimed more 
than 3.000 lives in 25 years. 
Even as he was appealing in 
New York for “peace”, the IRA 
fired a 1501b mortar bomb at 
British troops. Nobody was 
killed. But it will not be long 
before the bombs and bullets - 
from loyalist as well as repub- 
lican paramilitaries - add 
mote to the death toll. 

Sitting in his elegant office 
in Belfast's Stormont Castle, 
Sir Patrick Mayhew, the North- 
ern Ireland secretary, was con- 
cerned with these realities. 

In an hour-long interview he 
insisted the Anglo-Irish decla- 
ration signed in December by 
Mr John Major and Mr Albert 
Reynolds, the British and Irish 
prime ministers, would in the 
end provide the basis for dura- 
ble peace. 

Sir Patrick refused to specu- 
late publicly on the odds of an 
early end to the violence, but 
he gave the impression of a 
man preparing for the long 
hauL Intelligence reports on 
his desk almost certainly con- 
firm the competing doves and 
hawks in the IRA have decided 
for the time being to put inter- 
nal unity ahead of peace. 

Sir Patrick’s message was 
that, whatever the IRA does in 
the short term, the joint princi- 
ples laid down in the declara- 
tion are inviolable. 

The two governments had 
spelt out that Ulster could not 
be coerced into a united 
Ireland. Nor would Britain 
take on the role of a “per- 
suader" in seeking to break the 
province's links with the rest 
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Long haul across 
Ulster’s quagmire 


of the UK. But it would not 
stand in the way of Irish unity 
if that was ever the democratic 
wish of a majority in the north- 

As Sir Patrick put it “Each 
government has shown that it 
understands and accepts the 
validity of the aspirations of 
each side in the divided com- 
munity . . . each government 
has agreed that the future of 
Northern Ireland will be 
decided by the wishes of the 
people living in Northern 
Ireland. And that is terribly 
important" 

Hie republican charge that 
Britain is an imperialist power 
was no longer sustainable. 
Northern Ireland is no Gaza 
strip or Cyprus, where people 
are denied access to the ballo t 
box. 

Despite Mr Clinton’s decision 
this week. Sir Patrick is con- 
vinced that agreement between 
London and Dublin on the 
province's future will lead to 
p r ogress i v e international isola- 
tion of the IRA. 

Meanwhile, the two govern- 
ments would give impetus to 
efforts to reinstate devolved 
administration in Northern 
Ireland and to enhance 
co-operation between north 
and south. 

Sir Patrick will table within 
two weeks an outline plan fora 
new political settlement. The 
plan - to be presented to the 
Ulster Unionist party, the 
mainly-Catholic Social Demo- 
cratic and Labour party and 
the non-sectarian Alliance 
party - will centre on a new 
devolved assembly in Ulster. 

ft will also include proposals 
for a number of cross-border 
executive boards with respon- 
sibility for such areas as tour- 
ism and the environment. Rev 
Ian Paisley’s hardline Demo- 
cratic Unionist party will be 
invited back to the table. 

Together these proposals 
make up strands one and two 
of the so-called three-stranded 
search for a comprehensive 
political settlement. Strand 
three, as it is known, is con- 
cerned with updating the 1985 
Anglo-Irish agreement between 
the two governments. 

Sir Patrick cleared up once 
and for all the government’s 
position on Mr Adams's 
repeated demands for clarifica- 



Ton, / 


Northern Ireland secretary Sir Patrick Mayhew. Delicate process' 


tion. negotiation (call it what 
you will), of the Downing 
Street text. He will not get it 

Mr Adams wanted a place at 
the table before the IRA had 
stopped its killing: “It is 
entirely clear what he wants is 
a renegotiation of the declara- 
tion... And we are not going 
to do it” 

'Sinn F62n have 
the key. 

The key is this: 
their ability to give 
up violence 9 

There was “a place and time 
for negotiation about the 
future of Northern Ireland - its 
status and everything else to 
do with it. That place and time 
is during the talks from which 
nobody is excluded except 
those who say: *We wish actu- 
ally to fortify our arguments 
with bombs’”. 

Mr Adams knows it and, in 
Sir Patrick's judgment, is 
playing for time. 

Nor will a temporary truce 
do: “The government wfll not 


negotiate with Adams or any- 
one el se imlwat and until they 
have permanently ended vio- 
lence or permanently ended 
the justification for violence. I 
have made that clear time and 
time again. So have the Irish. 
There is no daylight between 
us on this." 

The reasoning is obvious: “If 
you negotiate with people who 
want a united Ireland ... in 
those circumstances [of con- 
tinuing violence] it would 
undercut fatally other nation- 
alist politicians who accept the 
disciplines of constitutional 
politics." For other nationalist 
politicians you can substitute 
Mr John Hume, the SDLP 
leader. 

It is Mr Adams and his allies, 
not the British government, 
who have it within their power 
to bring peace. “The right anal- 
ogy seems to me to be this. 
Sinn F6in have the key. The 
key is this: their ability to give 
up violence ... if they put it in 
the lock now and turn it, con- 
sequences follow which have 
been spelt out” But either way 
the de clar ation will remain on 
the table: “The lock is not 
going to be changed." 


Nor will the two govern- 
ments allow Sinn F6in to para- 
lyse the search for a political 
settlement "The joint declara- 
tion is not a substitute for the 
[political] talks process. It com- 
plements it. But it is not n sub- 
stitute for it" 

So after months of tortuous 
negotiations. Sir Patrick will 
table what he calls a “frame- 
work of ideas” to secure agree- 
ment among the province’s 
constitutional parties on 
strands one and strand two. 

He is under no illusions that 
progress will be rapid: “It’s a 
delicate, slow, pragmatic pro- 
cess.” A previous attempt to 
secure agreement broke down 
in acrimony in 1992. For the 
time being at least the discus- 
sions will continue on a bilat- 
eral basis with each party. 

The moderate Ulster Union- 
ists led by Mr James Moly- 
ne?uy want a devolved assem- 
bly but they are not interested 
in enhanced co-operation with 
Dublin. The DUP, which 
walked out of the talks to pro- 
test against the joint declara- 
tion, has yet to agree even to 
join discussions. 

Mr Molyneaux must be kept 
on side. Mr John Major’s gov- 
ernment depends upon his sup- 
port. So Sir Patrick is adamant 
that there can be nothing in 
strand two (structures for 
cross-border co-operation) 
which the unionists might con- 
demn as representing joint 
authority between London and 
Dublin over affairs in the prov- 
ince. 

But the constitutional 
nationalists represented by Mr 
Hume are only interested in 
devolution if it is slotted into 
the context of much closer 
co-operation between North 
and South. They must be given 
something if they are to sign 
19 to an assembly. And so on - 
the complexities and complica- 
tions are endless. 

It will take months if not 
years to get within striking dis- 
tance of an agreement. The 
whole process could ye t 
fo under on the prejudices and 
suspicions which scar the poli- 
tics of Northern Ireland. Hold- 
ing the present alliance with 
Dublin will not be easy if the 
IRA continues Its campaign. 

But in Sir Patrick's view 
there is no other route. For ail 
his success in New York. Mr 
Adams, identified as a dove in 
the IRA power struggle which 
has followed the Downing 
Street declaration, knows it 

Philip Stephens and 
Michael Cassell 
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The flaw in local government argument 


From Mr P Harford, Ms H 
Pearson and Ms K Ksrkham. 

Sir, Your leader, “The poli- 
tics of local government" (Feb- 
ruary 2), accurately assesses 
many of the reasons why there 
Is now so much hostility, both 
within Westminster and 
throughout the UK. to the local 
government review. There is 
no doubt that the business 
community is horrified by the 
proposals emanating from the 
Local Government Commis- 
sion. There is equally no doubt 
that council taxpayers are 
becoming increasingly con- 
cerned at the costs they would 
have to pay. 

However, your suggestion 
that halting the review nation- 
ally and limiting changes to a 
small number of areas, includ- 
ing Cleveland, offers the “best 
exit route" Is indefensible. 
Such a move would almost cer- 
tainly leave the government 
open to yet further legal chal- 
lenges. 


A central flaw in that argu- 
ment is the myth, regrettably 
repeated in your comment, 
that the “new" counties such 
as Cleveland have “failed to 
win popular support” and, by 
implication, are therefore 
prime candidates for change. 

The facts are that, on the 
evidence of toe Mori polls car- 
ried out for the Local Govern- 
ment Commission, the level of 
public identity with Cleveland 
is actually higher than many 
so-called “traditional" coun- 
ties, including Lincolnshire 
(where the commission is rec- 
ommending the status quo of 
county and districts), Glou- 
cestershire and Derbyshire. 

In terms of “user satisfac- 
tion”, an opinion poll carried 
out by Harris Research in 1992 
showed no less than 79 per 
cent of residents satisfied with 
Cleveland’s services, one of the 
highest figures recorded for 
any authority in recent years. 

That does not mean we do 


not recognise the desirability 
of change - provided it pro- 
duces better services, greater 
cost-efficiency and has the sup- 
port of local people. A unified 
Teesside, with a second author- 
ity to recognise the unique 
sense of identify in Hartlepool, 
is the only option which can 
deliver those essential require- 
ments. Teesside. by the way, 
enjoys an even higher level of 
public identify than the York- 
shire Ridings or Somerset 
But that is not what is being 
proposed by the commission. It 
has ignored the views of those 
in business, health, education, 
the voluntary sector and many, 
many thousands of Teessiders. 
Instead it proposes a costly, 
inefficient and unwanted divi- 
sion of services in England’s 
smallest mainland county 
among four unitary authorities 
based on existing district 
boundaries. Your leader 
warned against “onviably 
small replacements'’, but that 


Is what is being proposed. 

On the basis of the commis- 
sion’s own estimates, such a 
disastrous proposal would 
involve transitional costs of 
between £13m and £18m. 
together with additional run- 
ning costs of up to £I0m a year 
compared with a united Tees- 
side authority. 

It would be a disgrace if this 
were imposed on the local com- 
munity at the same time as the 
review was being shelved else- 
where. The interests of the peo- 
ple of Teesside should not be 
sacrificed simply in order to 
save face in Westminster. 

Paul Harford, 
leader. Labour Croup. 

Hazel Pearson, 

leader. Conservative Group. 

Kay Kirkham, 

leader. Liberal Democrat 
Croup, 

Cleveland County Council 
Municipal Buildings, 
Middlesbrough, 

Cleveland TSl 2QH 


No train to 
Normandy 

From Mr PM 
O’Connell- Davidson. 

Sir, Re Michael Thompson- 
Noel’s Hawks & Handsaws 
column (“Tunnel of sighs", 
January 29/30), polar bears 
might well have strolled from 
Normandy to Kent during the 
last ice age. However, it is 
highly unlikely that toe TGV, 
en route to toe Channel tun- 
nel, and at any given speed, 
will ever reach the Normandy 

coast 

The French tunnel terminal 
is at Sangatte, which is in the 
“rfigion" of Nord-Pas de Calais. 
Readers wishing to stroll or 
drive directly from Kent to 
Normandy should be advised 
to wait for the next ice age. 

P M O’Connell-Davidson, 

664 rue dc la Monlagne. 

60650 Ons en Bray. 

France 


Essential for 
prayers 

From Mr WUUam SulRoan. 

Sir, Tardily, but enthusiasti- 
cally. I congratulate your 
paper on the inspired article, 
“Back to front basics" (Janu- 
ary 15), by the Rt Rev Hugh 
Dickinson. Dean of Salisbury. 

The b rilliant summation of 
the “systemic malaise” of the 
Thatcher years and his call for 
the "moral reconstruction" of 
our society should be essential 
memoranda in the evening 
prayers of our fallible political 
masters, especially of my fel- 
low Catholic, Mr John Patten, 
who is striving so hard to 
destabilise the democratic 
checks and balances in the 
education service. 

William Sullivan, 

12 Bolsover Grove. 

Merstham, 

sb dm 

Surrey RHI 3ND 


Crucial word missing on China 


From Mr Keith FletL 

Sir, While 1 found your 
article on the fortunes of Chi- 
nese industry interesting 
(“Long leash for a runaway 
economy”, February 2) It 
seemed to miss out one key 
word: democracy. 

Or are we still at the stage 


where we only criticise toe 
human rights abuses of those 
countries with which wo 
do not wish to do busi- 
ness? 

Keith Flett, 

3S Mitchley Road. 

Tottenham, 

London N17 9 HG 


A risky strategy and threat 
to Japanese partnerships 


From Mr D R G Andrews. 

Sir, BMW’s acquisition of 
Rover is a bold and imagina- 
tive strategy to bit three birds 
with one stone: to acquire 
Land Rover 4x4 technology, 
products and markets, and to 
stuff its two principal global 
competitors, Mercedes Benz 
and Honda. If Rover can be 
successfully assimilated it will 
be a remarkable coup. 

However, it needs to be 
recalled that research demon- 
strates. and experience in this 
industry more than confirms, 
that the success ratio for merg- 
ers and acquisitions is no bet- 
ter than one in two. Also, 
BMW has got to where it is 
today by the successful man- 
agement of organic growth, not 
through acquisition. 

Time alone will tell if BMW’s 
top m a n a ge ment can success- 
fully manage this, its first, 
acquisition without squander- 
ing the opportunities it clearly 
presents or doing serious dam- 
age to Land Rover, one of the 
UK’s incontestably world-class 
businesses. 

D R G Andrews, 

(chairman, Land Rover Group 

I982-56A 

Gaxnforxi, 

Mill Lane. 

Gerrurds Cross, Bucks SL9 8BA 


From A G Foulkes . 

Sir. British Aerospace may 
well be crowing at the sale of 
Rover to BMW. Corporate 
Britain, however, should be far 
more apprehensive. 

Corporate Japan views Its 
long-term corporate partner- 
ship arrangements very, very 
seriously and Honda has surely 
honoured its part in the 
resuscitation of Rover from a 
basket-case to where It stands 
today. 

It may therefore be a long 
time before any other corpo- 
rate giant in Japan signs a sim- 
ilar, so-called long term part- 
nership agreement with any 
other flagship of British indus- 
try. 

A G Foulkes, 

Uth floor. 

Jade Rouse, 

47C Upper Stubbs Road, 

Bong Kang 

From Dr M N Graham Dukes. 

Sir, What people seem to be 
forgetting is that Britain is 
still, after 90 years, building 
the best car in the world. 
Thank heavens for the people 
at Crewe. 

M N Graham Dukes, 

Faculty of Medicine. 

University of Grordngden. 

The Netherlands 
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Europe's next 
flashpoint 


With the election of Mr Yuri 
Meshkov as president of Crimea, 
Ukraine has taken another step 
towards the fate or Croatia. Cri- 
mea stands in relation to Ukraine 
much as the enclave of Knin did 
to Croatia in 1990. For Serbs, read 
Russians. 

Mr Meshkov, an ethnic Russian 
like TO per cent of the Crimean 
population (a figure ominously 
dose to the 73 per cent of the 
electorate which voted for him 
last Sunday), favours reuniting 
Crimea with Russia, from which it 
was severed administratively 
when Khrushchev transferred it to 
Ukraine In 1954, and politically 
when the Soviet Union broke up 
into its constituent republics at 
the end of 1991. He has toned 
down his rhetoric on this point, to 
avoid an immediate confrontation 
with the Ukrainian authorities, 
but is still planning to hold a ref- 
erendum in March on “an inde- 
pendent Crimea in union with 
other CIS states”, a move which 
Ukraine's President Leonid Krav- 
chuk regards as unconstitutional. 

Ukraine has treated its ethnic 
minorities, including Russians, 
much more tactfully than Croatia 
did its Serb minority. So far Rus- 
sians elsewhere in Ukraine are not 
emulating those of Crimea, and 
even in Crimea there has as yet 
been mercifully little violence. But 
the potential for clashes is very 
great, if Mr Meshkov tries to set 
up his own militia , oar if Ukrainian 
national guards try to stop him 
going ahead with ids refer endum 
Russian troops belonging to the 
Black Sea fleet In Sebastopol 
might all too easily become 
involved, as other Russian units 
have in comparable struggles in 
Georgia and Moldova. 


based on its territory are pointed 
at US targets and controlled by 
Moscow, if anybody. Even so, war 
between Russia and Ukraine 
would be a much more serious 
affair than the wars we have seen 
so far in Moldova, Transcaucasia 
or even Yugoslavia. It could 
involve very large forces, causing 
hu nd reds of thousands of deaths 
and many millions of refugees, ft 
would create a feeling of acute 
insecurity throughout central 
Europe, and almost inevitably 
mark the beginning of a new cold 
war between Russia and the west 
- a cold war perhaps even more 
dangerous than the last, with Rus- 
sia under less stable and more 
openly nationalistic leadership. 


Underestimate 


The previous Russian parlia- 
ment laid formal claim to Crimea 
as Russian territory, and the new 
one is hardly likely to be less 
nationalistic. Indeed, few Russians 
of any political persuasion seem to 
regard Ukraine's independence as 
serious or permanent Most dan- 
gerously, many seem to underesti- 
mate both the capacity and the 
willingness of Ukraine's armed 
forces to fight 

Talk of war “between two 
nuclear powers” may be exces- 
sively alarmist, since Ukraine Is 
not really a nuclear power. The 
ex-Soviet strategic weapons still 


Ukraine’s frontiers 

Western governments should be 
doing everything possible to avert 
this prospect An outright guaran- 
tee to come to Ukraine’s defence 
against Russia would hardly be 
credible, but they should make It 
clear that they would not turn a 
blind eye to any violation of 
Ukraine's frontiers. Russia itself 
has repeatedly recognised those 
frontiers - most recently in the 
tripartite agreement between Pres- 
idents Clinton, Kravchuk and 
Yeltsin on January 14, under 
which the remaining missiles in 
Ukraine are to be dismantled. 
Intervention by the Black Sea fleet 
or any other Russian units In 
internal Ukrainian fighting would 
clearly infringe that agreement 

If Russia expresses anxiety 
about the fete of ethnic Russians 
in Crimea or elsewhere, the west 
could offer a preventive deploy- 
ment of UN forces. Such a deploy- 
ment has helped stabilise the situ- 
ation in Macedonia. 

But the west would also have to 
make It very dear to Ukraine that 
western support is conditional not 
only on the Ukrainian parliament 
ratifying the tripartite agreement, 
but also on it adopting policies 
which can unite Ukraine's people, 
regardless of nationality. There is 
Just a chance of that happening if 
the elections in March produce a 
parliament in which western 
nationalists and eastern economic 
reformers work together, accept- 
ing that Ukraine can be indepen- 
dent and yet retain close economic 
and cultural ties with Russia. The 
relationship between Austria and 
Germany provides a possible 
model. 


A better deal 


for car buyers 


Few issues excite fiercer 
controversy between European 
consumers and producers than the 
workings of the new car market. 
This month, battle will be 
renewed when the European Com- 
mission considers whether the 
motor industry’s distribution 
arrangements should continue to 
be exempted from EU competition 
rules. 

The current nine-year-old sys- 
tem, due to expire next year, 
grants car makers a degree of con- 
trol over distribution which would 
be illegal In other industries. They 
are free to decide which dealers 
they supply, the sales territories 
they serve and the n umb er of cars 
they sell, and to prohibit them 
from stocking rival brands. 

Car manufacturers want the 
system extended and appear to 
have the support of Mr Martin 
Bangemann, the European indus- 
try commissioner. They argue that 
the arrangements are necessary to 
persuade dealers to invest in sales 
promotion and in the facilities 
needed to provide reliable after- 
sales service and maintenance. 

Mr Bangemann also has his own 
agenda. The industry’s tight grip 
on distribution offers a convenient 
way of administering the EU’s 
‘'transitional” curbs on Japanese 
car sales by keeping deliveries to 
individual countries within agreed 
limits, in effect, Brussels is 
preaching a single market while 
allowing it to be segmented by the 
back door. 

Aligned against the system are 
the Commission's competition 
directorate and consumer groups, 
which argue that the costs to car 
buyers Tar exceed the benefits. In 
spite or efforts by Brussels to am- 
plify “parallel imports" across bor- 
ders, critics say the distribution 
arrangements impede trade and 
perpetuate price differentials 
between EU members. 


franchised dealers, which surveys 
have in any case found to perform 
no better than independent 
garages. Nor does manufacturers’ 
defence of the dealership system 
square with their increasing ten- 
dency to sell direct to fleet opera- 
tors - a practice blamed for inflat- 
ing prices for individual buyers. 

The second point is that condi- 
tions in the European car industry 
have changed radically since the 
existing exemption was granted. 
Competition has grown much 
fiercer and the pace of restructur- 
ing and product innovation is 
accelerating. Furthermore, the EU 
is committed to a barrier-free car 
market by 1999, when curbs on 
Japanese car sales are due to be 
abolished. 


Biggest anomalies 


Greater choice 


In weighing their decision, the 
17 commissioners peed to keep 
two points clearly in mind- One is 
that the existing arrangements 
look archaic, at best When the 
emphasis in most of retailing is on 
greater choice and convenience, u 
is hard to justify “exclusive deal- 
erships restricted to one brand. 

The much-increased reliability 

of modern cars also weakens the 
case for restricting servicing^ 


It is against this perspective 
that the future of car distribution 
arrangements should be judged. 
Any further exemption from com- 
petition rules should not extend 
beyond the end of the decade and 
should be modified to remove its 
biggest anomalies. 

The most obvious is the exclu- 
sive dealership provision. There is 
a case for requiring franchised 
dealers to meet certain standards. 
But this is best achieved by set- 
ting objective criteria and obliging 
manufacturers to supply any 
dealer who satisfies them. 

Another positive step would be 
to allow distribution and sales to 
be performed separately from ser- 
vicing. The main argument for 
keeping them integrated is that it 
enables dealers to cross-subsidise 
between the two activities - a 
practice not obviously to consum- 
ers' advantage. 

Finally, the Commission should 
ensure that its efforts to encour- 
age “parallel imports" really bite. 
These provide the strongest Incen- 
tive to move towards the harmoni- 
sation of car prices across the EU 
which will follow from the cre- 
ation of a true single market 

Manufacturers will undoubtedly 
protest against any change in the 
existing system while they are 
beset by weak demand, excess 
capacity and the impact of violent 
currency fluctuations. However, 
the Commission should make it 
clear that their longterm interests 
are best served not by throwing 
them another lifebelt but by help- 
ing them better to swim. 


M r Alan Greenspan, 
the Federal 
Reserve chairman, 
has put the world 
on notice, ft is no 
longer a question of whether US 
short-term Interest rates are going 
up, but when. 

By referring on Monday to cur- 
rent rates as “abnormally low 1 ' and 
by talking of the need to move to a 
“more neutral stance”, he may 
appear to have left his options open. 
But for Mr Greenspan, a master of 
opaque language, this was clarity 
itself. In congressional testimony 
this week he was sending the White 
House and financial markets an 
unmistakable signal. For the first 
time in five years, the direction of 
US monetary policy is changing: the 
Fed, the US central h ank, is prepar- 
ing the ground for an increase in 
short-term interest rates. 

The discount rate was last raised 
- from 6.5 per cent to 7.0 per cent - 
In February 1989. The key federal 
funds rate - the rate at which 
banks borrow from each other - 
peaked at just under 10 per cent in 
March. 1989. By the late summer of 
1990, when the economy slipped 
into recession, the fed funds rates 
had been cut to just over 8 per cent. 

The following two years saw a 
sharp decline to the cost of money, 
with the discount rate - the largely- 
symbolic rate at which banks can 
borrow from the Fed - and the fed 
funds rate falling to 3 per cent by 
September 1992. Official rates have 
not moved since - the longest 
period of stability since 1945. 

But nothing lasts for ever. This 
April will mark the third anniver- 
sary of the end of what was, in 
retrospect, a mild recession. The 
economy is now growing strongly. 
In the fourth quarter of last year 
real gross domestic product grew at 
an annual rate of 5.9 per cent 
Nobody expects that supercharged 
rate of expansion to be sustained. 

Indeed, to the short run. the Los 
Angeles earthquake and exception- 
ally cold weather last month may 
artificially depress spending and 
production. More relevant to the 
Fed is that the annual rate of 
growth has averaged nearly 3.5 per 
cent for two years. And for from 
slackening, the recovery still 
appears to be gaining momentum as 
the benign effects of lower 
long-term interest rates spread 
through the economy. 

But why should the Fed regard 
robust growth, in itself, as a pretext 
for raising short-term interest 
rates? Isn't President Bill Clinton 
right to argue that, since inflation- 
ary pressures are subdued, there is 
no need to tighten monetary policy 
and risk choking off the recovery? 

The Fed concedes that inflation to 
date has been well behaved. The 
“core” consumer price index (which 
excludes volatile components such 
as food and energy) was up only 3.1 


’Twere well it were 


done quickly 


A timely increase in US interest rates could safeguard 
long-term economic growth, says Michael Prowse 


IIS economy: interesting times 
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sinner spending is thus at the cut- 
ting edge of this recovery. Last year 
business fixed investment rose 15 
per cent in real terms - and it was 
not all computers. Excluding com- 
puters, business investment rose 8 
per cent in real terms. Since the end 
of the recession, investment has 
contributed a larger share of eco- 
nomic growth than in any upturn in 
the past 30 years. The restoration of 
“animal spirits" reflects the decline 
to long-term interest rates which in 
turn reflects the drop in inflation 
expectations since the late 1980s, 
supported by the Clinton adminis- 
tration's efforts to cut the federal 
deficit 

The still imponderable question is 
how soon and how aggressively the 
Fed will raise rates. One view Is 
that Mr Greenspan would not have 
sent so clear a signal if the Fed 
were not planning early action, per- 
haps soon alter the meeting today 
and tomorrow of the Federal Open 
Market Committee, the Fed's policy- 
making body. 
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per cent between the fourth quar- 
ters of 1992 and 1993, the lowest 
annual increase since the early 
1970s. The fixed-weight GDP defla- 
tor (a broader and probably more 
accurate guide to underlying infla- 
tion) rose at an annual rata of just 
over 2 per cent in the second half of 
last year. Unit labour costs are also 
rising at about this rate, reflecting 
the positive impact of unusually 
strong productivity growth. 

But Mr Greenspan does not 
regard the current inflation rate as 
an appropriate guide to monetary 
policy for two reasons. First, inter- 
est rates were cut to the unusually 
low level of 3 per cent - effectively 
zero to real terms - for a specific 
reason: to ease enormous strains on 
the balance sheets of banks, compa- 
nies and households following an 
unsustainable build-up of debt In 
the late 1980s and a subsequent 
weakening of real estate prices. For 
a couple of years, the financial 
health of the US hanking system 
was in the balance. 

Today, US banks are highly prof- 
itable, having restored their capital 


ratios to prudent levels. Companies 
and households have reduced their 
debt burdens and are borrowing 
again. It is difficult to argue that 
the monetary accommodation 
essential during the “credit crunch” 
is still appropriate. 

MT Greenspan’s second argument 
for higher rates is that inflation is a 
lagging indicator. He told Congress: 
“By the time inflation pressures are 
evident, many imbalances that are 
costly to rectify have already devel- 
oped, and only harsh monetary 
therapy can restore the financial 
stability necessary to sustain 
growth. This situation regrettably 
has arisen too often to the past” to 
other words, the Fed wants to stay 
ahead of the game. 

Mr Clinton's observation that 
inflation is not now a problem is 
thus beside the point Since changes 
in monetary policy take effect over 
a period of 12-18 months, the Fed 
has to consider the outlook for 
inflation in the second half of next 
year. If growth continues for 
another 18 months at the 3.5 per 
cent registered in the past two 


years, capacity constraints probably 
will be biting by then, causing quite 
strong upward pressure on US 
domestic prices and wages, regard- 
less of what is happening in the rest 
of the world. 

This could be so even if corporate 
restructuring has raised the US's 
long-term potential rate of growth. 
Conventional estimates suggest the 
potential growth rate is 2.0-2^ per 
cent This may be too pessimistic, 
but no credible forecaster believes it 
is more than 3 per cent. Excess 
capacity is thus disappearing. 

If the Fed does tighten policy, it 
will not be trying to choke ofT 
recovery but rather to safeguard 
what many observers (including Mr 
Greenspan) describe as the most 
promising long-term economic out- 
look in two or three decades. The 
US is enjoying a spontaneous busi- 
ness-led recovery. Because the fed- 
eral budget deflrdt was so large at 
the end of the 1980s, fiscal reflation 
was not an option for either the 
Bush or Clinton administrations. 

Private capital formation rather 
than government purchases or con- 


B ut the consensus view 
on Wall Street is that 
the Fed will not act 
until March or April. 
Long-time observers of 
the bond market, such ns Mr Henry 
Kaufman, believe Mr Greenspan 
lacks an immediate justification for 
action and is in only the early 
stages of a process of “condition- 
ing” US politicians to the need for 
higher rates. On this view the Fed 
will Issue several further warnings 
and quite possibly delay action 
until well into tlie second quarter. 

Since the risk of a surge in infla- 
tion is slight, it seems safe to 
assume that any increase in rates 
will be gradual Mr Greenspan was 
a "gradualist” during the recession, 
favouring quarter- or half-point cuts 
in rates. He is likely to favour the 
same strategy on the way up. And 
his influence on timing may be 
enhanced by the vacuum created by 
the unexpected resignation this 
week of Mr David Mullins, the Fed 
vice-chairman. There are now two 
vacancies on the Fed's seven-mem- 
ber board and Mr Clinton is notori- 
ously slow in making appointments. 

Tbe timetable of rate increases, of 
course, will depend on trends in 
inflation and In the real economy. 
But a reasonable expectation is that 
short-term rates will rise to 4 per 
cent by the end of this year and 5 
per cent by the end of 1995. 

One prediction seems safe. The 
sooner the Fed acts, the smaller will 
be the overall increase in interest 
rates in this economic cycle. This is 
because early action would nip 
inflationary pressures in the bud. If 
action is timely, the impact on 
long-term rates and hence on busi- 
ness investment will be modest. 
And the healthy expansion now 
under way could then be sustained 
for several more years. 


A perverse loss of local knowledge 


“ The holistic 
planner overlooks 
the fact that it is 
easy to centralise 
power, but impossi- 
ble to centralise all 
that knowledge ... 
necessary for the 
wise wielding of that 
centralised power . . . (sol the greater 
the gain in power, the greater will be 
the loss of knowledge” - 
Sir Kail Popper, philosopher, 
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The Poverty of Bistoridsm. 


It is a nice irony that those in 
Britain who have been among Pop- 
per's greatest disciples should now 
be so deaf to his injunctions. It was 
one such, Michael Heseltine, who to 
1979, when he was environment sec- 
retary, pledged “to sweep away tire- 
some and excessive control over 
local government". But 14 years 
later, with the passage of 144 sepa- 
rate acts of Parliament, each shift- 
ing power from town hall to White- 
hall, the Conservatives have created 
the most centralised system in 
western Europe. 

Government orders to be pushed 
through the Commons today will 


turn the screw on councils still 
tighter. 

The system Is cumbersome, ineffi- 
cient and unfair. It has led to the 
gratuitous loss of services and Jobs 
in many boroughs, particularly 
those to urban areas, which have 
had their budgets forced well below 
the level necessary to maintain a 
decent level of service. 

But there are also councils whose 
budgets have been forced above the 
levels which local councillors - and 
electors - thought appropriate. In 
January 1993, Ernest Malle tt, Con- 
servative leader of the Elmbridge 
District Council in Surrey, 
described the capping system as a 
“joke" which encouraged councils 
to "spend up”. He added: “If there 
were no capping, our spending 
would probably be about Elm 
lower." 

As Popper said, the greater the 
centralised power, the greater will 
be tbe loss of knowledge. Ministers 
cannot know what the priorities 
should be in every community 
across the land. So to establish a 
consistent system of budget control, 
the judgments of 24,000 councillors 
to 400 councils have to be reduced 


to a mathematical formula. 

But there are no data, and there 
is no algebra, which can do this 
fairly or sensitively. Trial and error 
is used, producing the most prepos- 
terous results. Oxford is declared to 
be more deprived than Liverpool 
Bournemouth has worse social con- 
ditions than Barnsley. The formulae 
are then “massaged", “damped". 


Budgets have been 
forced well below the 
level necessary to 
maintain a decent 
level of service 


and leeway has to be built in to 
avoid. In particular boroughs, a 
melt-down to public services (which 
not even social security secretary 
Peter Lflley would contemplate). 

It all ends with a circumstance 
stunningly reminiscent of 1970s 
incomes policies, so despised today. 
In place of discretion, or negotia- 
tion, there is a national “going rate" 
and electors are denied choice. As 
Sarah Whitebouse, a delegate to the 


Conservative party conference in 
October, put it: “Under rate capping 
[Sick you can't tell the difference 
between Labour and Tory." 

Furthermore, the overall effect on 
public spending is perverse. In the 
words of Tony Travers, author of a 
London School of Economics study, 
budget capping has “led to higher 
spending by councils, the opposite 
result to that intended". 

So what should replace this apol- 
ogy for a system? First, central gov- 
ernment should cease trying to con- 
trol what local councils spend on 
current services from their own 
local tax base. Just five years ago, 
this was John Major’s policy. As the 
then chief secretary to the Trea- 
sury, he published the quaintly 
titled white paper, "A New Public 
Expenditure Planning Total". In 
this, be said that mixing central 
government spend with local coun- 
cil self-financed expenditure "blurs 
the status of the various aggre- 
gates". So he proposed that, to 
friture, the Treasury’s planning 
total should include only central 
government grant to councils, and 
exclude locally raised revenue. The 
policy lasted for about six months, 


but the case is as strong as ever. 

Second, councils' tax base should 
be broadened to include revenue 
from the business rate. Today, the 
council tax raises just 20 per cent of 
total spend. Third, the central gov- 
ernment grant which each council 
receives should be cash limited. 

Fourth, annual elections, with a 
third of councillors retiring each 
year, should be introduced in every 
council area. London local democ- 
racy is Ear less effective than in, 
say, my constituency of Blackburn, 
where an election is never more 
than months away. Annual elec- 
tions would also produce greater 
continuity and stability In councils. 

Then the electors would be able 
to exercise power, with knowledge. 
TO the extent that the chancellor 
either knew or cared about local 
councils’ self-financed expenditure, 
he would probably find that over 
time its trend was lower than iT he 
had continued to interfere in it. 


Jack Straw 


The author is the UK shadow envi- 
ronmentsecretary 


Observer 


The wisdom 
of Salomon 


■ Long-Term Capital Management, 
the new high-tech US money ' 
management firm led by 
ex-Salomon bond trading chief John 
Meriwether, has bagged a big fish 
in David Mullins, the Federal 
Reserve’s vice chairman. 

LTCM Is currently trying to raise 
several billion dollars from 
investors to start trading complex 
financial instruments, using fancy 
computer-driven arbitrage 
strategies. At LTCM, Muffins will 
be working with a team of 
ex-Salomon mathematical geniuses, 
who earned vast salaries during 
the late 1580s and early 1990s, while 
generating huge profits for their 
employer. 

Vastness of salary is believed 
to be one of LTCM's attractions 
for Mullins; he clearly needs a raise 
after surviving on his meagre 
$123,100 Fed annual salary. 

The Muffins recruitment has 
nevertheless raised some Wall 
Street eyebrows. The reason is that 
Meriwether was one of the top 
managers at Salomon forced to 
resign to lflSl for failing 
i mm ediately to report to tbe 
authorities that they knew their 
traders had been falsifying bids 
in biffion-dollar Treasury bond 
auctions. Among those authorities 
not informed was the Fed - where 
Mullins was already working. 

Maybe Mullins has jumped 


prematurely - LTCM has yet to 
open for business. It’s hoping to 
have raised its first Slbn package 
by the end of February provided 
that it can reassure potential 
investors that it can earn its 
reportedly generous fees. 


Spin dried 


■ This really hasn’t been Hoover's 
happiest 12 months, first it 
resolutely dug itself into a public 
relations disaster over its free 
flights fiasco - there are thought 
to be as many as 200,000 disgruntled 
UK customers. 

And as if that weren't enough, 
the Consumers' Association now 
reckons that a Hoover washing 
machine is twice as likely to need 
repair in its first five years as the 
most reliable brand on the market, 
made by AEG. Maytag, Hoover’s 
US owner, must know what It feels 
like to be hung on the line. 


Pick 'n' mix 


■ What joy it is to belong to the 
Church of England, where 
theological beliefs are as easily 
replaced as a pair of trousers. 
Clearly Durham is the place, if one 
wishes to be at the cutting edge 
of conviction. 

Recently we had the Right 
Reverend David Jenkins as Bishop 
of Durham; he told us he did not 
believe in the resurrection - though 
it was “much mare than a conjuring 



‘It’s an end of the special 
relationship commemorative mug* 


trick with bones" he thought 
Now we have as his successor 
the Right Reverend Michael 
Turnbull, who says he believes 
in the resurrection and Virgin Birth 
but not the Three Wise Men. He's 
also POt sure about eternal 
damnation. Presumably he will 
wait and see. 


Salty dogs 


■ When you make a television 
documentary about the Royal 
Marines, the language is likely to 
be on the strong side. 
Westeouniry’s series - Commando 
- was larded with expletives, but 


since it was originally shown at 
10.40 pm on regional TV, it easily- 
passed muster. The problem comes 
when sensitive programmes are 
broadcast before the witching hour 
- 9 pm - when children are deemed 
to be asleep. 

The ITV network now plans to 
show Commando nationwide, 
starting on February 17. But in 
order to put it out at peak family 
time - 8.30 pm - Westcountry had 

to cut the blasphemies and 
substitute bleeps and baas; so many 
of them were required that the 
commandos sound like tittle lambs. 

Now ITV has unexpectedly 
rescheduled the series to 920 pm. 
when military bluntness is once 
again acceptable So will our brave 
boys see their own rich dialogue 
restored? This calls for strategic 
planning... 


World servicing 

■ The BBC World Service, which 
has probably reported more 
revolutions than anybody, seems 
on the brink of one of Its own. Sam 
Younger, 42, has been given the 
new job of director of broadcasting. 
Moreover, the World Service is 
about to be split into six regions, 
replacing the current divide 
between those who speak English 
and those who don’t. 

The intention is to make the 
service more user-friendly. Maybe 
fans will no longer have to tune 
in at 3 am to catch a favourite 
programme. Even so, some old 


World Service hands see the idea 
of giving listeners what they want, 
when they want it, as a bit too 
commercially minded. 

Younger - who will be effective 
number two to BBC Worid Service 
managing director Bob Phillis - 
should be able to handle any flak. 

It runs to the family; his father 
was a former Labour MP and big 
wheel to Chatham House while 
his cousin. Royal Bank of Scotland 
chairman Lord Younger, is a former 
Tory cabinet minister. 


My word is my. . . 


Is this a case for Sweden's 
consumer ombudsman? The most 
prestigious of the country's banks. 
Skandtoaviska EnskUda Bank, 
which just a year ago was on the 
verge of having to call on the state 
to rescue it, is running full-page 
advertisements in the Swedish 
newspapers urging the public to 
buy its own bonds. 

“Bonds,” runs the text, “are the 
safest way there is of investing 
your savings." Fair enough, if this 
means gilts or mortgage bonds. 
But Skandmavl&ka's bosses should 
know that an investment in 
corporate bonds is only as safe as 
the company which issues the 
bonds. 


Hold on 


I What do you get if you dial 666? 
The Australian police. 
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UK seeks to regain initiative on 
N Ireland with new peace plan 


By Michael Cassefl in Belfast 
and Philip Stephens in London 

The British government will 
within the next two weeks bring 
forward fresh proposals for a new 
political settlement in Northern 
Ireland in a move calculated to 
wrest back the initiative from 
Sinn Fein. 

As the government stepped up 
its efforts to limi t the impact of 
this week's highly publicised 
visit to the US by Mr Gerry 
Adams. Sinn FSin president. Sir 
Patrick Mayhew, Northern 
Ireland secretary, said he would 
put forward fresh ideas for 
devolved government in the prov- 
ince and formal mec hanisms for 
cross-border co-operation. 

Sir Patrick, in an interview 
with the Financial Times, 
repeated the invitation to Sinn 
F6in to enter exploratory discus- 
sions within three months of a 
permanent end to violence. 

But he strongly rejected accu- 
sations from some Ulster politi- 
cians that the government was 


dragging its feet on the parallel 
search for a political settlement 
He said the talks process was 
“alive and well” and ready to 
move into higher gear. 

HLs remarks came amid grow- 
ing signs of impatience at Sinn 
Fein's position from Mr Albert 
Reynolds, the Irish prime minis- 
ter. He said yesterday; “I have 
spent some time now in giving 
out an abundance of clarifica- 
tions and 1 think the time is com- 
ing when I expect to get some 
clarification in return”. 

Sir Patrick emphasised the 
planned framework for a political 
settlement would simultaneously 
involve both the so-called “strand 
one” discussions - on internal 
political arrangements for the 
province - and “strand two" - 
the relationships between the 
province and the Irish Republic. 

The province's constitutional 
parties now wanted to see “focus 
and direction" given to talks 
which so for had been explor- 
atory and disparate, he said. 
They would continue on the 


same bilateral basis as the dis- 
cussions suspended at the end of 
1992. Round-table talks, he added, 
were not yet wanted by any of 
the participants. The hard-line 
Democratic Unionist party, led 
by Rev Ian Paisley, has said it 
will not rejoin bilateral or round- 
table discussions if meetings con- 
tinued between Sinn F6in and 
the Social Democratic and 
Labour party. 

The devolution plans embrace 
proposals for a new assembly, 
which has already attracted some 
measure of agreement between 
the parties. Sir Patrick empha- 
sised that both governments 
were anxious to see a return to 
devolved government in the prov- 
ince. 

But he also moved to reassure 
unionists that talks about cross- 
border co-operation, including 
the possible establishment of new 
executive boards, would not 
involve any joint authority. He 
said; “Joint authority over North- 
ern Ireland is not on at ali. 
Nobody is going to pretend that 


the majority of people living in 
Northern Ireland are going to 
agree to joint authority." 

He emphasised, however, that 
there were many opportunities 
for acting together in areas such 
as tourism and the environment 
Formal structures could be cre- 
ated, he said, which “would not 
impinge on sovereignty in the 
slightest degree". But he refused 
to put any timescale on the talks, 
claiming a hurried approach 
would be counter-productive. 

Downing Street yesterday 
accused Mr Adams, who returns 
home today of laying a “smoke- 
screen of evasions and false- 
hoods". It welcomed President 
Bill Clinton's call for Sinn Fdin to 
support the joint declaration, 
which it said showed the US 
adminis tration was not going to 
be “sidetracked" by Sinn F&in. It 
was made clear the president's 
statement followed intense lobby- 
ing in London and Washington. 
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Clinton to rule on Vietnam embargo 


By George Graham 
in Washington 

President Bill Clinton said 
yesterday he would decide 
“within the next several days" 
whether to lift the 19-year-old US 
embargo on trade with Vie tnam. 

Virtually all Mr Clinton’s 
advisers are urging him to 
resume trade links with Vietnam, 
and the US Senate last 
week backed the president by 
voting heavily in favour of a res- 
olution urging an end to the 
embargo. 

But to do so would mean incur- 
ring the hostility of veterans' 
organisations and groups repre- 
senting the families of service- 
men listed as missing in action 
(MIAs) during the Vietnam war, 
Mr Clinton - to the ire of many 


veterans - evaded military ser- 
vice in Vietnam. 

The US embarked three years 
ago on a slow journey towards 
normal relations with Vietnam 
The Bush administration offered 
the Hanoi government a “road- 
map" linking economic and diplo- 
matic concessions with progress 
towards the establishment of a 
peacefully elected government in 
neighbouring Cambodia and full 
accounting for MIAs. 

A new Cambodian government 
is now in place - f ulfilling the 
fourth and final phase or the US 
roadmap - and Vietnamese 
co-operation in tracing the 
remains of MIAs has been excel- 
lent, according to the US task- 
force in Vietnam. But the US still 
has. not lifted its embargo, fore- 
seen in phase three, let alone 


resumed normal economic and 
diplomatic relations, as laid out 
for phase four. 

“The roadmap policy for nor- 
malisation established by the 
Bush administration was 
intended to answer the charge 
that the US was always moving 
the goalposts for normalisation. 
It would be unfair, and beneath 
the dignity of the US, to do so 
again," said Senator John 
McCain, a decorated Navy pilot 
who was a prisoner of war in 
Vietnam and one of the leaders 
behind last week's Senate resolu- 
tion. 

Mr Clinton last year dropped 
US opposition to Vietnam's rein- 
statement as a member of the 
International Monetary Fund and 
the World Bank, and US compa- 
nies are now allowed to bid on 


projects sponsored by the multi- 
lateral development banks. More 
than 30 have opened offices in 
Hanoi or Ho Chi Minh City. 

US companies are champing at 
the bit as Japanese, South Kor- 
ean, Australian and French com- 
petitors take advantage of what 
many see as potentially one of 
Asia’s most promising market 
opportunities. 

But many businesses believe 
there is still time to catch up. 

“American businesses have 
clearly been disadvantaged by 
the embargo, but Vietnam has 
not fully taken off It is not yet 
an opportunity lost." said Mr 
Gregory Fager of the Institute for 
International Finance, a Wash- 
ington association that provides 
economic analysis to member 
banks in 38 countries. 


European privatisations help 
boost UK investment trusts 


Renault cuts 
stake in Volvo 

Continued from Page 1 


THE LEX COLUMN 


Buying Europe’s silver 
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offer from $92 a share to $104, rather 


Since privatisation issues have been a 
bonanza for many British investors. It 
is not surprising they are rushing to 
jump on the European bandwagon. 
The level of subscriptions to the priva- 
tisation trusts launched by BJeinwort 
Benson and Mercury Asset Manage- 
ment also reflects small investor frus- 
tration at the low return on cash and 
the difficulty, which, evidently also 
besets large Institutions, of securing 
an allocation of foreign issues as they 
come to market 

Doubtless European governments 
will have to offer attractive prices to 
get their sales away. Even £lbn of UK 
investment trust money pales almost 
into insignificance beside anticipated 
sales of up to £100bn. But the new 
trusts win not be able to make huge 
returns by cashing in on the new issue 
discount in every case, and they may 
not even try when the allocation pro- 
cess is so uncertain. Their approach is 
based much more on evidence that 
privatisation issues tend to outper- 
form for some years as efficiency gains 
are realised. It thus makes sense for 
trust managers to buy outside the 
immediate sale. 

That though, raises the question of 
stock selection. UK investors who 
focused on British. Steel, Rolls-Royce, 
and, until recently, British Aerospace, 
will not have enjoyed outstanding 
returns from privatisation. There will 
be dogs elsewhere in Europe too. Nor, 
given restrictive continental labour 
laws, may efficiency gains come 
through as quickly as in Britain. 
While attrac tiv e, these trusts are not a 
one-way bet The point may be worth 
remembering it as seems likely, they 
move immediately to a premium. 

Renault/Volvo 

After the acrimonious end to their 
merger plans, it was probably too 
much to expect Renault and Volvo to 
maintain the connections established 
during their courtship. The more 
ambitious collaboration schemes have 
already been abandoned. Renault’s 
partial sale of its stake in Volvo begins 
the severance of financial ties as well. 
It is not yet clear how far this process 
will go. Disposal of its stakes in Volvo 
Car and Volvo Track will be compli- 
cated. So will Volvo's disposal of its 20 
per cent stake in Renault Once the 
disentanglement has started, however, 
it makes sense, particularly for Volvo, 
to see it through. 

Volvo’s shares have risen sharply on 
relief that its recovery prospects will 
not be diluted by union with a Renault 


VohfQ . 

B share price {SKt) 



bogged down by the continental Euro- 
pean automotive cycle. Volvo's main 
markets in Sweden, the UK and US 
are growing. With the benefit of the 
krona devaluation and Its own cost- 
cutting, it can look forward to profits 
that do not make yesterday's close of 
SKr692 look expensive. 

The shares have also been driven by 
the view that a policy of focusing an 
its basic automotive business will 
enable Volvo to dispose of activities 
into which it has diversified. For now, 
that may obviate the need for a rights 
issue. Volvo, though- does not have 
the resources to soldier on alone indef- 
initely. IT Renault Is not to be its auto- 
motive partner, it needs a clean slate 
to find another one. Opponents of the 
merger used to cite BMW as an exam- 
ple of a thriving independent car com- 
pany with a limited model range. In 
buying Rover, even BMW seems to be 
admitting that scale is important 

Paramount 

Paramount's immaculately timed 
profits warning should help focus the 
minds of investors now that the final 
takeover bids are in. Whatever the 
longer-term visions of Viacom and 
QVC, Paramount’s short-term pros- 
pects fall well short of the mountain- 
ous price either seem prepared to pay. 
Paramount's shortage of hits contin- 
ues, with Addams Family Values and 
the Major Dad televirion show failing 
to capture the imagination. The mar- 
ket's view was made clear from the 
strong rally in QVC shares once inves- 
tors decided its bid was inferior. 

Since cash will attract the arbitra- 
geurs, it was curious that QVC chose 
to increase the cash, element of its 


than matching Viacom's $107. Perhaps 
it was stretched, though it seems more 
likely that it is relying on the paper 
element of its bid to be decisive. That 
could be a mistake, as Viacom oilers 
some guarantees for the value of the 
paper portion of its bid. 

However, even these “final" bids 
may not be final, since the fiduciary 
duty of Paramount’s directors could 
force them to consider further offers. 
And with the bids so finely balanced, 
neither QVC nor Viacom may have a 
majority of the shares by the deadline. 
If that happens the five-month saga 
will drag on. Perhaps then even liti- 
gious US investors may look fondly at 
the two-month sprint of the UK take- 
over system. UK shareholders, mean- 
while, might wish that their informal 
code put the same pressure on compa- 
nies to maximise shareholder value 
that the fear of the courts inspires in 
US directors. 

Euro Disney 

Euro Disney’s first-quarter results 
offer few rays of sunshine for share- 
holders. The theme park's net loss 
climbed to FFrS53m. And although 
Euro Disney has chopped costs, price- 
cutting has not yet pulled enough visi- 
tors through the Magic Kingdom's 
doors to prevent revenues falling 12 
per cent The auditors’ report commis- 
sioned by lending banks seems 
unlikely to apportion any blame. So 
lenders will have to devise their own 
approach to dealing with Euro Dis- 
ney’s FFrSObn of debt Some banks 
have already lost patience and are cell- 
ing well below par. The growing res- 
tiveness among holders of Euro Dis- 
ney’s FFr4bn convertible bonds 
creates another complication. 

Only the suspension of disbelief 
appears to be sustaining Euro Disney's 
shares. If Walt Disney's posturing is to 
be believed, there remains a threat 
that France’s “cultural Chernobyl’’ 
could melt down. At best sharehold- 
ers can expect massive dilution. The 
mooted FFrtbn rights issue would 
probably require a doubling of the 
shar es in issue. A debt-for-equity swap 
would further dilute the shares. The 
slender hope is that the banks will 
knock down any longer-term benefits 
accruing to Walt Disney through roy- 
alties and management fees. That may 
leave sufficient recovery appeal for 
shareholders to take up their rights. 
Alternatively, the banks may choose 
to underwrite an unattractive rights 
issue to swap their debt into shares. 
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By Be than Hutton In London 

Two UK investment trusts 
specialising in European privati- 
sation stocks look likely to set 
new records for investment trust 
launches, and could raise more 
than £lbn ($l.5bn) between them. 

The public offer Tor the Kleln- 
wort European Privatisation 
Investment Trust dosed yester- 
day, and is thought to have put 
the fund nt or near Its maximum 
size of £500m, after £320m was 
raised through an institutional 
placing in January. 

The placing for the Mercury 
European Privatisation Trust 
closed yesterday, having also 
raised in the region of £320 m. The 
maximum size for the fund is 
likely to be set at more than 
£500m, to allow for heavy 


demand expected during the pub- 
lic offer, which opens today and 
closes on March 2. 

The previous record for an 
investment trust launch was set 
last December by another Mer- 
cury fund, the World Mining 
trust, which raised £425. 8m. 

Low interest rates are driving 
UK investors into equity invest- 
ments. Many remember the prof- 
its from domestic privatisations 
in the 1980s. and although Euro- 
pean issues are not always as 
attractively priced, their share 
performance should benefit from 
unproved efficiency over time. 

The final result of the Klein- 
wort public offer was not avail- 
able yesterday. But Kleinwort 
said demand had been “very 
strong”, suggesting the maxi- 
mum size of the fund had been 


reached and that applications 
may be scaled back. The basis of 
allocations will be announced 
today. 

Both trusts plan to take advan- 
tage of extensive privatisation 
programmes in France, Spain 
and Italy over the next few years. 
They will also buy shares in 
recently privatised companies, 
including in the UK, if there are 
efficiency gains still to be made 

Mr Paul Harwood, manager of 
the Mercury fund, described it as 
a specialised European recovery 
fund. He said that stagglng new 
issues - buying during thw initial 
offer and selling Immediately for 
a profit - was not an important 
part of the fund's strategy. Most 
holdings would be longer term. 
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tinue collaboration. 

“We can understand why they 
have taken advantage of the pos- 
itive development in our share 
price to sell part of their stake," 
he said. 

However, industry observers 
said the sale confirmed that the 
two companies intended to main- 
trite only a limited commercial 
relationship. “This is an almost 
inevitable step in the parting of 
the ways," said Mr Bob Barber, 
motor industry analyst at James 
Cape! in London. 

Last month Renault 
announced it had agreed with 
Volvo to dissolve combined pur- 
chasing and quality control 
organisations, which had been 
central to the merger strategy. 

Volvo’s B shares continued to 
rise yesterday, gaming SKrl7 to 
close at SKr692. 


FT WEATHER GUIDE 


Europe today 

A zona of low pressure south of Ireland win 
affect western and south- western Europe. 
Southern England will have overcast skies 
and rain. In France, Portugal and Spain, 
heavy rain and showers will fail. In the 
Spanish highlands, snow is expected. Along 
Spain's east coast and tho south coast of 
France it will remain dry with sunny spells. • 
Italy and the former Yugoslavia wlfl have 
sunshine with scattered showers along the 
west coasts. Sunshine win be plentiful in 
Greece and south-western Turkey. The 
southern regions of the Alps will have doud 
and rain or snow. North of the Alps, it will 
be sunny with high temperatures due to 
southerly breezes. Only In Scandinavia will 
temperatures remain well below freezing. 

Five-day forecast 

Mild air will spread over the Alps into 
eastern Europe. On Friday, heavy rain will 
foil in south-eastern France. In the southern 
regions of the Alps, snow will fall. Cod air 
will flow into Spain and Portugal, as well as 
into North Africa. There will be snow In the 
Atlas mountains. High pressure will bring 
settled aid mild conditions to south-eastern 
Europe. Scandinavia w9l remain wintry. 



TODAY’S TEMPERATURES 


Situation at 12 GMT. Tanveratuna maximum for day. Fcncasts by Mateo Conadt of the Nathertmis 



Maximum 

Belfast 

fair 

5 

Cardiff 

ram 

4 

Frankfurt 

ram 

5 


Celsius 

Belgrade 

far 

15 

Chicago 

fair 

-8 

Geneva 

rain 

11 

Abu Dhobi 

(air 

27 

Bertel 

doudy 

1 

Cologne 

ram 

4 

Gibraltar 

ram 

17 

Accra 

ran 1 

32 

Bermuda 

shower 

23 

O' Salaam 

far 

31 

Gbsgow 

far 

4 

Algers 

fao 

20 

Bogota 

doudy 

18 

Dakar 

fair 

2 7 

Hamburg 

fair 

2 

Amsterdam 

doet 

0 

Bombay 

hazy 

33 

Dates 

Mr 

10 

HotaWd 

doudy 

-13 

Athens 

fab- 

15 

Brnssds 

rain 

4 

Delhi 

hazy 

24 

Hong Kong 

fair 

23 

B Aires 

fair 

32 

Budapest 

doudy 

5 

Dubai 

fair 

as 

HonduJu 

fair 

26 

B.ham 

rain 

2 

C.hagen 

cloudy 

-1 

Dublin 

doudy 

6 

Istanbul 

fair 

11 

Bangkok 

ctouay 

34 

Caro 

far 

17 

Dubrovnik 

fair 

14 

Jersey 

rata 

8 

Barcelona 

doudy 

15 

Cape Town 

fair 

25 

Edinburgh 

shower 

3 

Karachi 

hazy 

27 

Beipig 

sun 

5 

Caracas 

doudy 

26 

Faro 

shower 

16 

Kuwait 

for 

17 


Malta 

Manchester 
Mania 
Melbourne 
Mexico Ctty 


26 Montreal 
Moscow 



Latest technology in flying: the A340 

Lufthansa 

German Airlines 


L Angeles 

U» Palmas 

Lima 

Lisbon 

London 

LsUxurg 

Lyon 

Madeira 

Madrid 

Majorca 


ram 

fair 

fair 

shower 

rain 

ram 

rain 

doudy 

rain 

fair 


IS Nassau 
20 New York 
28 Men 
14 Nicosia 
5 Oslo 
5 Parts 
12 Penh 
is Prague 
11 Rangoon 
17 Reykjavik 


sun 

doudy 

cloudy 

fair 

Mr 

Mr 

doudy 

snow 

snow 

cloudy 

bar 

fair 

(air 

doudy 

talr 

fair 

doudy 

rata 

fair 

sleet 

doudy 

snow 


15 Rio 
5 Riyadh 
30 Rome 
33 S. Frsaj 

21 S eoul 

22 Singapore 
5 Stockholm 

-10 Strasbourg 
-9 Sydney 

10 Tangier 

29 Tel Aviv 
15 Tokyo 
24 Toronto 

1 Tunis 

11 Vancouver 
15 Venice 

-5 Vienna 
10 Warsaw 

30 Washington 
3 Woffington 

33 Winnipeg 
-2 Zurich 


thurad 
Mr 
fair 
fa it 
far 
shower 
snow 
rain 
Mr 
shower 
fair 
fed 
snow 
sun 

bur 

doudy 

doudy 

fair 

Mr 


29 
24 

14 
12 

5 
31 
-9 
9 

30 

15 
15 

5 

-11 

ia 

7 

8 

6 
2 
5 

Mr 15 
snow -22 
doudy 10 




Thac m et m cmenl upptan ia»l matlcrqf mrtrd anlj. Kabruorv iVWV 


THE BURTON GROUP PLC 


£230,000,000 
Revolving Credit Facility 

Arranged by 

Nat West Capital Markets Limited 

Senior Lead Managers 

Lloyds Bank Pic Midland Bank pic 

N ational Westminster Bank Pic The Royal Bank of Scotland pic 

Wcstdeutschc Landesbank Girozentrale 

Lorn Ion Brandi 

Lead Manager 

Societe Gcncralc 

Managers 

ABN AMRO Bank N.V. Barclays Bank PLC 

Citibank, N.A. Nomura Bank International pic 

Co-Managers 

Standard Chartered Bank The Sumitomo Bank, Limited 

The Yasuda Trust and Banking Company Limited 

Facility Agent 

National Westminster Bank Pic 



NatWest Markets 




hsueJbr Natiahil Kbunwur Bunt Pk. <i mcn*rr«£UOUl. 




Mnw Ccrpir, . . 

HuiJ-t-..:. ...... 









5 



FINANCIAL TIMES 


COMPANIES & MARKETS 


THE FINANCIAL TIMES IJMfTED 1M4 


TTmrsdav Fehmarv 3 1QQ4 



CREATING THE WORLD'S 
MOST LUXURIOUS CLOTHS 


;^e« Ir'Jaijhfl 


LANGHOLM SCOTLAND. DG13 OSH 
TEL: 03B73 80311 FAX: 03873 80720 



IN BRIEF 


Dinosaur wars 
come to an end 

Peace has broken out in the “dinosaur war” - 
a bitter and abusive struggle for market share 
between two of the world's leading suppliers 

contro1 sterns- A settlement 
has been agreed between Honeywell, the US giant 
which dominates the world market, and Foxboro 
the Massachusetts-based subsidiary of Siebe. 
the UK engineering group. Page 16 

Renault’s shake-out 

Renault is disentangling itself from its collapsed 
plans to merge with Volvo. Page 16 

India’s big bond 

The State Bank of India, India's largest state-run 
bank, has raised Rs32bn <$lbn) in the country's 
largest bond and share funding package 
Page 17 

Telecoms race reaches Canada 

TTie race for leadership in the turbulent telecommu- 
nications industry reached Canada yesterday 
with a takeover bid by Rogers Communications, 
the country’s biggest cable-TV operator, for 
Maclean Hunter. Page 18 

Petroflna advances 

Petrofma, the oil company and Belgium's largest 
industrial group, yesterday forecast consolidated 
profits for last year of BFr7.1bn ($196 5m). against 
BFr4.6bn. Page 18 

Office prosperity, financial poverty 



Japan Air lines is building a 25-storey offing 
block that will evoke the image of a bright new 
future. But the building contrasts sharply with 
the reality of the airline's financial predicament 
It needs to cut its costs d ramaticall y Page 17 

Flip side to volatile markets 

Turkey. Poland, Brazil and Pakistan have taught 
investors a lesson. Back Page 

FVffes to expand in US and Europe 

Fyffes. the fresh fruit and vegetable distributor, 
is planning this year to diversify out of its UK 
and Ireland base into continental Europe and 
the US. Page 22 

Bradford & Bfngfey sets about Germany 

Bradford & Bingley. the UK's seventh largest 
building society, launched its assault on the Ger- 
man retail financial services sector with the decla- 
ration that it was aiming for 5 per cent of the 
German building society market. Page 22 

News Corp Investors upset over Boulton 

Holders of exchangeable preference shares issued 
by Mr Rupert Murdoch’s News Corporation fear 
they may incur a considerable financial loss 
because of a legal wrangle over the ownership 
of shares in Royal Doulton, the fine china manufac- 
turer. Page 16 
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Paramount warns of losses as Wall Street weighs up latest offers in £10bn battle 

Viacom inches into the lead 


By Martin Dickson in New York 

Viacom, the US cable television 
group, yesterday appeared to 
take a lead over its rival QVC 
Network as their 810bn takeover 
battle for Paramount Communi- 
cations. the film and publis h in g 
group, entered what may be its 
final phase. 

Both bidders slightly improved 
their offers on Tuesday night - 
the deadline set by the Para- 
mount board for final bids. 

Viacom was widely viewed on 
Wall Street yesterday as offering 


slightly more attractive terms, 
although analysts cautioned that 
the offers were very close and 
neither company had struck a 
knock-out blow. 

However, the perception that 
QVC was the more likely to lose 
helped lift Its stock $2 to $46% in 
morning trading, while Viacom’s 
B shares dropped $'/« to $33%. 

Because Wall Street t hinks 
both bidders would be over-pay- 
ing for Paramount, the market 
punishes the stock of the one 
which looks like winning. 

Paramount. meanwhile. 


reinforced the widespread belief 
that its financial performance is 
deteriorating by announcing 1 yes- 
terday that it expected a net loss 
of $35m to $40m in its third quar- 
ter. Paramount shares dropped $2 
to $77%. 

Paramount’s board is expected 
to meet on Friday to consider the 
new bids. Shareholders have 
until February 14 to decide. If 
neither side wins more than 50 
per cent of Paramount's stock by 
then, the five-month battle will 
grind on until a victor emerges. 

Viacom’s new bid leaves 


unchanged its offer of $107 a 
share in cash for 50.1 per cent of 
Paramount's stock, but improves 
the value of the securities offered 
for the remaining 49-9 per cent. 

Analysts yesterday estimated the 

combined value of its cash and 
stock offering at $83$S4 a share. 

QVC increased the cash In its 
offer from $92 a share to $104, but 
simultaneously lowered the value 
of the securities element, leaving 
the overall value of its bid at 
around S86-S87 a share. 

Some $500m of the $750m 
needed to boost its cash bid is 


coming from BellSouth, the Baby 
Bell telephone company, which is 
buying a further tranche of QVC 
stock. 

Analysts said that while Via- 
com's bid was slightly lower in 
apparent value, investors might 
prefer it because it offered a little 
more cash and a guarantee to 
pay up to $12 a share to stock 
holders if its B shares trade 
below $4S in the year after a Par- 
amount takeover. 

Lex, Page 14: 

Paramount's toss forecast. 
Blockbuster results. Page 18 
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Honda 
considers 
keeping 
Rover link 

By John Griffiths in London 

The first tentative signs emerged 
yesterday that Honda is not con- 
sidering quickly severing its ties 
with Rover in the wake of 
BMW’s planned takeover of the 
British carmaker. This came as a 
Honda vice-president, who sits 
on Rover’s board, began talk* in 
the UH on Honda’s options. 

Officials at Honda Motor 
Europe's headquarters in Read- 
ing began to distance Rover from 
the actions of its parent, British 
Aerospace, which announced the 
£800m ($L2bn) sale to BMW on 
Monday. “Why should we be 
angry with Rover; it was a BAe 
decision to sell to BMW.” said 
Mr Chris Rogers, of HME. 

Mr Toshihide Mnneknni. Hon- 
da’s director on the Rover board, 
arrived yesterday for talks with 
HME’s president, Mr Shojiro 
Miyake. Mr Mnneknni was 
expected also to meet BAe offi- 
cials. It is believed that he was 
keen to review the situation with 
Mr George Simpson, Rover's 
chairman and BAe’s deputy chief 
executive. 

Mr Bernd Pischetsrieder, 
BMW’s chairman, has marie it 
clear that he hopes Honda will 
main tain its alliance with Rover. 
He plans to go to Tokyo next 
week to meet Mr Nobnhiko 
Kawamoto, Honda's chief execu- 
tive. Publicly, Honda to Tokyo 
has been cool towards the pros- 
pect of such talks. 

However, HME officials accept 
that a dialogue with BMW must 
be opened. “We will have to talk. 
There was a great deal of disap- 
pointment and genuine shock 
that our trust in what has been a 
very long-term partnership 
should appear misplaced. But 
now we have to start deciding on 
our European strategy options," 
said Mr Rogers. 

Honda said yesterday: “We are 
still shell-shocked and it is far 
too early” to discuss the future 
of most of the projects between 
Honda and Rover. However, Mr 
Miyake confirmed that one, at 
least, would not be affected - the 
sale of Land Rover’s Discovery 
model through Honda’s sales 
networks in Japan, badged as 
the Honda Crossroads. The 
agreement runs for three years. 

Honda's dismay at the way the 
deal was done is shared by many 
inside Rover. While recognising 
that BMW had much to recom- 
mend it. Rover managers pri- 
vately expressed anger at the 
treatment administered to 
Honda. “We have worked closely 
with Honda colleagues for 15 
years and we have built up both 
liking and a deep mutual 
respect," said one. 

Some industry analysts have 
predicted that Honda will at 
least allow existing and planned 
collaborations to rnn their 
course. 
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Funds pumped into emerging markets 


Net equity flows 
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Stephen Fidler examines the forces driving cash into emerging markets 

A bubble borne 
along on a 
wave of money 

w — 


hen a stock market ral- 
lies by about 10 per 
cent to a day - as Bra- 
zil's did on Tuesday - something 
other than a calm reassessment 
of that market’s quoted compa- 
nies is under way. 

Brazil’s market - and others 
across Latin America, Asia nnri 
eastern Europe - is rising on the 
weight of money flowing from 
New York and other big financial 
centres. Almost $40bn went into 
stock markets outside the indus- 
trialised world last year. 

Mr Michael Howell, equity 
strategist at Baring Securities in 
London, calculates that $l60bn of 
emerging market shares were 
held by foreigners at the end of 
1993; seven years earlier, the fig- 
ure was $2.4bn. Since 1988, 
emerging market share prices 
have doubled. Last year, annual 
returns to investors were an 
average 67 per cent 

Unsurprisingly, some investors 
are starting to worry that this is 
a bubble which may soon burst. 

Mr Howell argues that changes 
in the global economy over the 
last 10 years make the flows into 
new markets durable. 

The free flow of capital around 
the world, economic reform in 
developing economies and a jump 
in the US savings rate as baby- 
boomers get older are driving the 
change in investment patterns. 
At the same time, returns on 
investments in industrialised 
countries have fallen. 

But not everyone agrees. Mr 
Roger Nightingale, a London- 
based economic consultant, says 
the big shift of funds into emerg- 
ing markets is “definitely tempo- 
rary”. He argues that the bubbly 
mar kets are driven by one thing - 
Japan's relaxed monetary policy 
which has created huge outflows 
of capital. That policy is a 
response to government fears 
about unemployment Once capi- 
tal outflows Grom Japan alow - 
when monetary policy tightens 
as the unemployment problem 
recedes - the emerging markets 
will crack, he says. 

Capital outflows from Japan 
last year probably reached 
$200bn. This balanced a current 
account surplus of around $I37bn 
and inflows of capital from for- 
eigners repaying loans to Japa- 
nese banks. According to Mr 
Nightingale, the Japanese gov- 
ernment has placed that money 
abroad, mainly in US Treasury 
bills. This has helped keep US 
interest rates low and has driven 
US investors out of low-yielding 
money market funds into equity 
funds - and the new markets. 

US mutual funds showed 
record Inflows last year of about 
$130bn, of which almost 30 per 
cent went into international 
funds. According to preliminary 
figures from Upper Analytical 
Services, net sales of emerging 


market mutual funds investing in 
equities reached $20.7bn. 

This underestimates total 
mutual fund investment in 
emerging markets, since it 
excludes fixed-income funds typi- 
cally accounting for a fifth of the 
equity total, equity funds 
launched in the fourth quarter, 
and Investment in developing 
country stocks by general equity 
and global equity funds. Accord- 
ing to Lipper's Mr William 
McBride, the total assets of 
emerging funds now amount to 
around $100bn. 

Most of this money (at least 90 
per cent of 1933 net sales) is to 
open-ended funds. This could 
cause severe volatility in the 
emerging markets: as investors 
sell their mutual fund shares, 
fund managers are forced to liq- 
uidate their underlying shares. In 
the face of heavy sales, the ques- 
tionable liquidity of many emerg- 
ing markets would be put to the 
test 

“I wouldn’t want the job of try- 
ing to sell $50m of stock for cash 
in, say, the Indonesian market,” 
said Mr McBride. Turnover in the 
Jakarta market averaged $33m a 
day last year. 

Since a large proportion of this 
mutual fund investment is from 
small investors in the US who 
have been switching out of low- 
yielding money market funds, 
the most likely trigger for such a 
shift would be a sharp rise in US 
interest rates. 

Most economists believe some 
increase in US rates is likely this 
year. If this rise is modest, US 
rates will still be at historically 
lows levels and a substantial flow 
of funds into mutual funds could 
be expected to continue. 

Mr Roger Palmer, of Klein wort 
Benson Securities in London, 
says that even if interest rates 
turned high enough to tempt 
mutual funds investors back into 
money markets, bank deposits 
and the like, the growing interest 
of pension funds and insurance 
companies should help sustain a 
continued flow of finance Into the 
emerging markets. 

Mr Anthony Bottrill, deputy 
managing director of the Wash- 
ington-based Institute for Inter- 
national Finance, a think-tank 
owned by international banks, 
says: “We are seeing the begin- 
nings of a large portfolio shift 
that can last 10-15 years.” 

The movement into emerging 
markets has been underpinned 
not only by their good perfor- 
mance, but also by the idea that 
diversification can reduce overall 
risk in a portfolio. 

The problem is that the more 
institutional investors pile into 
the emerging markets, the more 
their investment decisions domi- 
nate those markets, reducing the 
diversification benefits. 

The behaviour of such longer- 
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term investors may not in any 
case be enough, to sustain perfor- 
mance to emerging markets. The 
evidence of the 1987 stock market 
crash was that, in times of trou- 
ble, investors retreat to the mar- 
kets they know best 
In other words, the perfor- 


mance of emerging markets 
remains hostage to what goes on 
in the industrialised world. Inves- 
tors should make sure they know 
what is happening to US interest 
rates - or even to Japanese 
unemployment 
Back Page 


Sales fall 
raises Euro 
Disney’s 
deficit 

By Alice Rawsthom in Paris 


Euro Disney, the stricken leisure 
group, yesterday revealed that It 
fell further into the red with a 
net loss of FFrS53m (S&4m) to the 
first quarter against a deficit of 
FFr4 23m in the same period last 
year. 

The first-quarter loss was 
announced as Euro Disney's 60 
creditor banks were starting a 
special meeting in Paris to plan 
tactics for the group's emergency 
financial restructuring. 

At the meeting, which began 
in mid-morning and went on 
until early evening, the banks 
discussed a preliminary report 
on Euro Disney's financial posi- 
tion compiled by KPMG Peat 
Marwick, the accountancy 
group. 

KPMG had been nnable to 
complete its full report to time 
for the meeting, claiming that 
Wait Disney, the US group that 
owns 49 per cent of Euro Disney, 
had refused to release sufficient 
information. The banks plan to 
meet again when the full report 
is available. It is scheduled for 
completion to two weeks time. 

The banks have been asked to 
give a mandate to start negotia- 
tions to a steering committee led 
by Banque Nationale de Paris 
and Banque Indosuez. The 
steering committee is expected 
to press Walt Disney to extend 
the deadline for negotiations 
from the original date of March 
31 because of the delay in com- 
pleting the KPMG report 

Walt Disney has already tabled 
proposals to halve Euro Disney’s 
FFr20.3bn net debt through a 
rights issue and debt-fortuity 
swap. The hanks are keen to 
ensure that it plays a larger part 
in the restructuring, notably by 
reducing its entitlement to royal- 
ties from Euro Disney. 

Yesterday’s first quarter fig- 
ures to tbe end of December 
underlined the severity of Euro 
Disney’s plight The group said it 
had maintained operating profits 
to the three months to December 
31 but suffered a 13 per emit fall 
in operating revenue to FFr828m 
from FFr944m. 

Euro Disney attributed the fall 
to sales to its “new commercial 
strategy and wider range of 
prices”. It has been offering dis- 
counted entrance to the EuroDis- 
neyland theme park and cutting 
some hotel rates to an attempt to 
boost attendance daring the 
slack winter season. The com- 
pany said the improvement in 
operating margins reflected its 
attempts to cut costs. 
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Elf price of FFr385 likely to 
mean strong retail demand 


By John Ridding in Paris 

Mr Edmond AlphandSry, the 
French economy minister, yester- 
day announced a price of FFr385 
per share for the public offer of 
Elf Aquitaine, the oil group 
which is the largest company to 
be privatised so far in the govern- 
ment's ambitious programme to 
sell Zl-publicly owned groups. 

The juice, largely in line with 
forecasts, compares with yester- 
day’s closing price of FFr430. 
Industry analysts said they 
expected healthy demand from 
individual investors who have 
until the evening of February 10 
to buy or confirm existing orders 
for shares. 

In line with previous privatisa- 


tions, of Banque Nationale de 
Paris and Rhdne Poulenc, the 
chemicals group, the largest 
tranche of shares will be allo- 
cated to individual investors. 
They will be offered 33.21m 
shares, with a possible clawback 
from institutional investors. 

The price for tbe 27.17m shares 
to be offered to French and inter- 
national institutional investors is 
being set through a process of 
book-building. 

The price for this tranche, 
which will be above that offered 
to Individual investors, will be 
set on February 14. 

In the case of oversubscription 
from individual investors, as 
occurred in the two previous pri- 
vatisations, the institutional allo- 


cation can be reduced by up to 20 
per cent Elf employees and for- 
mer employees will be offered 
6.7m shares. 

In addition to the other 
tranches. 22m shares will be 
reserved for a core of long-term 
stable investors in the group. 
These Investors comprise six 
French industrial and fin an cial 
groups - insurance companies 
Axa and Union des Assurances 
de Paris; banks BNP, Credit Agri- 
cole and Paribas; and Renault, 
the state-owned car group. There 
are three foreign groups in the 
so-called “noyau dur" - the 
investment arm of Albert Frdre 
of Belgium, Society G6n&rale de 
Belgique, and Union. Bank of 
Switzerland. 


KNOWLEDGE 

Knowing. Familiarity gained by experience 
Range of information. 



In depth knowledge is the only way to ensure getting it right. 
On what to do, J»ow to do it, when and at what price. 
So, at Kleinwort Benson Securities, we are constantly scanning markets, 
gathering information, analysing and evaluating. 
Our award winning research analysts cover all the main business sectors. 
Our market makers provide up to the minute market intelligence, 
so giving us the edge when advising our clients, 
identifying opportunities and bringing them to the boardroom. 
Knowledge. An integral part of Kleinwort Benson Securities. 
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Electrolux shares advance 
after sharp rise in profits 


By Christopher Brown-Humes 
in Stockholm 

Electrolux, one of the world's 
leading white goods manufac- 
turers, saw its shares rise by 7 
per cent yesterday after it dou- 
bled profits in the fourth quar- 
ter of 1993. 

The advance reflected strong 
demand in north America, an 
improvement in Europe, and 
the benefits of a group 
restructuring programme. 

Profit after financial items 
rose to SKr589m ($75m) in the 
fourth quarter from SKr2S0m 
in the same 1992 period, taking 
profits for the full year to 
SKrLSSbn. up 53 per cent 

The group is maintaining its 
dividend at SKrti.25 per share. 
Last year the pay-out was 
halved from SKrl2^d. 


By Alice Rawsthom hi Paris 

Croupe Bull, the troubled 
French computer company, 
yesterday highlighted the 
severity of its financial prob- 
lems by announcing that it 
made a net loss before restruct- 
uring costs of FFr3.42bn 
l$5S3m) last year against a 
comparable loss of FFr2.45bn 
in 1992. 

The announcement follows 
last week’s demand from the 
European Commission for the 


By Andrew Bolger in London 

Peace has broken out in the 
“Dinosaur war" - a bitter 
struggle for market share 
between two of the world's 
leading suppliers of advanced 
process control systems. 

A settlement has been 
agreed between Honeywell the 
US giant which dominates the 
world market, and Foxboro, 
the Massachusetts-based sub- 
sidiary of Siebe, the UK engi- 
neering group. 

Under the agreement. Fox- 
boro will tell its sales force to 
stop a "Dinosaur advertising 
campaign" and related promot- 
ional activities, which - with- 


The weak Swedish krona and 
cost-cutting helped the group 
compensate for falling demand 
in key European markets. 

Double-digit growth in all 
business areas pushed full-year 
sales up 24 per cent to 
SKriOO.lbn. Excluding cur- 
rency effects, sales were only 4 
per cent higher. The group said 
demand fell by between 3 and 6 
per cent in Europe last year, 
but it noted higher demand for 
its products in north America. 

Household appliances, Elec- 
trolux’s biggest division, was 
the only unit to report lower 
operating income. This is 
partly because the group took 
a SKr250m restructuring provi- 
sion in the final quarter and 
partly because problems in 
North America and Spain 
wiped SKrSOOm off operating 


French government, which is 
the controlling shareholder in 
Bull, to suspend plans for a 
FFr2. 5 bn capital injection into 
the company. 

Both the government and 
Bull have argued that the capi- 
tal-injection is part of their 
plan to prepare Bull for even- 
tual privatisation. However, 
the commission has claimed 
that the capital increase was 
not accompanied by a fully- 
fledged restructuring plan. The 
government has 30 days to 


out naming Honeywell - 
claimed that competitive prod- 
ucts were obsolete. 

Honeywell in turn, will tell 
its sales force not to distribute 
to- customers sales training 
material directed at Foxboro 
nor to make statements critici- 
sing its competitor. 

An agreed statement said: 
“Both parties intend to vigor- 
ously compete in future by 
concentrating on promoting 
the advantages of their own 
companies and products." 

If hostilities have indeed 
ceased, it will be a novel work- 
ing situation for sales staff and 
executives in both groups. 
When the UK group bought 


profits early in the year. 

By contrast, the group saw a 
strong improvement in operat- 
ing income in its outdoor prod- 
ucts and industrial products 
divisions, and some improve- 
ment for commercial appli- 
ances- All four divisions 
reported increased income in 
the fourth quarter. 

Electrolux said it hoped to 
complete negotiations to 
acquire AEG’s white goods 
operation, HausgerSte. before 
the end of the first quarter. 

The Swedish company 
expects the purchase will boost 
its German market share to 30 
per cent and its share In 
Europe to around 22 per cent 
It said that it is looking to 
make disposals of non-core 
operations to finance the pur- 
chase. 


present restructuring propos- 
als to the commission. 

Meanwhile Bull, which 
reported a net loss after 
restructuring costs of 
FFr4.72bn for 1992, suffered a 
Call in sales of 6.4 per cent to 
FFr28 .25bn in 1993. It also saw 
its operating losses escalate to 
FFrl&bn from FFr642m. 

Mr Jean-Marie Des carpen- 
tries, chairman, hag said that 
be hopes to restore the group 
to break even by the end of 
this year. 


Foxboro for $656m in 1990, the 
then chairman and chief execu- 
tive of the US company was 
quoted as saying Siebe 
intended to “bury” Honeywell 

Mr Barrie Stephens, chair- 
man and forceful founder of 
the modem Siebe, once star- 
tled a meeting of analysts by 
saying: “I see the chairman of 
Honeywell mentioned us twice 
in his last statement. We must 
be getting the son of a bitch 
worried." 

Mr Allen Yurko,. who 
recently took over as chief 
executive from Mr Stephens, 
said he was pleased with the 
settlement of the action, which 
was launched by Foxboro. 


News Corp 
preference 
shareholders 
fear losses 

By Antonia Sharpe in London 

Holders of exchangeable 
preference shares issued by Mr 
Rupert Murdoch’s News Cor- 
poration fear they may incur a 
considerable financial loss due 
to a legal wrangle over rights 
to new shares. 

In 1989, News Corp raised 
the equivalent of 8375m (using 
current exchange rates) in 
sterling, guilders and D-Marks 
through the preference shares, 
which were convertible into 
shares in Pearson, the media, 
banking and industrial group. 
In the late 1980s, News Corp 
built a stake in Pearson which 
reached a high point of 20.5 
per cent It has subsequently 
cut its bolding to 4.9 per cent 

Last year. Pearson de- 
merged Royal Donlton. the 
fine china manufacturer, and 
Pearson shareholders were 
offered one Royal Donlton 
share for every 10 held in the 
parent which owns the Finan- 
cial Times. 

A notice published in the FT 
on December 13 advised hold- 
ers of News Corp’s preference 
shares that they were entitled 
to the Royal Donlton shares as 
part of the exchange property 
when they exercised their 
exchange right. As a result 
many holders decided to 
exchange and traders adjusted 
the price of the preference 
shares to reflect the value of 
the Royal Donlton shares. 

However, the market was 
thrown into confusion by a 
notice in Monday's FT which 
said that News Corp was tak- 
ing legal advice over whether 
the Royal Donlton shares were 
part of the exchange property. 
News Corp has declined to 
elaborate on the notice. 

The notice has serious finan- 
cial implications for both trad- 
ers and investors since many 
have made sales of Royal 
Doulton shares in anticipation 
of receiving them as part of 
the exchange property. They 
also face foreign exchange 
losses if they have to unwind 
their hedging positions. 

Traders said that News 
Corp's efforts to Improve its 
relationship with the interna- 
tional investment community 
would be damaged if it kept 
the Royal Donlton shares. 


Bull suffers FFr3.42bn loss 


Honeywell settles with Siebe 


Renault begins the breaking up 

John Ridding and Christopher Brown-Humes report on the new relationship with Volvo 



Co-operation continues; one version of the Renault Laguna, to 
be launched this year, will be powered by a Volvo engine 


S tep by step, Renault is 
disentangling itself from 
its collapsed plans to 
merge with Volvo. 

Since December, when the 
deal was abandoned in the face 
of strong opposition from Vol- 
vo’s Swedish shareholders, the 
French state-owned company 
has chipped away at the two 
groups’ Industrial accords, 
seeking to redefine their rela- 
tionship. 

However. yesterday's 
announcement - that Renault’ 
had sold more than half its 
equity bolding in the Volvo 
parent company - is the first 
to affect the complex web of 
cross-shareholdings which 
have bound the two companies 
since they established their 
industrial alliance in 1990. 

It raises the question of bow 
far the unravelling will extend 
and what areas of co-operation 
can remain. The French gov- 
ernment's plans to privatise 
Renault in the second half of 
this year and the uneasy state 
of the alliance have given 
urgency to finding an answer. 

Renault yesterday described 
the sale of 3.2m ‘B‘ shares in 
Volvo as a financial transac- 
tion. “After the collapse of the 
merger we said that we would 
regard our holding in Afi 
Volvo like any other corporate 
investment," said the French 
company. "Yesterday’s move 
should be seen as part of that 
approach." 

The financial incentives 
were attractive: the Volvo 
share price has risen 70 per 
cent since the merger plans fell 
through. Renault is estimated 
to have made a profit of about 
FFrt50m (8128m) on the sale of 
Its shares, a welcome addition 
to the balance sheet as the 
company endures a sharp and 
protracted downturn in the 
French car industry. 


Renault emphasised, how- 
ever, that the reduction in its 
stake in the Volvo parent com- 
pany leaves its voting rights at 
8.76 per cent, from just under 
10 per cent. It also retains a 45 
per cent holding in Volvo's 
truck operations and 25 per 
cent in Volvo's car operations. 

These shareholdings would 
be much more problematic to 
unravel, as would Volvo's 
reciprocal shareholdings of 20 
per cent in the Renault parent 
company and 45 per emit in 
RVI, the French company's 
track and bus division. 

The future of these share- 
holdings is still under consider- 
ation by the two groups, but 
they need not be dissolved 
ahead of privatisation, accord- 


ing to the French government 
“There is no reason why we 
cannot privatise Renault with 
Volvo’s shareholding." said 
one industry ministry official 

I ndustry observers are scep- 
tical, however. “Volvo 
could help the privatisa- 
tion process, if it retains its 
shares then the public offer 
would be reduced. But after 
the rupture, Renault may be 
wary about having such a 
large stake held by Volvo," 
said one analyst He said the 
decision would probably 
depend on the shape of their 
commercial relationship. 

This relationship has 
rhflogftH si gnificantl y since the 
collapse of the merger and, in 


particular, over the past few 
weeks. The two companies’ 
joint project to develop a com- 
mon platform to replace the 
Volvo 900 series and the Ren- 
ault Safrane has been shelved. 
Last week, Renault announced 
an agreement to disband the 
joint purchasing and quality 
control organisations, both of 
which had been at the centre 
of the merger strategy. 

But co-operation in some 
areas continues. Renault will 
for example, receive Volvo 
engines for its Laguna model 
which was launched last 
month in France. The French 
group in turn supplies Volvo 
with engines and gearboxes for 
its 400 series. 

This form of co-operation is 
relatively modest, however. 
Renault has similar agree- 
ments with other carmakers, 
such as Peugeot, its domestic 
rival. Future steps taken by 
the two groups are unlikely to 
bring them any closer. 

The Swedish market has 
anticipated the gradual 
unwinding of the alliance since 
the merger plan 
collapsed. 

The expectation has been 
that the two companies would 
continue to collaborate at a 
commercial level where it is in 
both their interests to do so, 
but that the formal structure 
of the alliance, cemented 
through cross-shareholdings, 
would gradually dissolve. 

Analysts say Volvo still 
needs a partner long-term to 
share research, development 
and distribution costs, even 
though its short-term prospects 
are favourable. 

Profits are expected to rise 
over the next two years on the 
back of currency gains, cost 
cutting, and a strengthening of 
markets in the US, UK and 
Sweden. 


IMI stock likely to open at 10% premium 


By Haig Shnonim In Milan 

Shares in Istituto Mobiliare 
Italiano, the I talian finanriftl 
services group privatised this 
week, look set to open at a - 
premium of about 10 per cent, 
based on early indications 
from dealers in London. 

The shares in IMI, which 
closed its public tender offer 
ahead of schedule on Tuesday 
night following massive over- 


subscription, were being 
quoted at between L12JN0 and 
L 12,200, compared with an 
issue price of L 10900. 

The deal has caused consid- 
erable satisfaction in the Ital- 
ian Treasury, which has sold 
about half its stake in the 
Rome-based financial services 
group. 

However, the possibility of a 
sharp premium when official 
trading starts next Wednesday 


may trigger criticism that IMI 
was sold too cheaply. 

Unofficial estimates suggest 
demand from institutions out- 
side Italy for the 65m shares on 
offer exceeded supply by up to 
nine times. Details of demand 
for the US tranche of 35m 
shares have not been released. 

Retail investors in Italy are 
believed to have made about 
370.000 applications to buy 
stock in the two days before 


the issue was closed. The level 
of demand suggests applica- 
tions will be scaled back to the 
minim um 250 share level and 
may even mean some investors 
will go empty handed. 

It seems certain that the 
Treasury will sell the addi- 
tional 19m shares held back for 
market stabilisation purposes, 
taking the overall proceeds 
from the issue to almost 
L2.400bn_ 



REPUBLIC NEW YORK CORPORATION 
SAFRA REPUBLIC HOLDINGS S.A. 


Consortia 

and 

These ar.itomenrs and summaries represent the cons 
wholly owned subsidiaries and of’ Safra Republic 
Now York Corporation owns 48.8% of Safin Republi 

ted Statements of Conditk 
Summaries of Results 

olidated accounts of Republic h 
-foldings S-A. and its wholly c 
c Holdings S. A., which is accoun 

REPUBLIC NEW YORK 
CORPORATION 

December 3 1 , 

m 

ew York Corporation and its 
wned subsidiaries. Republic 
ted fix by the equity method. 

SAFRA REPUBLIC 
HOLDINGS S^V. 

December 3 1, 


1993 

1992 

1993 

1992 1 

Assets 

tin thoiBiinUsi rtf US$ except per «hnn; data) 

C.i'h and due from Rinks 

S 636,633 

$ 490,711 

$ 32,082 

$ 34,915 

Interest bearin’; deposits with banks 

5 J 46,647 

10,562*885 

3,660,269 

3,759,581 

Precious metal* 

1,110,434 

14,949,793 

1,182,093 

412.105 

145 

619 

Inw^rment securities 

12331,471 

6,182,495 

5,194,337 

Trading account securities — ... — — 

Federal funds sold and securities purchased 

702.479 

87381 

37327 

under rei.ile agreements 

2,322,465 

9,508,558 

1.505.274 

- 

— 

Loans, net ot unearned income 

8.007,457 

1,128,746 

(102304) 

1.101,451 

Allowance lor possible loan fosses 

(311.855) 

(241,020) 

(52,376) 

Loans (net) 

9.196.703 

4.748.704 

7,766,437 

1,026342 

1,049,075 

Orher assets 

3,375,026 

310,435 

276,005 

Total assets 

$39.493,47 2 

$37,146,388 

$11,299,349 

$10351.859 

Liabilities 





Total ik*p»ssirs 

$22,801,250 

$21,102,187 

S 7,344,562 
1,760.951 

$ 6,897,172 

Short term borrowings 

4,275,439 

5,738.821 

1.542,287 

Other li.ibi lines 

4,814,746 

3,408,529 

213,081 

233.053 

L’inj; term debt : 

2,582,875 

2,502.497 

700,000 

547.600 

Subordinated kmq-tenn debt and perpetual capital notes 

2,271.940 

2,130.924 

- 


Shareholders’ Equity 





Cumulative preferred stock 

556,425 

723,229 

556,425 

_ 


Common stock .ind surplus, net of" treasury shares .... 

708,642 

903.613 

902,490 

Betaines! earnings 

Net unie.ilired gain on securities available lor sale. 

1,204,818 

99SJ62 

287,179 

229.257 

net of taxes 

262,750 

- 

89,963 

- 

Total shareholder*' equity 

2,747,222 

2.265,429 

1380,755 

1,131,747 

Total liabililie* and shareholders' equity 

$39,493,472 

$57,146,588 

$11,299349 

$10,351,859 

Book, value per share 

Client portfolio assets in custody 

$ 4137 

S 32.71 

S 72.24 

$ 5,656,795 

$ 63.92 

$ 3,057,002 

Net income, for the year ended - 

S 301,205 

5 258,883 

$ 121,595 

$ 92,466 

Net income per common share (primary) 

$ 5.20 

$ 4.42 

$ 6.87 

$ 5.22 

Average common shares outstanding (primary) 

52,466 

52,204 

17,703 

17,709 J 


Risk-Based Capital Ratios 


.As of" LVcomKr '1, 1993, Republic New York Corporations risk-based core capital ratio was 15-40% (estimated) and 
total qualifying capital ratio was 26.55% (estimated.} The ratios include the assets, risk-weighted in accordance with 
the requirements of the Federal Reserve Board specifically applied w Republic New York Corporation on a tolly 
consolidated basis and capital of Safm Republic Holdings S.A. Toral consolidated assets an* approximately US$ 50 
billion and rural consolidated capital, including minority interest and subordinated debt, exceeded US$ 5.6 billion. 


Republic New York Corporation 
Filth Avenue at 40th Street 
New York. New York 1001 S 


Safra Republic Holdings SA 
32, boulevard Rnynl 
2449 Luxembourg 


Banking Locations 

Geneva, Gibraltar, Cweniwy. LmJun. Imp nr i, Luxciubouru, Milan, Monte Carlo. Pans. Zurich. Poverty Hills, Cavman Islands, 
L.« Artp.-h.Ti, Mrxhii f .‘in. Miami. Montreal, Naspu. New York, Dues** Aires. Cameos. Monrovnh,), Punra del Esre, 

Rio dtf J.meim, Santiago, Beirut, Belling. H,mj; Kong. Jakarta. Si nip pore, Taipei. Tokyo 
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Cheaper 

electricity 

here! 

If yeur esipper.y u?o.s tOO-Wcrcfe/e 
larsvnd tlCCO per m-jnth), wo C2n soli 
you chopper olcctriciiy. 

Call 021 423 3013. 

Powerline 


GENEVA 
SWITZERLAND 
Foil Service is our Business. loteroikmal 
la* and lues. Mailbox, telephone, 
furnished offices and conference room 
for daily or iwjrHhJy rental, lelrx and 
telecopier unices. Fianxlahoa sod 
secretarial services. Formation, 
domidliaiion and slminisraiian of 
Swiss and FoiL-iga companies. 

Full confidence and liacrelton assured. 
BUSINESS ADVISORY SERVICES SA, 
7 Roe Mnry, 1207 Genera 
Tefc 736 05 46. T efcc 4UZZZ 
fax-. 7860644 


Johannesburg 
Consolidated 
Investment 
Company, Limited 

(Incorporated in the Republic of South Africa - Reg. No. 01/00429/06) 


Highlights from the 
Consolidated Interim Results 
to 31 December 1993 
(Unaudited) 



Profit before taxation 


Six 

months to 
3LI2.93 
Rm 

179.6 


Six 

months to 
3L12.92 
Rm 

165.7 


Attributable earnings 

163* 

155.6 

Equity accounted earnings 

194.9 

1765 

Ordinary dividends 

68.3 

62.1 

Earnings per share 

- Attributable earnings 

111 cents 

105 cents 

- Equity accounted earnings 

132 cents 

119 cents 


Interim Dividend No. 136 of 46 cents per share has been declared payable to 
shareholders registered on 18 March 1994. Date of payment will be 18 April 1994. 
(Currency conversion date 28 March 1994.) 

Holders of share warrants to bearer should attend to the terms of a notice to be 
published at the end of March 1994. 


3 February 1994 


The full interim report will be posted to shareholders and copies am be obtained from the London Secretaries, 
Johannesburg Consolidated Investment Company (London), Limited, 3 St James '• Place, London SW 1 A ISP. 


COMPAGN1E BANCAiRE 
iiojaoamjm 

Ruadae Rue Notes 
Due 1995 

lntttc»l rale - 2 . 45 % 

liuenru period, from . 3 J. 1494 
» - 3A.1944 

IntcreK Amount par VIQjOOQjOOO 
nominal due J.&I9W -VI 46,288 

Apna teak 

Tbe Lang-Term Credit teak 
of Japan. Lbubed 

Tokyo 


Gammed Export Finance Corporatua PIC 
£350,000.000 

Guaranteed Fkusng Rate Notes due 1995 
In acounlance with the provisos of 
the Notes, notice is hereby given 
that the Rate of Interest for the six 
monih period ending 29ih Inly. 
1994 has been fixed at 5.125% per 
annum. The interest accruing for 
such six month period wiU be 
£251.34 per £10.000 Bearer Note, 
and £2.513 J6 per £100.000 Bearer 
Note, on 29th July. 1994 against 
presentation of Coupon No. 5. 
Union Banker Switzerland 
London Branch Agent Bonk 
Jl&l January, 1994 


Bradford 

&B I NG LEY 

S 150.000.000 
Floating rate notes 1999 

Nolice is hereby given that 
the notes urill bear interest 
at 5.5625% per annum from 
I February 1394 to 3 May 
199-1. Interest payable On 
3 May 1994 will amount to 
S f.«f 68 per S / 0,000 note. 

Agent: Morgan Guaranty 
Trust Company. 

JP Morgan 
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INTERNATIONAL COMPANIES AND FINANCE 


State Bank of India sale raises $lbn 


By Staftn Wagstyt 
in New Delhi 

The State Bant of India 
India’s largest state-run bank, 
has raised Rs32bn (Sibn) in the 
country’s largest bond and 
share funding package. 

The bank has raised 42 per 
cent more than its Rs22L5bn 

target Tbe recent surge in the 

Indian stock market, fuelled by 
foreign buying, encouraged 

2-6m investors to apply for SBI 
stock. 

With the additional capital, 
SBI will be one of the largest 
companies in India by market 
capitalisation. Its stock should 
be attractive to foreign inves- 
tors because it will be widely 
held and therefore easily 
traded. 

As a result of the combined 


sale of shares and bonds, 
which started in December and 
finished last week, the govern- 
ment’s stake in SBI - held 
through Reserve Rank of India , 
the central b ank - vriH Ml to 

66 per cent from 98 per cent 

"This was the biggest offer- 
ing in India by any standards," 
says Mr R. Viswanathan, the 
bank’s deputy managing direc- 
tor, who supervised the fund- 
raising. The funds are bang 
used to bolster the bank’s capi- 
tal base to make it better able 
to compete with other banks, 
including state-owned institu- 
tions, foreign hanks and a new 
batch of privately-run banks 
which are being approved as 
part of the government's finan- 
cial deregulation programme. 

Mr Viswanathan says SBI 
will now have more tha n 


enough capital to meet the 8 
per cent ratio of capital to 
assets laid down by interna- 
tional regulations. 

rri, the first of India’s 26 
state-owned banks to be par- 
tially privatised, is one of the 
world’s largest banks in terms 
of staff and branches, with 
more than 200,000 employees in 
8w80Q Offices. India's restrictive 
Labour laws have prevented 
SBI from streamlining man- 
power. Nearly 2,400 of its 
branches lose money, but the 
bank will find it difficult to 
dose them without reform of 
the labour laws and co-opera- 
tion from trade unions. 

Banking unions have been 
unable to stop partial privati- 
sation but their opposition has 
helped to convince the govern- 
ment to retain control of state- 


owned enterprises by holding 
at least 51 per cent They have 
also secured promises from 
finance ministry nffiriaig and 
bank managers that there will 
be no compulsory job cuts in 
banking. 

Ur Viswanathan says that 
there will be “no retrench- 
ment’’ at SBI but the payroll 
will gradually be cut through 
voluntary retirement and non- 
replacement 

SBI made an operating profit 
of Rs2.12bn in the year to last 
March, up from RsL75bn. Net 
profits, including investment 
income, fell from Rs25Jttu to 
Rsl8.5bn, partly because of 
losses of Rs7.Q6bn incurred in 
the 1992 Bombay securities 
market scandal, when money 
was illegally siphoned from 
hanfc« into stocks and shares. 


6 Up-country’ board for Thai SE 


Heineken 
in Indian 
venture 

ITC, India's biggest manu- 
facturer of cigarettes, plans to 
set up an export-oriented brew- 
ery in collaboration with Hein- 
eken, the Dutch brewer, Reu- 
ter reports from Calcutta. 

Company officials said a 
team from Heineken would 
visit Calcutta this month or 
early in March to finalise col- 
laboration details. “We hope to 
begin work by the middle of 
1994," one said. 

FTC plans to invest Rslbn 
($39m) in a brewery with 
annual capacity of 200,000 lit- 
res and canning facilities. More 
than 60 per cent of the invest- 
ment will be for the canning 
plant 

ITC’s foray into the beer 
business has been prompted by 
a recent collaboration between 
Heineken and BAT Industries 
of the UK. the largest share- 
holder in FTC. 

ITC is understood to have 
short-listed locations in the 
south Indian state of Andhra 
Pradesh and the western states 
of Maharashtra and Goa. 

India, with a population of 
890m, consumes 40m litres of 
beer a year. Spirits are tradi- 
tionally more popular, but 
demand for beer is growing by 
14 per cent a year as bars mod- 
elled on the British H pub" 
sprout up across the industria- 
lised states of Maharashtra and | 

Karnataka. I 


By Victor MaBet 
in Bangkok 

The St ock .Exchange of 
T han and (SET) is expected to 
launch a new “up-country 
board” for provincial compa- 
nies this month with the 
p lanned listing of a palm oil 
company. 

Chumpom Palm Oil Industry 
Public Co said yesterday it was 
the first company to receive 
preliminary approval from the 
SET. 

The new category of compa- 

Goodman buys 
into Mexico’s 
gelatine market 

By NSdti Taft 

Goodman Fielder, the 
Australian food company 
which tpfr” in the Leiner and 
Davis gelatine brands, is 
acquiring Panamerlcana de 
Grenetina (Pagsa), which 
claims to be Mexico's largest 
gelatine manufacturer, for an 
undisclosed sum. 

Goodman is buying the busi- 
ness via its Meigel division, 
and said the deal would pro- j 
vide a wholly-owned gelatine 
production facility, and direct 
access to the Mexican gelatine 
market The initial impact on 
Intergel’s revenues will be 
sm all, adding about A$15m 
(USfiOm) in sales. 


nies, equivalent to the second 
board in other countries, has 
less stringent conditions for 
capital and successive years of 
profit than the tna<n board. 

The Securities and Exchange 
Commission said two compa- 
nies had already been 
approved and a further four or 
five were in the pipeline. 

Stockbrokers say foreign 
institutional investors are 
likely to be interested only in 
the larger companies on the 
provincial board, because the 
shares of the smaller ones will 


By Nikki Tait 
In Sydney 

Northwest Airlines, the 
fourth-largest US carrier, is to 
reduce sharply its south 
Pacific services to Australia, 
but will increase Bights 
between the US and Japan. 

Northwest, which was the 
focus of a Pacific routes dis- 
pute between the US and Aus- 
tralian governments last year, 
is the latest airline to 
announce it is withdrawing or 
substantially reducing its US- 
Austraha services. 

The carrier said it would sus- 
pend its thrice-weekly service 
between Sydney and Los 
Angeles, and cut its weekly fre- 


be difficult to buy or sell in 
large enough amounts. 

“We hope that this is the 
start erf a trend that will open 
up opportunities for other 
established up-country firms to 
gain access to the stock mar- 
ket,” Chumpom Palm said in a 
statement “The public offering 
will allow CP Palm to lower its 
funding costs as we continue 
to expand production of palm 
oil and kernel off.” 

The company made a profit 
of BtL12m ($4.4m) in 1993 on 
revenues of Bt430m. 


quencies from Sydney to 
Detroit via Osaka from three to 
one. Resources would be 
deployed instead in expanded 
Detroit-Tokyo and Los 
Angeles-Osaka services. 

Northwest’s move follows 
Continental Airlines' decision 
to pull out of the Australasian 
market last autumn after 14 
years. 

American Airlines abandon- 
ned the south Pacific route 
in 1992. 

United Airlines, the Chicago- 
based carrier, and Australia's 
Qantas have also restructured 
their services in this area in an 
effort to improve returns, 
although both carriers con- 
tinue to provide services. 


Northwest Airlines cuts 
routes to Australia 


Lisbon lifts 
privatisation 
restrictions 
on foreigners 

By Peter Wise in Lisbon 

Portugal will not impose any 
restrictions on foreign partici- 
pation in future privatisations 
but the limit on foreign owner- 
ship of most previously priva- 
tised companies win remain at 
25 per cent, according to gov- 
ernment officials. 

Until now, Portugal has lim- 
ited foreign investment in 
most privatised companies to 
between 5 and 30 per cent, in 
contravention of European 
Union rales that prohibit any 
barriers to corporate owner- 
ship between member states. 

Mr Antonio de Sousa, Portu- 
gal's secretary of state for 
finance, travelled to Brussels 
this week to inform Mr Hen- 
ning Christoph ersen, Euro- 
pean Commissioner for eco- 
nomic affairs, that Portugal 
would drop all limits on for- 
eign participation in future 
privatisations. 

Mr de Sousa said that Portu- 
guese legislation approved last 
month also extended the limit 
on foreign investment in pre- 
viously privatised companies 
to 25 per cent in cases where 
the restrictions had previously 
been lower. This limit will not 
be lifted in the near future, he 
made clear. 

Portugal's controversial lim- 
its on foreign investment have 
been highlighted by the case of 
Banesto, the troubled Spanish 
bank, which directly and indi- 
rectly controls 50 per cent of 
the capital of Banco Totta e 
Acores (BTA), the first Portu- 
guese bank to be privatised in 
1989. 

Portuguese law limits for- 
eign ownership of BTA to 25 
per cent. 


Australian profits up 
for BankAmerica 

B an kAm erica's Anstralian 
unit has reported a sharp rise 
in net profit after tax to 
A$58Jm (US$4L6m) in calen- 
dar 1993 from A$10.9m in 
1992, Reuter reports from 
Sydney. 

Mr Barry Brownjohn, man- 
aging director, said the bank 
had improved its performance 
in all areas, with Increased 
corporate hanking and capital 
markets activity. 


Japan Air Lines pms its 


hopes oi 

I n Tokyo's southern water- 
front district of Tennozu 
Isle, construction began 
last autumn on a 25-storey 
building that will be the proud 
new offices of Japan Air Lines. 

The image of a bright future 
evoked by the new building, 
which is being built at 
a cost of Y43bn ($400mi, con- 
trasts sharply with the reality 
of the airline’s financial predic- 
ament 

The severity of JAL's diffi- 
culties was underlined by the 
announcement last month of a 
four-year restructuring pro- 
gramme - the second medium- 
term survival plan from JAL in 
just over a year. 

The latest plan aims to 
reduce costs even further than 
the previous one. to introduce 
measures to bring the airline's 
services more in line with 
changing customer needs, and 
to increase competitiveness 
both at home and abroad. 

JAL's misfortune is a famil- 
iar tale of declining revenues 
from lucrative first and busi- 
ness class travel, increased 
competition on international 
routes and fierce price dis- 
counting. 

While it has been seen as a 
slow-moving giant in the air- 
line industry, unable to shed a 
bureaucratic corporate culture 
inherited from its days as a 
public company. JAL's prob- 
lems are not entirely unique. 

Its Japanese competitors, 
ANA and Japan Air Systems, 
are also reeling under the 
effects of one of Japan’s worst 
economic downturns since the 
second world war. 

The high cost structure 
which has severely damaged 
JAL's international competi- 
tiveness is a problem common 
to Japanese businesses with 
fixed costs in Japan, where 
property and service prices are 
notoriously high. 

The situation has been 
aggravated by the recent sharp 
appreciation of the yen against 
the US dollar. “I see very little 
chance that JAL will be able to 
compete against south-east 
Asian carriers or indeed with 
US carriers at current 
exchange rates." says Mr Paul 
Smith, industry analyst at 
James CapeL 

In the year to March 1993, 
the airiinp suffered a consoli- 
dated pre-tax loss of Y54Jtfm 
on revenues of Yl.283.8bn and 


cutting 


Michiyo Nakamoto 
looks at the latest 
medium-term 
restructuring 
plan from the 
struggling 
Japanese carrier 

passed its dividend. 

JAL is more dependent on 
international travel than its 
domestic competitors and has 
been damaged more by price 
competition from foreign air- 
lines. It also relies more 
heavily on customers being 
attracted to its prestige image 
at a time when the Japanese 
are basing decisions increas- 
ingly on value for money. 

But JAL’s woes have also 
put into focus the way it has 

Japan Air Lines 
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Sourco: Datastroaro 

been managed. The company 
“has not always been operated 
with a clarity of vision that 
one would expect from a pri- 
vate company," says Mr Smith. 

Over the past several years, 
for example, JAL invested 
heavily in aircraft on the 
assumption that business 
would continue to expand as 
strongly as It had during the 
years of asset inflation. When 
the extra demand failed to 
materialise, aircraft bad to be 
stored in the US. 


costs 

JAL was also caught in for- 
ward dollar rales agreements 
which it made on the recom- 
mendation or its bankers. After 
the 1935 Plaza Agreement, JAL 
hedged up to a third of its 
planned aircraft purchase 
needs for a period of U years 
in forward rates. Since then 
the dollar's value against the 
yen has fallen dramatically, 
leaving JAL committed to buy 
expensive dollars, although the 
company will not reveal at 
what rate it must buy. 

The airline's management of 
its subsidiaries has also come 
in for criticism by unions. One 
cited i> the purchase by a sub- 
sidiary of Essex House, a lux- 
ury hotel in New York. Having 
bought it for $170m, the com- 
pany was then obliged to pump 
in at least another SLOOrn to 
renovate the hotel. While JAL 
agrees that this was somewhat 
more than budgeted, its subsid- 
iary “has a gorgeous hotel in 
New York now," an official 
says. 

if JAL is to reduce its work- 
force dramatically, bring in a 
larger number of noa-Japancse 
staff to cut wage costs and 
became a lean and mean opera- 
tion that can generate higher 
revenues, it needs the co-opera- 
tion of its unions. 

Even if its plan does manage 
to clear the unions, manage- 
ment could face criticism if 
JAL fails to see the pick-up in 
revenues it desperately needs. 

Market conditions so for this 
year have been worse than 
JAL had banked on at the 
beginning of the fiscal year, 
with international passenger 
revenues down 13 par cent at 
mid-year and domestic traffic 
revenues down S per cent 
• Hopes that its cost-cutting 
moves and a pick-up in 
demand would allow it to 
break even this year, return to 
profitability next year and 
resume dividends by the year 
to March 1996 are already 
beginning to look optimistic. 

“The industry is highly 
leveraged and if there is a 
pick-up in passenger revenues 
the company could see a 
strong turnround,” notes Mr 
Smith. 

Given the continuing 
depressed state of the Japanese 
economy, however, JAL's lat- 
est medium-term plan may not 
yet be the last plan for survival 
to come from the airline. 


The 4 New Pyramids of Egypt 

Aboul Fotouh Establishment 


AT FOTOUH KFAI, ESTATE 
HTTRGHAPA PARADISE 


Resort located by the red sea. 

* A five stars hotel of 120 rooms as well as80 time share 

* iHddidOT to the availability of water activities. 

* Indoor swimming pools and healti^iuD. 

* Aquapark "Water Slides" 

* Restaurants, coffee shop 



AMIN 

Arab Modern Industries 
The largest manufacturer of synthetic 
leather and all types of zap fasteners 
in the Middle East 



RGI» ^ 

^AFFILIATED 
RESORT /+ 


■ J Pay once and you will get a lifetime holiday for you, your children and your grandchildren in 80 countries 
around the world in more than 2800 resorts. Discount on flight tickets and rental cars." 




MATIN 

Modern ArabTimber Industries 

largest laminated particle wood board factory 
zn the Middle East. 

* 1200 workers. 

* 5000 tons of laminated particle 
wood boards/year. 

* Thickness from 6mm to 40m: 

* 50% of production to ex 


r 

aboul FoVM*h ErtahUshm*" 1 


Aboul Fotouh Establishment 

10,1 1,12 Zamalek Oub Commercial Center. 
Tel: 3455025, 3462460, 3462470 
Telex: 94200 BMW UN Fax: 3462470 


Nile Metallic Industries Thc k*gest sink and tub manufacturing facility in the Middle East. 
T-rri * xtttt? c a tv at Products : Franke Sami stainless steel kitchen sinks under licence from 

rKANIVE SAMI Franke Switzerland. 

Production: 150,000 stainless steel sinks per year. 

Zanussi Sami enamelled deep drawn steel bath tubs, shower trays and 
kitchen sinks, under licence from Zanussi Italy. 

Production: 360.000 pieces uer year. 50% of oroduction to export. 
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Paramount expects up to $40m loss 


By Martin Dickson 
In New York 

Paramount Communications, 
the entertainment group at the 
centre oF a SlObn takeover bat- 
tle, yesterday announced that 
it expected a third-quarter net 
loss of between $35m and $40m. 

The loss is due partly to a 
revaluation of programme 
inventories and partly the box 
office performance of Adcfcuns 
Family Values, a comedy hor- 
ror film. 

The news reinforced the 
belief of some Wall Street ana- 
lysts that Viacom and QVC 
Network, rival bidders for Par- 
amount. are paying a very high 
price for a business with a fall- 
ing financial performance. 


The forecast loss for the 
quarter to January 31 works 
through at 29 cents to 33 cents 
a share, and compares with 
analysts' expectations of earn* 
mgs of S cents to IS cents a 
share. 

In the same period of last 
year, Paramount lost S66.8tn. 
or 56 cents a share, but that 
included a one-time charge of 
{68.9m for a change in account- 
ing principles. 

The company said USA Net- 
work, an advertiser-supported 
cable channel which it owns 
jointly with MCA, expected to 
record a 378m pre-tax charge to 
adjust the carrying value of 
certain broadcast rights to net 
realisable value. 

This stems mainly from the 
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poor ratings of the comedy 
series Major Dad in its debut 
on the network, and will leave 
Paramount with an $lSm after- 
tax Loss in the third quarter. 

Paramount also forecast a 
loss in its motion picture divi- 
sion, due to an unexpected 
write-down on Addams Family 
Values, which was released in 
the US last November and has 
taken some $4Sm at the domes- 
tic box office. 

The company said It expec- 
ted Its television programming 
operations to produce lower 
operating income because it 
was increasing production for 
the broadcasting networks, 
which involves the studio in 
higher up-front costs. 

Its publishing operations 


would report Larger seasonal 
losses - although in line with 
its full-year business plan - 
primarily because of higher 
product development and sell- 
ing expenses to meet antici- 
pated sales growth. 

On the positive side, the 
company said it expected 
sharply higher results from its 
home video operations and 
increased operating income 
teom broadcast television sta- 
tions and Madison Square Car- 
den, the New York concert and 
sports venue. 

Two of the company’s big- 
gest box office successes in 
1993 - Indecent Proposed and 
The Finn - have been issued 
in video in the US in recent 
months. 


Sprint shares advance as 
profits hit $190m record 


F* . 


Blockbuster ahead 71% in fourth quarter 


By Martin Dickson 

Blockbuster Entertainment, 
the video rental chain which 
has agreed to merge with cable 
television group Viacom, 
yesterday reported a 71 per 
cent increase in fourth-quarter 
net income. 

It made 381.3m, or 34 cents a 
share, compared with (47.6m, 
or 23 cents, in the same period 
of last year. Revenues were up 
66 per cent at $724m. 

Same-store revenues for 
company-owned video outlets 
in operation for more than a 
year increased 5.5 per cent in 
the quarter and 9.2 per cent in 
the year. 


Blockbuster is being taken 
over by Viacom as part of the 
cable company’s $10bn bid to 
buy Paramount Commun- 
ications, the film and 
publishing group, in a 
five-month battle pitting it 
against rival bidder QVC 
Network. However, the 
Vlacom-Blockbuster deal is not 
contingent on Viacom winning 
the Paramount battle. 

Mr Wayne Hulzenga, 
chairman of Blockbuster, said 
the company expected its 
merger with Viacom to be 
completed in the second 
quarter. 

For the full year, the group 
reported net income of {243m, 


or {1.10 a share, up 64 per cent 
from the $14&3m, or 76 cents, 
reported in 1992. Revenues 
totalled $2J2bn, up 69 per 
cent 

Systemwide revenues - 
revenues generated by the 
company and franchise owned 
stores - rose 49 per cent in the 
fourth quarter to {89 lm and 
47 per cent in the year, to 
{2J9bn. 

Mr Huizenga said that 
during the quarter the 
company's home video and 
music retail operations, along 
with its programming and 
distribution businesses, posted 
strong gains in both revenue 
and operating income. 





Wayne Huizenga: Viacom 
merger set for second term 


Telecoms takeover race moves to Canada 


By Bernard Simon 
In Toronto 

The race for leadership in the 
turbulent telecommunications 
industry reached Canada 
yesterday with a takeover bid 
by Rogers Communications, 
the country's biggest cable-TV 
operator, for Maclean Hunter. 

MH, whose diverse 
communications interests 
include a stable of North 
American cable franchises, had 
a market value of GS2.85bn 
lUSS2.l7bn) before the bid was 
announced. 

But Rogers has yet to 
disclose details of its offer. It 
has already bought a 7 per cent 
stake in MH on the open 
market, and plans to offer a 


combination of cash and 
notv-voting shares for the rest 
of MH’s 207m outstanding 
shares. 

MH reacted cautiously to 
Rogers’ overtures, saying that 
it will consider a specific 
proposal “in light of its cither 
strategic alternatives and with 
a view to the best interests of 
MH and its shareholders". 

One analyst said many MH 
institutional shareholders may 
be tempted to accept an offer if 
it was pitched substantially 
above MH’s pre-bid share price 
of C{13.75. The shares have 
barely moved in the past two 
years, but the analyst 
estimated the company was 
worth over C$20 a share for a 
cash-cum-shares bid. 
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But Rogers faces numerous 
hurdles. The two companies 
are a study in contrasts. 
Rogers, which is closely 
identified with Mr Ted Rogers, 
its founder and chairman, is an 
aggressive, highly-leveraged 
group with leading-edge 
technology. 

It has suffered losses for the 
past five years, reaching 
C{124m in the first nine 
months of 1993. 

Besides its 14 cable-TV 
systems, Rogers controls a 
national cellular phone 
network, and is a part owner of 
Unitel, the long-distance 
telephone company which was 
instrumental two years ago in 
breaking a monopoly held by 
local telephone companies. 


MH, with a history spanning 
107 years. Is widely held and 
conservatively managed, with 
tittle debt and a steady 
dividend. 

For many years, the 
backbone of its business was 
trade publications, news- 
papers, and local radio and TV 
stations. 

However, its cable-TV 
franchises in the US and 
Canada last year contributed 
almost 90 per cent of operat- 
ing earnings, totalling 
C$1 94m. 

MH adopted a ^poison pRl" 
in 1989 which, in essence, 
would foil any takeover bid 
which was not approved by Its 
board or supported by a 
majority of shareholders. 
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By Richard Waters 
in Naw York 

Mr Charles Ward, one of the 
founding partners of invest- 
ment banking firm Wasser- 
stein Perella, has rejoined CS 
First Boston, marking the lat- 
est in a run. of senior detec- 
tions in the mergers and 
acquisitions sector in the US. 

Mr Ward was one of four 
senior First Boston executives 
who founded the advisory bon- 
tique in 1988, along with co- 
heads of investment banking 
Bruce Wasserstein and Joseph 
Perella, at the time the two 
most celebrated M&A advisers 
on Wall Street 

He is now rejoining the bank 
(since renamed CS First Bos- 
ton) as joint head of invest- 
ment banking and head of the 
Investment banking business 
in Europe. 

Mr Ward was made presi- 
dent of Wasserstein Perella’s 
advisory unit last July, after 
Mr Perella defected to loin 
Morgan Stanley. Morgan Stan- 
ley itself had earlier lost Mr 
Bob Greenhill, one of Wall 
Street's top advisers, to Smith 
Barney Shearson. 

Wasserstein Perella, which 
has experienced a dearth of 
M&A business compared with 
its prominent rule in the late- i 
1980s, played down the signifi- 
cance of the departure. “Chuck i 
got offered a job teat was too I 
good to be true," one senior 
executive said, adding that the 
move did not reflect any dis- 
satisfaction with Wasserstein. 

The executive added that the 
bank had seen a pick-up in 
M&A work, including advising 
Bell South on Its investment 
in QVC to back the home-shop- 
ping company’s bid for Para- 
mount 

Mr Ward, 41, joins CS First 
Boston as it is trying to build 
a more broadly based interna- 
tional Investment h anking 
business. It has been held back 
in the past by rivalries 
between its strong London and 
US-based operations. 

The competition for M&A 
specialists has intensified in 
recent months, signalling a 
belief by investment banks 
that the business will continue 
to rebound after a three-year 
lull. 
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By Patrick Harverson 
to New York 

Shares in Sprint, the 
third-largest US long-distance 
telecommunications group, 
rose on Wall Street yesterday 
after the company reported a 
sharp profits advance. 

Strong growth in 
long-distance and local tele- 
phone volume lifted income 
from continuing operations 63 
per cent in the fourth quarter 
to $L9Qm, on revenues of 
{2.98bn, up 10 per cent. 

The results were a record for 
Sprint, as was the {lL4bn 
In revenues it reported for 


the year as a whole. 

Full-year operating earnings 
totalled {687m, up from $452m 

in 1992, but the figure does not 
include the {206m non-recur- 
ring after-tax charges Sprint 
took during the year to cover 
restructurings, tax law 
changes and the merger with 
Centel, also of the US. 

During the fourth quarter, 
Sprint said its Long distance 
operating income grew by 26 
per cent to {133m. with reve- 
nues up 7 per cent to {L6bn 
and long distance use up 7 per 
cent 

The company attributed the 
growth to marketing, new 


products and international 
expansion. 

Among the new products 
introduced by Sprint recently 
is the Voice Foncard, a voice- 
activated calling card that 
allows users to make a call by 
speaking into the telephone 
rather than pushing buttons. 

Sprint’s local business was 
also buoyant in the fourth 
quarter, with operating Income 
rising 28 per cent to {251m on 
revenues of {l.OSbn, up from 
{S89m a year earlier. 

Investors, cheered by 
Sprint’s results, pushed the 
shares up $1% to $37 Vi on the 
New York Stock Exchange. 


Petrofina sees rise to BFr7.1bn 


By David Gardner to Brussels 

Petrofina, the oil company and 
Belgium’s largest industrial 
group, yesterday forecast con- 
solidated profits for last year of 
BFr7.1bn ({198.9m), against 
BFr*L6bn in 1992. 

Turnover figures are not yet 
available. 

The preliminary result 
amounts to a bounce back 
from a poor first halt and Mr 
Francois Cornells, chief execu- 
tive, anticipated Petrofina 
wonld pay out roughly the 
sumo amount in dividends as 
last year, when it paid a total 
of BFrti.7bn. 


Petrofina cut its dividend In 
1992 for the first time since 
1969, after a 72 per cent col- 
lapse in earnings. 

The group has refocused on 
core activities, and expects 5 
per cent annual productivity 
gains through investment and 
the shedding of more than 
2,000 jobs since 1991. 

Its BFr26bn upgrading of its 
Antwerp refinery should be 
completal by September, while 
overall investment this year 
should be maintainnrf at recent 
levels, roughly BFr33bn. 

The results reflect a rising 
dollar and improved refining 
mar gins, up from $223 a barrel 


SAP increases earnings 
15% to DM146m for year 


By Christopher Partes 
In Frankfurt 

Net earnings at SAP, the 
German-based business soft- 
ware company, rose 15 per cent 
to DM146m ({83.4m) last year 
on sales up by more than 30 
per cent at DMLlbn. 

Turnover from the compa- 
ny’s R/2 and R/3 mainframe- 
based systems rose to DM684m, 
compared with DM47lm in 
1992, while consulting work 
and training contributed a fur- 
ther DM388m, against DM337m. 

SAP said yesterday it had 
more than doubled its UK cus- 
tomer base in the past year to 
55 companies. 


Sales in the UK rose 46 per 
cent to £I0m ($15m). The com- 
pany, which aims to make half 
its sales outside Germany in 
the current year, said turnover 
in the US increased by 150 per 
cent from an estimated DM84m 
in 1992. 

It also achieved its target of 
a 10-fold sales increase to more 
than 1,000 packages of its R/3 
software generation, designed 
to appeal to smaller and medi- 
um-sized companies. 

The company, with 3,000 cli- 
ents worldwide, last year 
increased its workforce by 17.5 
per cant to more than 3,500. 
Sales per employee increased 
from DM283,000 to DM319,000. 


in 1992 to $2.90 last year, but 
were offset by a more than (2 * 
decline in crude oil prices to an 4 
average $17 per barrel in 1993. 

Petrofina expects to increase 
production qf oil and gas by is 
per cent this year, through its 
share in four fields coming on 
stream in the North Sea and 
the Gulf of Mexico. 

One uncertainty over 
upstream activities is the oost 
of redeveloping the Norwegian 
Ekoflsk field with new plat- 
forms and redrilled wells. 

Mr Cornells said preliminary 
costings set the bill for this at 
|4bn, “of which our share 
would be 30 per cent”. 

McGraw-Hill 

confident 

McGraw-Hill, the US publisher 
and broadcaster, expects to 
show financial progress in 1994 
after fiat fourth-quarter earn- 
ings, and a loss for 1993 due to 
an acquisition charge, Reuter 
reports from New York. 

It said It took a non-recur- 
ring charge of {1605m, or $357 
a share, for a 50 per cent inter- 
est in MacMfllan/McGraw-Hill 
School Publishing. 

As a result, 1993 earnings 
were {11.4m, or 23 cents, 
against {28.6m, or 58 cents. 

For the fourth quarter ended 
December 31, the company 
reported earnings of {44.9m, or 
91 cents, compared with 
{44.7m, or 91 cents, in the 4. 
fourth quarter of 1992. 
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Polaroid 
improves to 
$39m in 
fourth term 

By Richard Tomkins 
Fn New York 

Polaroid, the US photography 
group, increased fourth-quar- 
ter net profits to 538.2m from 
S29.6m in the previous year. 

However, the group warned 
that the first half of the cur- 
rent year would reflect the 
effects of slow economic 
growth in Europe, the stronger 
US dollar and start-up costs on 
a coating facility. 

For the full year, it reported 
net losses of 851.3m, compared 
with profits or 599m last time, 
partly because of the sever- 
ence payments and. accounting 
changes. 

Operating profits, excluding 
the unusual items, would have 
been $208m, against 9214m 
Last time, the company said. 

The fourth-quarter profits 
growth was caused partly by a 
strong response from US con- 
sumers to a new instant cam- 
era system called Captiva. 

The system helped the com- 
pany reach its largest number 
of camera shipments in 10 
years. 

Polaroid said it expected to 
increase operating profits sig- 
nificantly in the current year 
in spite of weakness in the 
first half. 


Reebok flat 
as shoe sales 
in US tumble 

Reebok International, the US 
sports-shoe maker, reported 
net income of 550.7m from 
continuing operations, little 
changed from S49.8m last 
time, writes Richard Tomkins. 

Poor sales of Its athletic 
shoes were largely to blame: 
Reebok footwear sales in the 
US were nearly 23 per cent 
lower than in the previous 
year’s fourth quarter. 

For the year, Reebok 
appeared to show a sharp 
improvement In net income to 
8223.4m from 9114.4m. How- 
ever, profits from continuing 
operations were virtually flat 
at 5230.4m, compared with 
5233.3m last time. 

Mr Paul Fireman, chairman 
and chief executive, said the 
company was disappointed by 
the decline in US footwear 
sales In the second half, bat 
the year ended with orders up 
14.4 pet cent overall. 

There had been good perfor- 
mances from the US apparel 
business, Recbok’s interna- 
tional business, and Rock- 
port’s international outdoor 
and women's footwear busi- 
nesses. 

Avionics joint 
venture dropped 

Sextant Avionique of France 
and Allied Signal of the US 
have abandoned plans to form 
a joint venture in avionics 
which would have created one 
of the world’s largest aircraft 
electronics groups, writes 
John Ridding in Paris. 
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Fokker’s latest restructuring plan fails to get off the ground 

Dutch aircraft manufacturer faces a tough task after the chairman’s unexpected resignation, writes Ronald van de Krol 


F okker, the Dutch air- 
craft maker, is being 
forced to go back to the 
drawing board again this week. 

This time, the sketches being 
worked out at the company's 
Amsterdam headquarters are 
not the contours of a new 
regional jet or the shape of a 
turbo-prop commuter aircraft 
Instead, Fokker, which has had 
more than its share of turbu- 
lence over the past 12 months 
- particularly the sale of a con- 
trolling majority stake to Deut- 
sche Aerospace (Dasa) of Ger- 
many in April - is trying to 
draw up new plans for deep 
cuts in operating costs. 

The company's res tru c turi ng 
plans were thrown into disar- 
ray on Monday when Mr Erik 
Jan Nederkoom resigned after 
failing to win approval for his 
vision of how the cost price of 
Fokker’s aircraft could be cut 
by 30 per cent over the next 
three years. 

Fokker Is expected to launch 
a new plan later this month, 
even though a new permanent 
chairman has yet to be 
appointed. Mr Nederkoom has 


been replaced temporarily by 
his vice-chairman, Mr Retnder 

v an f hiinftn 

Mr Nederkoom's {dans were 
considered too drastic by his 

managpTnpn^ hnarH and by hlS 

fellow Dutchmen on the super- 
visory board, where the Ger- 
mans have a majority. 

Ironically, however, his 
unexpected departure may 
spur Dasa, which is facing job 
losses and difficulties of its 
own, to push the new manage- 
ment team to carry out an 
even stronger rationalisation 
of Fokker's operations and 
finances. Significantly, Dutch 
trade unions have bemoaned 
Mr Nederkoom's resignation 
and are bracing for further bad 
news. 

One fmrriprfigt'Ci win co rp ) pry-p 

of this week’s board shake-up 
- which besides Mr Neder- 
koom's departure also includes 
the doubling of the manage- 
ment board to six members - 
is the appointment of a Ger- 
man, Mr Reinhard Volk, to the 
new board-level position of 
controller. 

Mr Volk, who will join Fok- 





The Fokker 70, which was launched in mid- 1993. has won customers in the US, Asia and Europe 


ker from the engine-maker 
MTU - which, like Dasa, is 
part of the Daimler-Benz group 
- is the first German to join 
the management board since 
the takeover. 

Mr Nederkoom envisaged a 
loss of between 1,000 and 1.200 
jobs out of a total of 10,000 at 
Fokker. This reduction would 
have come bard on the heels of 
earlier job cuts that have 


American Barrick unveils plan 
for expansion with record result 


By Bernard Simon 
In Toronto 

American Barrick, the 
Toronto-based gold producer, 
has signalled an ambition to 
spread its wings beyond North 
America with new ventures in 
China and Peru. 

Barrick yesterday outlined 
its international expansion 
strategy, which will be centred 
on Latin America and Asia, in 
tandem with details of its 
eighth consecutive year of 
record earnings. 

Net income was US$213. 4m 
in 1993, or 75 cents a share, up 
from 9174.9m, or 62 cents, 
the previous year. Revenues 
rose to 5667.5m from 
5540.4m. 

However, the momentum 
slowed in the fourth quarter, 
with a lower realised gold 
price, higher costs and sagging 


output pushing net income 
down to 551.8m, or 18 cents a 
share, from $65 .5m, or 23 cents. 

Barrick’s active gold hedging 
programme realised an average 
price of 5409 per ounce last 
year, down from $422 an ounce 
in 1992. In the fourth quarter, 
the price fell to an average of 
$405. 

Output for the year was 
i.64m ounces, up from 1.33m 
ounces, largely due to 
expanding production at the 
flagship Golds trike mine in 
Nevada. 

Barrick said its international 
drive was prompted by 
changed attitudes and struc- 
tures in several countries 
“which makes it attractive to 
review the mining opportuni- 
ties they may present”. It plans 
to focus on deposits capable of 
producing at least 100,000 
ounces of gold a year for 15 


years or more. 

Barrick will own 75 per cent 
of a new gold development ven- 
ture in China formed in part- 
nership with Power Corpora- 
tion of Canada, the diversified 
Montreal-based financial ser- 
vices group. 

It has also taken an option 
on a 75 per cent interest in the 
Corona gold and copper project 
in southern Peru, and joined 
two exploration projects in 
north-central and southern 
Peru. 

Barrick said its international 
expansion would be facilitated 
by its contacts and strong bal- 
ance sheet Several non-mining 
luminaries sit on Its board of 
directors, including former 
Canadian prime minister Mr 
Brian Mulroney. 

Cash reserves totalled almost 
$350m at the end of last 
year. 


Petro-Canada steps up exploration 
in west as profits climb sharply 


By Robert Gflabens 
in Montreal 

Petro-Canada. the privatised 
national oil company that has 
been undergoing a restructur- 
ing, has reported a sharp 
increase in fourth-quarter prof- 
its. The group is also stepping 
up exploration in western Can- 
ada. 

Profits for the quarter 
advanced to C$36m CUS$27m), 
or 15 cents a share, up 33 per 
cent from C$27m, or 12 cents, a 
year earlier, on revenues of 
C$l.l5bn, down 8 per cent 

For the whole of 1993 profit 
was C$1 62m, or 66 cents a 
share, up from C$9m, or 4 
cents, on revenues of C$4.6im, 
a foil of 2 per cent 

The group's 1994 capital 


spending programme will total 
C$555ro, for upgrading its refi- 
neries and contributing to the 
offshore Hibernia oil project 

PetroCan has been restruc- 
tured since early 1992, with 
successive asset sales and cost 
reductions. 

Oil and gas output rose last 
year but operating profit 
declined because of lower 
crude oil prices. Downstream 
operations, however, improved 
significantly. 

hi 1994 the group will Invest 
C$l25m in western exploration, 
C$i 55m in refining and C$21 0m 
in the 25 per cent-owned Hiber- 
nia project This is running 
into serious cost overruns, and 
FetroCan’s original CSlbn com- 
mitment over five years may 
not be sufficient 


Hyundai of Korea, a platform 
contractor, Vs considering tak- 
ing over management of the 
C$5bn-plus project 

• Rio Algom, now primarily a 
base metals mining group, is 
raising C$157m by a fully 
underwritten issue of shares 
with warrants attached at 
C$22.50 per unit 

Part of the proceeds will be 
used for investment in Chile's 
Cerro Colorado copper project 

• Canada Trust with C$l50bn 
assets under management h as 
bought 80 per cent of Toronto 
discount broker Meridian Secu- 
rities from the Royal Bank of 
Canada and management and 
plans to move into insurance. 
CT has nearly 400 branches in 
Panada and owns a US savings 
and loan company. 
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steadily whittled down the size 
of the workforce from 13,500 in 
1990. 

Equally controversial were 
plans for a wholesale shake-up 
of Fokker’s corporate culture, 
including proposals to divide 
the company's internal compo- 
nent supply departments into 
smaller units of 300 to 400 
employees each, which would 
be made responsible for their 


own profit-and-loss statements. 

The plans were based on the 
premise that Fokker should 
have just enough employees to 
build at least 60 aircraft a year, 
a for cry from the minimum 
100 budgeted for as recently as 
1990. Under a new restructur- 
ing plan, that number may 
have to be reduced still further 
to around 50. 

The number of job losses 


could rise to 2.000, and some of 
Fokker's manufacturing sites 
outside Amsterdam may have 
to close. But so for, the com- 
pany has refused to discuss the 
contours of the new plan. 

Fokker, like other aircraft 
makers, is feeling the pinch 

because of the troubles being 
experienced by the world's air- 
lines. Before the boardroom 
dispute erupted, it had been 
predicting a loss of FT 150m 
(577m) for 1993. 

Mr Nederkoom's downfall Is 
also partly a legacy of the bit- 
terness aroused by Dasa's 
acquisition of a 51 per cent 
stake in the company. 

The German takeover, which 
sparked a debate with national- 
istic overtones about the 
Netherlands' industrial future, 
was Mr Nederkoom's responsi- 
bility, and his forthright man- 
ner caused friction inside and 
outside the company. 

Although Dasa is reported to 
want to go further than Mr 
Nederkoom in restructuring 
Fokker, it decided in the end 
not to back him personally 
because of the boardroom split. 


Ironically. Fokker's manage- 
ment troubles come when it 
has managed to pull off a 
string of important orders 
which, although they cannot 
hope to rival the bigger deals 
seen in the l9S0s. testify to the 
company's continued competi- 
tiveness. 

I n late January, Air UK 
ordered eight 50-seater 
Fokker 50s and took out 
options on eight more. The 
order was regarded as impor- 
tant because sales of Fokker 
50s had stagnated lately. 

Late last year, Fokker also 
won orders for its newest aero- 
plane, the Fokker 70. from 
Mesa Airlines or the US and 
from British Midlaud. The Fok- 
ker 70. launched in mul- 1993. 
has now won customers in the 
US, Asia and Europe. 

But in the short term, the 
most important product to 
spring from Fokker's drawing 
board will have to be on eco- 
nomically viable restructuring 
plan capable of winning politi- 
cal and popular support in the 
Netherlands. 


AM of these securities having been sold, this announcement appears as a matter of record only. 
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US rallies at the long end after overseas buying 


By Frank McGurty hi Now York 
and Tracy Corrigan and 
Antonia Sharpe in London 


After Tuesday’s sell-off, 
longer-dated CIS bonds firmed 
yesterday morning, but activ- 
ity was restrained ahead of an 
afternoon announcement by 
the Treasury on new supply. 

By midday, the benchmark 
30-year government bond was 
A better at 99'.%, with the yield 
slipping to 6.301 per cent On 
the short end. the two-year 
note edged k lower to 992. to 
yield 4.198 per cent 

After shedding about a point 
the previous session, the long 
end of the yield curve opened 
higher on overseas buying. It 
slipped back from its hlgb9 
when traders foiled to follow 
through on the early activity. 
The nascent rally was deflated 
by news of an effective 
increase in the price of Saudi 
crude oil. 

The day’s economic data had 


little impact The commerce 
department said that its com- 
posite index of leading Indica- 
tors rose 0.7 per cent in Decem- 
ber, as forecast, while sales of 
new homes surged to their 
highest level in five years. But 
most analysts dismissed the 
reports as a backward view of 
the economy. 


notes and $llbn in 30-year 
bonds. 
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Attention was instead 
focused on tomorrow’s employ- 
ment data, which should give a 
better indication of wage pres- 
sures. 

In the shorter term, the mar- 
kets were waiting for the 
details of the Treasury’s first- 
quarter refunding package. 

The department was expec- 
ted to announce the sale of 
$40bn in new securities, 
including S 17 bn in three-year 
notes, $12bn in 10-year 


■ Gilt prices ended little 
changed, in spite of a Treasury 
report suggesting continued 
recovery, which further weak- 
ened the likelihood of another 
interest rate cut in the near 
future, dealers said. 

The focus is shifting to next 
week's January retail prices 
data. 

The data is expected to show 
that inflation is well under 
control and could help revive 
interest in the market. 

“I don’t think we need a rate 
cut to get the market to move," 
said Mr Mark Reckless, UK 
economist at 5. G. Warburg. “A 
good RPI number will focus 
international attention" on the 
market, he added. 

No details had emerged by 
the end of the day of the meet- 
ing between Mr Kenneth 
Clarke, chancellor of the 
exchequer, and Mr Eddie 


George, governor oF the Bank 
of Englan d. 

March Gilt futures on Lifie 
ended down ft point at 118 Vi. 


B Japanese government bond 
prices slid in European trad- 
ing, as the market received 
confirmation of some aspects 
of the new fiscal package, 
which is to be unveiled today. 

“The key issue is how It will 
all be financed,” said Mr 
Gerard Lyons, chief economist 
at DKB International. 

The expectation is that the 
bulk of the package will be 
financed by raising debt. This 
was reinforced yesterday by 
the news that the new welfare 
tax, replacing consumption 
tax, is only coming into force 
in 1997. 

Concerns about bond market 
supply dampened the reception 
of yesterday’s YlOObn two-year 
auction. 

The market is likely to 
remain wary ahead of next 


week’s Y70Qtm four-year auc- 
tion. “I think a lot of the sup- 
ply worries have already been 
taken on board, but we are in 
therunuptotheendofthe 
fiscal year,” said Mr Lyons. 
However, he added that the 
current weakness appeared to 
be a temporary problem. 


day and down from an intra- 
day high of 100.48. 


B German government bonds 
eased in quiet trading yester- 
day ahead of the Bundesbank’s 
fortnightly council meeting 
today. Traders said the market 
was evenly split an the pros- 
pects of the central bank cut- 
ting interest rates after the 
meeting. 

However, they added that 
the release of better-than- 
expected industrial production 
data for December might per- 
suade the Bundesbank to delay 
a cut in rates until its next 
meeting. 

The March bund future on 
Lifie traded at 100.35 in the late 
afternoon, down 0.06 on the 


■ The yield on 10-year French 
government bonds slipped 
back above the yield on bunds 
yesterday due to fears that the 
Bank of France might cut 
interest rates independently of 
the Bundesbank. After break- 
ing below the yield on bunds 
last week, the yield mi 10-year 
OATs had widened to three 
basis points above bonds by 
yesterday afternoon. 

Mr Adam Chester, interna- 
tional bond strategist at Yam- 
aichi International in London, 
said although the French econ- 
omy would benefit from a cut 
in Interest rates, it would lead 
to a weakening in the French 
franc. “This would have a 
knock-on effect on OATS,” he 
said. 

The notional March bond 
future traded at 130.28 in the 
late afternoon, down 0.10 on 
the day. 


Polish minister 
offers to abandon 
share tax scheme 


By Anthony Robinson 


Beijing’s long-awaited global bond lifts quiet sector 


By Conner Mkfdelmann 


China’s long-awaited global 
bond was the focus of a lack- 
lustre day in the Eurobond 
market, where activity was 
subdued ahead of today's meet- 
ing of the Bundesbank council. 

The People’s Republic of 
China issued $lbn ol 10-year 
bonds, priced to yield 85 basis 
points over the corresponding 
US Treasury bond, with Merrill 
Lynch as lead manager. Deal- 
ers reported strong demand for 
the issue from Asian and Euro- 
pean accounts. The pricing of 
the bond was brought forward 
by a day and syndicate is due 
to break today. 

The issue yesterday was 
assigned a triple- J3 rating by 
Standard & Poor's, two notches 
below Mood/s A-3 rating for 
China's foreign currency debt. 

However, Standard & Poor’s 
stressed its positive rating out- 


look for China which “reflects 
the likelihood that political 
and macroeconomic develop- 
ments in China will support 
progressive, albeit uneven, 
implementation of the eco- 
nomic reform programme 
which over time should 
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strengthen policy-makers' abil- 
ity to manage future inflation 
and external payments pres- 
sures”. 

In the Euros teriing market 
the Royal Bank of Scotland 
issued £500m of 10-year bonds 
via S. G. Warburg, UBS and the 
Royal Bank of Scotland. The 
bonds were priced to yield 40 
basis points above the 6Y« per 
cent gilt due 2004. After the 
bonds were freed to trade, the 
spread widened slightly, trad- 


ers said. While one of the lead 
managers reported strong con- 
tinental European and Asian 
demand for the issue, other 
dealers said placement was 
likely to be slow. 

“It was too big and a bit too 
tight for current market condi- 
tions," said one trader. After 
the recent slew of Issues by 
fmanrial institutions, he 
investors were more interested 
in high-quality corporate 
paper. However, traders said 
more financial Institutions 
were queueing up to tap the 
sterling market, especially in 
the undated sector. 

Elsewhere, General Electric 
Capital Corporation issued 
S250m of two-year bonds via CS 
First Boston. Yielding two 
basis points over Treasuries at 
the re-offer price, the deal was 
deemed to be tightly priced. 
However, the lead manager 
said the spread was largely 


NEW INTERNATIONAL BOND ISSUES 


Mr Leszek Miller, Poland's 
minister of labour pud one of 
the most left-wing members in 
the centre-left Polish govern- 
ment, told a meeting of large 
private investors that he would 
no longer press for his pro- 
posed tax on stock exchange 
transactions. The move was 
designed to calm investors' 
fears after a bout of selling on 
the Warsaw stock exchange- 

investors argued that the 
proposed 0.5 per cent transac- 
tions tax contradicted earlier 
legislation. 

This provided for tax exemp- 
tion on transactions and stock 
market profits until the end of 
1995. 

Investors warned it would 
jeopardise the government's 
hopes of raising large funds for 
the budget from the privatisa- 
tion of state enterprises. 

Mr Miller hoped to raise 
about $l8m a month from the 


proposed tax in order to 
increase social payments as 
promised in his party's election 
manifesto. 

However, he was criticised 
by the finance minister and 
others within his own party. 
He finally backed down after 
heavy selling on the Warsaw 
stock exchange over its last 
two sessions. 

The selling, after months of 
steady buying, was also 
sparked off by a row between 
the two coalition partners over 
the sacking of the minister in 
charge of bank privatisation 
and warnings by Mr Jerzy 
Oslatynski. a former finance 
minister, that the stock 
exchange bubble was about to 
burst 

Warsaw’s WIG index reached 
a record 18,218 last Thursday 
but tumbled to 15,227 on Tues- 
day. 

Trading, which, takes place 
only three days a week, 
resumes today. 
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China to issue YnlOObn 
in Treasuries this year 


By Tony Wanker in Bapng 


Rnal Wins and non-caUabto unless stated. The yield spread fewer rolo w* government bond} el launch la suppled by the lead 
m ana ger, ^flo a ting rata ncoo. (Sara-amiN coupon, ft feted re-otter price: teas arts shown et the re-otter lev*, of tone launched an 
18/1/94 was Increased to FFiSOa b) Issue launched on Z7/1/94 ana i ncreased to FFASbn. c) Sturt 1st coupon. 


irrelevant as the paper would 
be placed with European retail 
investors who were keen on 
short-dated dollar bonds from a 
top-notch borrower. He pointed 
ont that most GECC bonds 
traded at yields well below 
Treasuries. 

The European Investment 


Bank is said to be preparing 
the launch of the first Greek 
drachma Eurobond. Market 
sources are talking of bonds 
wtth a coupon of no more than 
18 per cent and a five-year 
maturity, to be issued fn the 
next two weeks. The HSBC 
Group and a Greek bank 


are tipped as lead managers. 

• The Republic of Iceland 
made its debut in the Yankee 
bond market, issuing $20Qm of 
10-year notes via J. P. Morgan 
Securities. The 6% per cent 
notes were priced to 57 basts 
point over the relevant US 
benchmark. 


China is planning to issue 
YnlOObn in Treasury bonds for 
1994 to meet the voracious 
demands of infrastructure 
spending. This more than dou- 
bles last year's Yn40bn float 
The finance ministry on 
Tuesday began marketing a 
second batch of bonds for the 
year worth YnlObn. The one- 
year bonds carry an interest 
rate of 11.98 per cent 
Chinese officials expect a 
better response to this year’s 
flotation than last year. The 


government encouraged indi- 
viduals and institutions in 1993 
to buy bonds after a disap- 
pointing response. 

Investors found coupon rates 
in an inflationary environment 
on the 1993 issue unappealing. 
They favoured alternatives 
such as equities, but the poor 
performance of China's stock 
markets this year will have 
improved bond prospects. 

The finance ministry said 
the doubling of the bond issue 
for this year compared with 
1993 was dictated by govern- 
ment demand for funds. 
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BOND FUTURES AND OPTIONS 
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Risks prowl ceaselessly around every business. 
Usually, they hunt in packs. Dealing with them 
piecemeal is ineffective. More often than not, they’re 
linked. 

Nowhere is that linkage more intricate than in 
the airline business. Fuel prices, interest rates, curren- 
cy swings, load factors, even political pitfalls - each 
risk has to be examined in light of the others. 

To bring an element of stability to an industry 
that changes minute by minute, Bankers Trust has 


found a way of analysing the airline business and 
attaching a monetary value to many of the operational 
risks it faces. A risk management plan that can turn 
volatility into profitability. 

With our hands at the reins, you'll see which 
risk will hurt you and which you’ll profit by. So risk 
will do your bidding, not take you unawares. 

D Bankers Trust 

LEAD FROM STRENGTH. 
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COMPANY MEWS; UK AND IRELAND 


Fyffes plans expansion 
in Europe and the US 


By Tim Co one in Dublin 

Fyffes, the fresh fruit and 
vegetable distributor. Is plan- 
ning this year to diversify out 
of its UK and Ireland base into 
continental Europe and the US 
to boost sales of bananas. The 
move is aimed at sustaining 
earnings growth into 1995. 

The plans were announced 
yesterday alongside results for 

the year to October 31 which 
were better than expected fol- 
lowing difficult trading in the 
previous 12 months. 

On turnover up 17 per cent 
at I£61l. 4m (£593m). compared 
with l£524.3m, pre-tax profits 
rose 11 per cent to I£31.8m 
<I£28.5m), slightly ahead of 
market expectations. 

The increase largely 
reflected improved foreign 
exchange rates with the UK, 
which accounts for 60 per cent 
of group turnover. 

Mr David McCann, managing 
director, said that total banana 
sales in I9W were projected to 
grow to 28m boxes, against 
17 m in 1993 and 14m in 1992. 
The increase was largely a 
result of new supplies coming 
on line from a 9,000 acre plan- 
tation in Guatemala, which 


Fyffes was helping to finance. 

He said that up to 2m boxes 
would be sold in the US. a new 
market which was opened last 
November, with most of the 
remainder going into continen- 
tal Europe. 

At the end of the period 
Fyffes had cash of l£92m. Net 
interest contributed a lower 
I£9.61m (I£10.9m) as a result of 
falling rates, interest income is 
expected to decline further this 
year to about l£6m. putting 
pressure on the company to 
use its cash for acquisitions to 
maintain the momentum of 
earnings growth. 

The company spent l£l2m on 
acquisitions in 1993, and l£20m 
in capital expenditure, mainly 
on improving distribution and 
ripening facilities. 

Operating profits grew by 25 
per cent to I£21.4m (I£l7.lm). 
However, brokers estimate that 
to achieve earnings growth of 
10 per cent in 1994. operating 
profits will have to advance by 
at least I£6m this year to offset 
the anticipated fail in interest 
income. 

Earnings per share were 6.lp 
(5.9p) and a 10 per cent 
Increase in the final dividend 
of 0.9876p per share Is recom- 


mended for a total of lJ78p 
(1.2527p). 

• COMMENT 

Fyffes’ ambitions in Europe 
and the US are finally bearing 
fruit since the company 
secured a supply of low-cost 
Central America “dollar" 
bananas after a five-year strug- 
gle. In contrast to Geest, Its 
main UK competitor, Fyffes 
has not been affected by Black 
Sigatoka disease in Central 
America, nor seemingly by 
uncertainties still surrounding 
the EU banana regime. Since 
the regime's introduction in 
July prices have fluctuated 
sharply. Fyffes has indicated it 
Is seeking earnings growth of 
at least 10 per cent this year, 
which would imply a prospec- 
tive p/e of about 16 on shares 
up 5p yesterday at 105p. 
Although a slightly higher rat- 
ing than Geest’s shares. Us 
modesty reflects Fyffes' vulner- 
ability to further challenges to 
the EU banana regime b; Latin 
American producers. More- 
over, Fyffes’ plans to expand 
European sales volumes may 
come at the expense of profits 
if oversupply recur rs and 
prices weaken again. 


Brent Walker asks lenders 
for extension on debt deal 


By Maggie Urry 

Brent Walker, the property and 
leisure group, is asking its 
lenders to take preference 
shares rather than cash inter- 
est for a longer period than 
originally planned because of 
the “continued deterioration in 
its balance sheet position". 

hi a circular to holders of its 
variable rate notes it also 
reveals that net liabilities 
which stood at £629 Jm at June 
30 last year had risen again by 
the year end. It said that the 
risks the company is facing 
meant that all classes of its. 
securities remained "extremely 
speculative" investments. 

Under the terms of its refi- 
nancing. agreed in March 1992, 


the banks which advanced an 
£S27m term loan and the bond- 
holders who took variable rate 
notes in part exchange Cor 
their convertible bonds agreed 
to be paid interest In prefer- 
ence shares up to the end of 
1995. After that Brent Walker 
was to pay interest in cash, 
which it hoped to be producing 
from its pubs and betting shop 
chains by then. 

Now the company is seeking 
to extend the period of non- 
cash interest payments to the 
end of 1997. It is also asking 
the banks to extend its £6&9m 
working capital facility from 
March 31 this year to Decem- 
ber 31 1997. 

Brent Walker said yesterday 
that a majority of the term 


loan lenders had agreed in 
principle to the change, and it 
expected to have these amend- 
ments tied up by the end of 
this month. 

The circular called a meeting 
of noteholders for February 25 
to consider the chang e in the 
interest payments. The quo- 
rum for the meeting is high at 
two thirds of the value of the 
notes in issue, and the resolu- 
tion to approve changes will 
need a three quarters majority 
to be passed. 

The company, which is in 
the process of replacing the 
£350m loan secured on its Wil- 
liam Hill betting shop business 
with a new £3 70m facility, also 
said it needed to amend some 
of the terms of this loan. 


Ferranti wins RN contract 


By David White, 

Defence Correspondent 

Ferranti International, the electronics company 
in administrative receivership since December, 
has won a preliminary contract to equip two 
new assault ships tor the Royal Navy. 

The contract, although worth only about 
£20u.000 tor the final “project definition" phase, 
provides an important boost for Ferranti's naval 
command and control business, one of its key 
remaining defence activities. 

U hits beaten competition from GEC-Marconi 
ami UAeSema. the joint venture between British 
Aerospace and the Serna systems company 
which in recent years has ousted Ferranti from 
a near-monopoly In UK naval command 
systems. 


Both BAe and GEC-Marconi are among com- 
panies short-listed as possible purchasers of the 
bulk of Ferranti's businesses. 

Joint receivers Mr John Talbot and Mr Mur- 
doch McKillop of Arthur Andersen, described 
the contract as “very significant" in demonstrat- 
ing the company's long-term potential. 

They were optimistic that formal purchase 
negotiations for Ferranti could start in March. 

About eight companies, also including Thom 
EMI and Thoms on-CSF of France, are expected 
to be asked to submit “indicative" bids by the 
end of this month. 

Ferranti won a contract last autumn for a 
similar system for the navy’s new helicopter 
carrier. The first of the two planned assault 
ships Is due to be ordered by the end of next 
year. 


Baring Venture in US 
link for media fund 


Restructured 
HSBC offshoot 
rises to A$30ra 

HongkongBank of Australia, 
the Australian subsidiary of 
HSBC Holdings, yesterday 
reported post-tax profits of 
A$30m (£l4m) for 1993. 
against ASH. Ira in 1992. 

The bank, which has been 
restructured over the past 
three years, raised operating 
income to ASU3m iASU6.8m) 
while reducing costs slightly 
to A$85.9m (AS86m). Provi- 
sions lor bad debts rose to 
ASSo.Gm (AS21.:)m). 

Total assets increased by 9.3 
per cent to AS3.2bn. The capi- 
tal adequacy ratio rose from 
9.4 per cent to 10 per cent 

Assets under custody held 
by the group securities divi- 
sion were ASIbn in the first 
year of operation. Thu stock- 
broking arm, James Cape! 
Australia, returned to profit- 
ability. 

HSBC Holdings shares 
closed 26p up at £10.40p. 


By Richard Gouriay, Growing 
Business Correspondent 

Baring Venture Partners and 
Communications Equity Asso- 
ciates, a US provider of invest- 
ment banking services to the 
media industry, have raised a 
$65m ( £4.1-3 m) venture capital 
fund aimed exclusively at 
unquoted media and communi- 
cations companies in Europe. 

Baring Communications 
Equity has taken five mouths 
to raise the fund, which will be 
invested in “classic develop- 
ment capital for companies 
that are still growing fast." It 
will not fund start-ups. 

Mr Terrence Tehranian, a 
partner in BCEL. said the fund 
would be the biggest in Europe 
to invest in the sector. 

The number of new licenses 
being issued, deregulation and 
the breaking up of state- 
wned monopolies made the 


area particularly attractive. 

BCEL will invest in four 
main areas - cable and satel- 
lite television, terrestrial 
broadcasting, publishing and 
telecommunications, with a 
focus ou the UK, Germany, 
France and Spain. 

Mr Jeff Montgomery, a BCEL 
partner, said that in the US 
some $3J5bn <£L3bn) of private 
equity was focused on the 
media and communications 
Industry; the advertising 
growth rate in the sector, how- 
ever, had fallen to about l per 
cent a year. 

In Europe, by contrast, a 
tenth of that sum was dedi- 
cated to media and communi- 
cations companies, which were 
enjoying significant growth. 

A number of other venture 
capital companies have tried 
without success in the last 
three years to raise funds 
focused on the media. 


German 
market for 
Bradford 
& Bingley 

By David Waller in Hamburg 

Bradford & Bingley, the UK’s 
seventh largest building soci- 
ety, launched its assault on 
the German retail financial 
services sector yesterday with 
the declaration that it was 
aiming tor 5 per cent of the 
German building society mar- 
ket 

Mr Geoffrey Lister,. B&fi’s 
chief executive, told a press 
conference in Hamburg that it 
was also planning to open up a 
full-scale branch office this 
summer under EU legislation. 

That would allow Mr 
Bradford and Mr Bingley, the 
famous bowler-hatted figures 
used in the society's UK mar- 
keting, to take on the German 
mortgage banking market in 
addition to the Bausparkassen, 
the German equivalent of 
building societies. 

Mr Lister pointed oat that 
the initial DM 13m (£4.9m) 
investment was small in rela- 
tion to the market potential, 

| and the society would expand 
, cautiously. 

In November B&B became 
the first foreign institution to 
receive authorisation from 
German banking regulators to 
establish a Bausparkasae. The 
new institution - known as 
B&B Bausparkasse in Enropa 
- plans to take deposits from 
next month and will start 
lending In a few years. 

There are currently 34 Baus- 
parkassen which between 
them have about 15 per cent of 
the highly regulated German 
• home loan market Mr Lister 
said that the plan -was to win 1 
per cent of the Bausparkassen 
market - or 50,000 savings 
contracts - within a year but 
that in the medium term five 
times that level of business 
was a realistic target 
B&B picked on the German 
market for expansion abroad 
after exhaustive studies of 
market opportunities through- 
out continental Europe. The 
appeal of the German market 
ties in the low level of home 
ownership - 40 per cent as 
opposed to a European average 
of 60 per cent - as well as the 
perception that the German 
mortgage finance sector is 
underdeveloped by the stan- 
dards of the highly competi- 
tive UK market 
B&B has founded a market- 
ing subsidiary which, like the 
Bansparkasse, will be based in 
Hamburg. The aim will be to 
make a variety of UK financial 
services products available to 
the man In the Hanptstrasse. 

QMH agrees 

two-month 

standstill 

By Maggie Urry 

Queens Moat Houses and Its 
lenders yesterday agreed on a 
two-month extension of its 1 
standstill arrangement which 
expired ou Monday. 

The group is in talks with 
bankers over a restructuring 
of its £lJ3bn of debt, which it 
is unable to service. 

Mr Andrew Coppel, chief 
executive, said the situation 
was extremely complex and 
“various issues have had to be 
addressed and continue to be 
addressed." 

The group was endeavouring 
to Implement the planned 
financial restructuring “as 
soon as practicable.” Satisfac- 
tory progress was being made. 

The two-month extension 
appeared to be something of a 
compromise. QMH had been 
believed to be seeking breath- 
ing space to the end of April, 
by which time It would have 
finalised Its 1993 accounts and 
have pat proposals for the 
restructuring to banks, bond- 
holders and shareholders. 

The banks appeared to pre- 
fer to roll-over the standstill 
agreement on a monthly basis. 
Extending the arrangement 

until the end or March should 
allow QMH to Issue its prelim- 
inary figures for 1993. but it 
would be a tight deadline to 
complete tbe restructuring. 


The importance of being biggest 

Andrew Jack looks behind J Sainsbury’s plan to switch auditors 



TanrAnt*iN>a 

David Sainsbury: a need for a well-known accountancy name 


T he high street retailer, 
J Salnsbury, yesterday 
confirmed that it is 
planning to switch auditors 
from Clark Whitehill to Coo- 
pers & Lybrand from the 1994 
financial year. 

The announcement sent a 
frisson of fear around tbe 
remaining medium-sized 
accountancy firms that audit 
large quoted companies and 
who are seeing their clients 
captured by their largest “Big 
Six” competitors. 

The senior partner of one 
firm said yesterday: “1 have 
watched this news with great 
tension. One is constantly 
aware that there are fewer and 
fewer firms outside the Big Six. 
and there is more and more 
marketing to obtain them." 

For Clark Whitehill, it repre- 
sents a painful dilution after 
acting as accountants to Salns- 
bury since the turn of the cen- 
tury. According to published 
information, audit fees of the 
group were £400,000 in 1991 and 
£500,000 in both 1992 and 1993. 
In addition, non-audit fees 
such as tax work paid to the 
auditor were £800,000 in 1992 
and £700.000 last year. 

Most of these fees were paid 
to Clark Whitehill, which 
audits all Sainsbury subsid- 
iaries except Shaw’s, its US 
supermarket chain, which was 
audited by Arthur Andersen. 

The revenues are a signifi- 
cant proportion of the firm's 
total fee income, which last 
year was £53m. That compares 
with billings reported in the 
UK by Coopers & Lybrand last 
year of £553m. Sainsbury was 
also Clark Whitehill’s most 
well-known client, although It 
retains the audits of about 10 
other quoted companies. 

Under the proposals to be 
put to Sainsbury’s sharehold- 


ers at the annual meeting on 
July 6. the firm will be super- 
seded by Coopers for the 1995 
financial year. 

During 1994, it mil remain 
joint auditor to ease the transi- 
tion. After then, it will retain 
some other work, including 
auditing the pension, fund and 
acting as a corporate and per- 
sonal tax adviser. 

Sainsbury is believed to have 
already hived off some non-au- 
dit work to other accountancy 
firms in the past few years, 
and to have felt that until now 
the audit was a relatively 
uncontroversial activity since 
it was satisfied with its own 
internal controls and financial 
management. 

But it decided in the past six 
mouths that It needed a larger 
firm of auditors, and held a 
competitive tender in which it 
finally selected Coopers over 
KPMG Prat Marwick. 

Coopers’ bid emphasised its 
international strength - as the 
second-largest network of 
accountancy firms around the 
world - as well as Its experi- 
ence in the retail sector. 


Speculation surrounds the 
reasons tor the change. Sains- 
bury rejected suggestions that 
the decision was based on 
price, although the Coopers 
audit Gee is not expected to be 
very different from the existing 
JeveL 

It denied that the change bad 
anything to do with substan- 
tial changes in accounting poli- 
cies announced last Friday, 
when it began to depreciate its 
buildings and made a one-off 
£365m property write-down. 

The company has also 
rejected speculation that the 
change has anything to do 
with the legal and professional 
disciplinary action against 
Clark Whitehill partners in 
connection with alleged failure 
to supervise Mr Nick Young, a 
former executive director of 
the firm’s international net- 
work who was convicted for 
forgery and deception at the 
Old Bailey three years ago. 

Mr David Sainsbury, chair- 
man and chief executive, said 
in a statement yesterday that 
it reflected the need tor a firm 
“with a wide range of interna- 


tional experience and a num- 
ber of other multinational cor- 
porate clients". 

The company added last 
night that tlie decision was 
more to do with the need for q 
well-known accountancy name 
as port of its desire to raise 
finance Hum Its own interna- 
tional expansion plans. 

It is this image of respect- 
ability by the Big Six accoun- 
tancy firms, the large law 
firms and merchant banks, 
that presents perhaps the 
greatest challenge to the mid- 
die-sized firms attempting to 
retain their large clients. 

Tbe importance of name rec- 
ognition was illustrated by one 
Adviser to a large company 
contacted yesterday, who said: 
“Clark WhiteJiead? I've never 
heard of them.” 

The Big Six are aggressively 
marketing their technical 
strengths and international 
networks to companies held by 
their smaller rivals. Their 
opponents point to the likeli- 
hood of larger firms offering 
less individual attention from 
partners, costly bureaucracies 
of larger firms as well os to the 
writs outstanding suggesting 
their audits may not be so per- 
fect. 

However unjustified, it is 
clear that the trend to larger 
auditors is likely to continue. 
Just two FT-SE 100 companies 
are still audited by a firm out- 
side the Big Six: Pannell Kerr 
Forster for Williams Holdings 
and BDO Binder Hamlyn for 
Southern Electric. 

Both companies said yester- 
day that they had no plans to 
change. Mr Nigel Rudd, chair- 
man of Williams, said: "Pan- 
nell’s auditing standards are 
excellent and unlike the Big 
Six firms I am not aware of 
litigation on their audit work.” 


Girobank integration boosts Alliance 


By Alison Smith 

Alliance & Leicester, the UK’s fourth 
largest building society, announced yester- 
day that it Is to Integrate personal custom- 
ers of its Girobank subsidiary. 

From May the 1.4m personal Girobank 
customers will be transferred to A&L 
although they will still have access to post 
office facilities and telephone banking ser- 
vices. 

The move will bring to A&L about half 
of Girobank’s balance sheet, including 
retail savings expected to amount to about 
Elba. 

A&L bought Girobank from the Post 
Office for £H2m In 1990. and there has 


been considerable recent speculation 
among building societies as to how the 
relationship between the two would be 
resolved. 

The move was made possible by the Alli- 
ance & Leicester (Girobank) Act 1993. It 
will not affect Girobank's corporate bank- 
ing activities, including the cash-handling 
business and transaction processing 
operations. 

Mr Peter White, A&L’s chief executive, 
said the change would enhance the oppor- 
tunities for cross-selling financial products 
to A&L's customers. 

He said its strategy was “relationship- 
rather than product-driven", and that cus- 
tomers would benefit as all the personal 


financial services of the group were more 
readily available to them. 

The extra liquidity which the transfer 
will bring to A&L stands it in good stead 
as the market tor mortgage lending recov- 
ers. 

It is likely to represent an increase of 
about 10 per cent in A&L's existing retail 
deposits of about £10bn_ 

Including Girobank. A&L has about 5.5m 
personal customers. 

Only the relatively small number of 
Girobank mortgage borrowers will become 
A&L shareholders. with the 
majority of customers, with current 
and savings accounts, becoming deposi- 
tors. 


Huntingdon shows decline to 
£1.23m in first quarter 


By Gerard Baker 

Pre-tax profits at Huntingdon 
International Holdings, the life 
sciences and engineering ser- 
vices group, fell by 67 per cent 
from £3.73m to £l23m in tbe 
three months to December 31 
1993. 

The fall, which had been 
flagged in a warning last 
month, reflected a sharp drop 
in profits at the company’s US 
engineering and environmental 
services business. 

For the year to last Septem- 
ber there was a 39 per cent 


By Bethan Hutton 

Fidelity Investments is 
launching an investment trust 
specialising in smaller Japa- 
nese companies. 

Mr Simon Fraser, manager of 
Fidelity Japanese Values, said 
he believed such companies 
were poised to benefit from a 
cyclical recovery, as well as 
deregulation and other struc- 
tural changes in the Japanese 
economy. 

Fidelity already has a unit 
trust coveting this area but is 
hoping to attract more institu- 
tional investors with the 


drop in profits to £8. 79m. 

Turnover, net of subcontract 
costs, was 5 per cent lower at 
£38.lm (£40. lm). 

US turnover (50 per cent of 
the total) toll by 12 per cent in 
dollar terms as demand for 
environmental services fell 
well below the company’s 
expectations. 

Operating profits In the US 
were also affected by a large 
increase In contingency provi- 
sions and fell from £2.02m to 
£370.000. 

The Life Sciences group in 
the UK saw turnover fall from 


investment trust structure. 
The minimum size of the fund 
will be about £25 m, but Fidel- 
ity expects demand to be 
greater than that. 

The public offtr period will 
run from February 22 to March 
S and dealings are due to start 
on March 15. Ordinary shares 
trill be priced at XOOp, with one 
warrant attached to every five 
shares, and issue expenses 
capped at 45 per cent. 

The trust wil) be between 20 
and 25 per cent geared from 
the outset, using equity index- 
linked loan .stock, tied to the 
FT-A Japan Index. 


£9 -86m to £9-56m and operating 
profits decline to £1.78m 
(£2. 14m) as a result of delays In 
project start-ups and the 
effects of a staff flu epidemic 
on volumes. 

Mr Bernie Wooley. chief 
executive, said tbat despite the 
setback the company intended 
to maintain its capital invest- 
ment programme and 
remained confident in the 
long-term operating potential. 

Earnings per share toll from 
2JJp to lp. 

The shares were unchanged 
at 114p. 


Plasmon buys 
Inti Data Eng 

Plasmon. a privately-owned 
manufacturer of optical mem- 
ory disks and disk systems, 
has paid an undisclosed 
amount to acquire Interna- 
tional Data Engineering, a US 
company which makes the 
robotics at the heart of optical 
disk storage systems. 

Plasmon makes about 10,000 
optical disks a month; its opti- 
cal storage systems, or juke- 
boxes, cost between £9,000 and 
£200,000. Turnover was £13 ,5m 
last year, with profits of 
£292,000. 

IDE is based in Minneapolis, 
Minnesota, where it makes 
jukebox mechanisms and tape 
autoloaders. 


Algerian oil and 
gas discovery 
for Lasmo 

By Robert Corzine 

Lasmo. the independent oil 
exploration and prod action 
company, yesterday 
announced a discovery In 
Algeria. 

The well, which is operated 
by Anadarko of the US, Las- 
mo's partner in the venture 
along with Maersk of Den- 
mark, was tested at 4,900 bar- 
rels of oil a day and 6.3m cu ft 
of natural gas. 

Mr Joe Darby, chief execu- 
tive, said the partners were 
considering an early appraisal 
of the find. “The prospects tor 
a commercial discovery are 
quite good." be said. 

Last year Lasmo and its 
partners announced an oil and 
gas find south or the latest dis- 
covery. Two more exploration 
wells are to be drilled in tbe 
area, which is in a relatively 
remote area south-east cf the 
town of Hassl Messaond. Tbe 
discovery is about 50km from 
the nearest pipeline. 

OU operations in the region 
have so far been untouched by 
the political violence directed 
against foreigners in Algiers, 
although American drilling 
crews are flown to the site 
directly from Texas. 

The new Algerian discovery 
follows an announcement last 
month that Lasmo's gas 
reserves off Indonesia, one of 
its biggest assets, had been 
upgraded by 13 per cent 
See People 


Fidelity launches new 
smaller Japanese trust 
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Bridon faces hefty revamp charge 


By TTm Burt 

Bridon. the wire rope and engineering 
products manufacturer, yesterday 
announced a restructuring aimed at 
streamlining production and expanding 
sales overseas. 

The move, the culmination of a six- 
month strategic review at the Doncaster- 
based group, is expected to lead to excep- 
tional provisions of up to £25m in the year 
to December 31. 

The likely charge - up sharply on 
restructuring costs of £lfan at the interim 
stage - sent tbe shares tumbling 25p early 
yesterday, although they later rallied to 
close up 4p at 160p. 

Initial market fears were raised by 
warnings of redundancies, asset disposals 
and the possible closure of at least 
one of Bridon’s 12 factories, which make 
products for the construction, mining 


and offshore exploration industries. 

Mr Ronald Petersen, chief executive, 
said: “We will be streamlining the manage- 
ment structure and anticipate disposals of 
non-core businesses. There is also one fac- 
tory in the system which is surplus to 
requirements." 

The restructuring, prompted by difficult 
market conditions and increasingly com- 
petitive pricing by rivals, would also 
include write-offs of overvalued assets, he 
added. 

Nevertheless, the group said it expected 
to “broadly break even" before exceptional 
costs in the second half. 

In the six months to June 30, the group 
reported pre-tax profits of £Um (£700.000) 
on increased turnover of £112. 6m {£l07m>. 

Mr Petersen, who joined the group last 
September from Insltuform - the US pipe- 
lining business, said the review would cre- 
ate new opportunities far growth. 


"Bridon has not made sufficient money 
over the past four years. It has remained 
cash positive only because of careful asset 
m a n agement and tight cost control" 

The full recommendations of the review 
will be published on March 24, when a new 
m anagement structure would be In place, 
he added. 

Codenamed Project 360. because of its 
panoramic perspective of the company, the 
review is likely to recommend increased 
emphasis on Bruton's 75 “sling shop" sites 
around the world, which convert wire rope 
into slings for cranes and construction 
gantries. 

Despite the size of the provision, Mr 
Petersen was confident that the restruct- 
uring costs would be met from cash flow 
resources and increased borrowing. 

Gearing is understood to be less than 15 
per cent, and tbe group said its main lend- 
ers had responded positively to tbe plans. 


Bridgeport 
tools up in 

By Andrew Baxter 

Bridgeport Machines is to 
become one of the first UK 
machine tool builders to 
manufacture in east Asia fol- 
lowing the signing of a memo- 
randum of understanding to 
create a Joint venture in Indon- 
esia. 

The Leicester-based com- 
pany. in conjunction with its 
US parent, is forming a new 
company with Indonesia’s PT 
Texmaco Perkasa Engineering, 
which makes textile machin- 
ery, and Megatech, an Invest- 
ment company. 

Bridgeport Perkasa Machine 
Tools will make a range of 


Machines 
east Asia 

machines from the manually- 
operated Bridgeport turret mill 
to Computer-controlled maclun- 
ing centres for the fast-growing 
Indonesian, Asean and Austral- 
asian markets. 

Mr Malcolm Taylor, manag- 
ing director of Bridgeport 
Machines, said the company 
already had a good market in 
east Asia but would not say 
how much he expected to 
increase sales in the region fol- 
lowing the deal. 

The deal was important, 
however, as it would enable 
the company to build machines 
closer to customers, giving it 
an advantage in. a higlily-com- 
petitive market. 
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COMPANY NEWS: UK 


Worries about family values 

NFC’s recent rights issue, which diluted employees’ shareholdings, 
caused some disquiet at the AGM. Andrew Bolger reports 


meetings of 
NFC, the transport and 
logistics group, have 
“w«ys been distinctive occa- 
swns, ever since the former 
National Freight Consortium 
was the subject of an employee 
buy-out in 1982. J 

Attended by up to 4,000 peo- 
ple, they have had a unique 
atmosphere, with current 
employees and pensioners 
to monitor the progress of one 
™ the first nationalised indus- 
tries to be privatised. 

It was, therefore, like eaves- 
dropping on a family row at 
me weekend to hear Sir Peter 
Thompson, who led the origi- 
nal buy-out, accuse his succes- 
sor. Mr James Watson, of put- 
ting the group's traditional 
values at risk. 

Sir Peter was upset that 
shareholders were not con- 
sulted before NFC's £283m 
share issue Vi\ December. Fol- 
lowing a strategic review, the 
group plans to expand its dis- 
tribution and removal busi- 
nesses Inte rnationally 
However, there was no doubt 
that Sir Peter’s real concern 
was that NFC’s distinctive cul- 
ture, based on employee own- 
ership and participation, was 
in danger. 

The rights issue will acceler- 
ate a process of diminishing 1 
employee control which started 
when NFC was floated in 1989. 
About 42 per cent of the equity 
was in private hands before 
the December rights issue and 
85 per cent of the group's 
32.000 employees are share- 
holders. 

NFC does not yet know how 
far that proportion of equity 
held by employees has fallen 
as a result of the issue, but it is 
bound to have been diluted by 
institu tional cash. 

More symbolically, current 
employees - who had 13 per 
cent of the shares before the 
rights issue - enjoy double vot- 
ing rights, but only so long as 
their total stake is mine than 
10 per cent 

The rights issue itself will 
not push the employees’ share 
below this level, but the steady 
rate of share sales means that 
double voting is likely to be 
lost sometime this year. 

Mr Watson, who succeeded 
Sir Peter In 199L insisted that 
the “continuing evolution" of 
the group posed no threat to ■ 
its core vahies. He said the fact 
that employees were share- 
holders was more important 
than the size of their stake. 

Mr Peter Sherlock, the for- 
mer Bass director who became 
chief executive last February, 
also insists that NFC’s “envi- 
able heritage and culture” is 



Sir Peter Thompson (left) accused his successor, James Watson, of putting NFC's culture at risk 


not in question - indeed, he 
says employee participation is 
a key element in the group's 
focus on service, through 
relaying what customers want 
The end of double voting will 
make NFC more attractive to 
Investment institutions which 
dislike unusual share struc- 
tures. but Mr Sherlock says of 
the provision; "We have never 
sought to implement it, or even 
contemplated it” 

Mr Sherlock said the main 
reason for the rights issue was 
to give NFC some financial 
elbow room for its new focus. 
This involves the merger of the 
BRS transport operations and 
Exel Logistics in the UK, and 
the international expansion of 
-both the distribution logistics 
operations and Allied and Pick- 
fords, the moving service busi- 
nesses. 

With sha reholder s' hands of 
only £312m supporting a busi- 
ness with annual turnover of 
£1.9bn, NFC had very little 
room for manoeuvre. Before 
the rights issue it had gearing 
of 53 per cent and even a mod- 
erately sized acquisition would 
have pushed gearing up to 

unacceptable levels. The rights 
issue has left the group with 
net cash of £89ra- 
Sir Peter did not discuss the 
mfertts of the rights issue, say- 
ing he was sure that sharehold- 
ers would have given their 
approval to any reasonable 
case made by the board. But, 
he protested: “We used to pride 
ourselves on sharing big deci- 
sions with employees and 
shareholders.” 


Mr Watson stoutly defended 
the board, saying he had 
flagged the need for ,a rights 
issue to previous shareholder 
meetings and advance notice of 
the rights issue Could have 
undermined the NFC share 
price. 

The AGM at Wembley 
approved all the resolutions 
before it and the chairman was 
applauded, although not as 
warmly as Sir Peter. Even 
board members who were irri- 
tated by the way the former 
chairman chose to air his com- 
plaints continue to have a high 
regard for Sir Peter, who in 
1990 published a book on the 
NFC story, Sharing the Suc- 
cess. 


M 


r Sherlock believes 
the rights issue 
means NFC is enter- 
ing a third phase, after the pre- 
vious landmarks of the 1982 
buy-out and 1989 flotation. He 
said: "It is much easier to artic- 
ulate a philosophy of enhanc- 
ing shareholder value if 85 per 
cent of the employees are 
shareholders. But we must not 
let it act as a restraint on the 
business, which employees also 
understand.” 

to some ways the rights 
issue is only toe latest in a 
series of steps which has taken 
NFC away from its unusual 
origins and towards more con- 
ventional corporate practices. 

In September the group con- 
firmed it would end its unique 
tradition of giving “best view” 
forecasts of fixture profits. 
Developed to keep shareholder 


employees informed after the 
initial buy-out, NFC won spe- 
cial permission from the Stock 
Exchange to maintain the prac- 
tice after flotation because 
many employees were not 
familiar with owning shares. 

However, the group was 
advised that it could face legal 
challenges in the US if it 
failed to meet its best view 
forecast. 

It would he wrong to suggest 
that NFC is already like any 
other Company. The group still 
gives l per cent of profits to 
charities each year and the 
AGM enthusiastically 
applauded a video reporting 
how toe group’s charitable 
foundation spent £1.3m last 
year. It then presented a 
£50,000 cheque to the Mac- 
millan Nursing appeal - half 
raised by Employees, the rest 
matched by NFC. Some 10,000 
retired employees take part in 
the pensioners’ association, 
which has 71 branches in the 
OK. 

The rights issue was well 
received by toe City and the 
shares have since risen 15 per 
cent Analysts welcomed the 
strategic review and are enthu- 
siastic about NFC’s prospects - 
as were shareholders at the 
AGM. 

How far NFC can maintain 
its distinctive culture in the 
years ahead must remain an 
open question. However, no- 
one who attended the Wembley 
meeting could be in any doubt 
that the issue wfli be closely 
followed by the shareholders - 
not least tor Peter. 


Legal wrangle 
over Europa deal 


By Kenneth Goodtag, 

Mining Correspondent 

Legal proceedings are being 
used to stall the proposed 
three-way merger between Eur- 
opa Minerals and two Austra- 
lian groups with which it is 
already associated - Burmine 
and Austmin Gold - Samuel 
Montagu, Burmine 's adviser, 
claimed yesterday. 

The c Vfdm came after Bur- 
mine was successful in dis- 
charging an injunction 
obtained by Mount Edon Gold, 
another Australian company, 
restraining Burmine from des- 
patching its offers for Europa 
nnri Austmin. 

BICC to form 
1 joint venture 
in China 

BfCC, the cables and 
construction group, has signed 
a letter of intent with Shang- 
hai Cable Works, one of Chi- 
na's leading cable manufactur- 
ers. to form an equity Joint 
venture. 

Shanghai Cable produces a 
range of power, communica- 
tion and specialist cables - 
including optical fibre cables - 
and achieved sales of about 
£70m n 1993. 

The letter or Intent envisages 
that BICC will take 51 per cent 
of toe equity in the new joint 
venture. 

This will be set up following 
a feasibility study which is 
expected to be completed by 
the end of May. 

• In a separate move, Metro- 
tect Industries, the pipeline 
protection products maker 
which went public in June 
1993, is setting up a Chinese 

joint venture for the purpose of 

producing coal tar enamel one 
OfMetrotect'sk^rprodiKta- 

Production will be used for 
anti-corrosion coatings to the 
fast-growing Chinese pipeline 

The Chinese partners are the 
Pipeline Bureau of 
Hebei province, part of the 
China National petroleum Cor- 
poration- 


Burmine also succeeded in 
having Mount Edon’s action 
entered on the Western Austra- 
lia Supreme Court’s "expe- 
dited” list, which should 
ensure the action will be heard 
soon. 

Mount Edon obtained the 
injunction by claiming that the 
proposed £l5m offer by Bur- 
mine for Europa would he in 
breach of Australian Corpora- 
tions Law and incapable of 
being. implemented In its pres- 
ent form. 

Samuel Montagu said the 
legal proceedings were being 
used by Mount Edon "to pro- 
mote its own, unsuccessful 
takeover offer for Burmine”. 


ADMIRAL has paid £l-25m 
cash for Training Centre, an 
independently-owned PC appli- 
cations training company, 
which made a pre-tax profit of 
£311,000 on turnover of £Llm 
for the year to end-April 1998. 
ANGLO IRISH Banks received 
acceptances for its recent 
rights issue in respect of 
U8Am shares (97.5 per cent); 
the balance has been sold. 
BECKENHAM GROUP has sold 
its long-leasehold property at 
Andover, Hampshire, for 
£300,000 cash. The disposal of 
toe surplus 18,500 sq ft light 
industrial premises is at a 
£10,000 discount to hook value. 
CELTIC GOLD is in discus- 
sions with parties interested in 
investing in it with a view to 
furthering exploration 
operations and broadening 
activities. Discussions are 
based on proposed issue of new 
shares at not more than 20p. 
CEMENTONE: Acceptances to 
rights issue received In respect 
of 3.69m ordinary (94.63 per 
cent). Balance placed through 
market with Institutions at 
S3Kp per share. 

FOSTER (JOHN) & Son is sell- 
ing part of its Black Dyke MSOs 
premises in Bradford for gross 
consideration of £i.45m_ Pro- 
ceeds will be used to cut debt 
GOVETT EMERGING Markets 
Investment Trust has invested 
90 per cent of the proceeds of 
toe offer of C shares and has 
set January 31 as toe reference 


Lower costs help 
Bucknall recovery 


By Pate Cheeseright, 

Mkiands Correspondent 

Bucknall Group, the loss- 
making quantity surveyor 
diversifying into a wider 
spread of construction ser- 
vices, continued its recovery in 
toe half year to October 31 and 
may reach breakeven by the 
end of the year. ; 

The pre-tax loss was £226,000, 
compared with £745,000 last 
time and 21.33m for the whole 
of 1992-93. Losses per share 
narrowed from 5.7p to 2L2p. 

The key factors behind the 
reduced loss were an 18 per 
cent reduction in the cost base, 
reduced interest payments and 


NEWS IN BRIEF 


date for the conversion into 
shares and warrants. 
GUINNESS PEAT: Brierley 
Investments has sold 20m ordi- 
nary (5 J3 per cent) for NZ$0.95 
par share and now holds 43.7m 
ordinary (UL9 per cent). 
HIBERNIAN GROUP and FBD 
have discussed “in a very pre- 
liminary maimer” their possi- 
ble co-operation in life assur- 
ance, pensions and general 
insurance. Should the discus- 
sions continue it would be 
“several months” before any 
proposal, whether a merger or 
otherwise, would emerge. 
IAWS GROUP has acquired, 
through its Fish Industries 
subsidiary, the UK fishmeal 
business of Nordos, an oflkhoot 
of British Petroleum, for £l9m 


INDEPENDENT BRITISH 
Healthcare has acquired the 
partially built 50-bed Bucking- 
ham Hospital in Manchester 
from toe receiver. It has also 
received permission to build 
and manage a 75-bed hospital 
in Malta. 

JACKS (WILLIAM) has 
acquired from the receivers of 
toe St Christophers Group a 
freehold dealership site in 
Ctonfidd, Hampshire, and has 
■obtained the Land Rover fran- 
chise for a huge part of south 
Hampshire. The dealership will 
operate as Wessex land Rover. 

LYNX HOLDINGS is buying 
Game & Playtime, the outdoor 


a rising contribution from 
activities like facilities man- 
agement. Margins remain 
under pressure. 

Turnover increased to £8-97m 
(£&2m), but was distorted by 
the passage through the 
accounts of consultants' fees in 
Germany. 

Pointing to greater stability 1 
in the UK market and 
improved prospects interna- 
tionally, Mr Richard Miles, 
chairman, noted the widening 
range of services toe group is 
selling to the construction 
industry and said prospects 
for improvement are “better 
than they have been for some 
tone". 


play equipment company, for a 
maximum of £515,600 satisfied 
by 300,000 shares, £216,600 cash 
and a profit-related £134,000. 
SAATCEQ & SAATCHI has dis- 
posed of all continuing busi- 
ness conducted by its wholly 
owned subsidiary. Hall Har- 
rison Cowley. HHC provides 
advertising and public rela- 
tions services, but is not con- 
sidered to be within the com- 
pass of the core business. 
SAGE GROUP, a supplier of 
accounting and business soft- 
ware for PCs, is extending Its 
mainland European activities 
into Spain by acquiring 20 per 
cent of Extra Software for 
Pta40m (£188,000) cash. 
SHERWOOD GROUP is to buy 
for cash 90 per cent dT Intimate 
Touch, a New York-based 
seller and distributor of 
apparel lace with net assets of 
$ L3m at December 31 1991 
SMITHS INDUSTRIES is to 
acquire Sestrel Observator of 
Rotterdam and assets of Brown 
and Perring of London from 
Kopcke, a Rotterdam-based pri- 
vate company. The purchases 
extend Smiths’ interests in the 
distribution of maritime charts 
and supp lies. 

UNICHEM Is buying a phar- 
macy in Clwyd far £407,000 sat 
isfied by the issue of 66,057 
shares. 

WAKEBOURNE has bought 
Source Two, the computer 
hardware company, for a nomi- 
nal amount from toe receivers. 
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The key to 
mi n imi se risk and 
maximise return: 
Tri-Party Repo. 


First tri-party repurchase 
agreement in Europe 

By Tracy Corrigan 


THE European Bank for 
Reconstruction and Develop- 
cocos Swit« Bonk Corporation 
and CoW yesterday 
announced tbe fint ui-portv 
repurchase agreement (repo) 
i to be knmcbcu in 


jndcr the agreement, (he 
EBRD (cods C«h to SBC. 
ftp* in cxrigyB! 


between two counterparties - w 
oiuiMcU at just SlOObn. Inc 
advent oT tri-party ugrccmcnR 
could mean its evpasvMfln. 

Mr Mark Mraonelli. a direc- 
tor of SBC, sakL “The objective 
of the tri- party programme k 

10 broaden and deepen *c 
mulii-cucitncy repo market.. ■ 
by providing easy cninr for 
those insdiudons, swcwraiuy 
corpora wn». which w etv 
ji Mifa . or..^- t|| rt | n ,, f .* • _ 


Excerpt of an article which appeared in the FINANCIAL TIMES, London, October 1, 1 992 

No other money market product offers greater security than a bank deposit, more flexibility than 
commercial paper and still provides a competitive rate of return. The market for Repurchase 
Agreements (repos), long established in the United States as a preferred investment vehicle of 
corporate treasurers, insurance companies and central banks, is now available in a wide variety of 
currencies through Swiss Bank Corporation's Tri-Party Repo service. Tri-Party Repo gives you 
reward with virtually no risk since your cash investment is collateralised with high grade corporate or 
sovereign debt issues. In addition, repos may be custom-tailored to tit any maturity from one day to 
one year or any period in-between with all administrative duties handled by the Tri-Party custodian 
(Cedel or Euroclear) at no cost to the investor. Swiss Bank Corporation combines a cast-iron 
reputation for safety with the proven expertise to make repos work for you. To make the most of 
your cash, please call Christine Brown-Quinn or Mark Mazzonelli in London on (44) 71-711 2801. 


Swiss Bank 
Corporation 

The key Swiss bank 

Swiss Bank Corporation is ■ member of ihe Securities and Fktfurcs Authority in the UK 



We want our relationships to be for life. 



And we spend a lifetime building them. 

At ScotiaMcLeod, we believe that a lifelong 
relationship is die best investment we can make. 

This commitment was acknowledged twice in 
International Financing Review's 1993 Annual Survey. 

Our competitors chose ScotiaMcLeod as Canadian 
Dollar Bond House of the Year. They also recognized 
us for pioneering the milestone deal voted Canadian 
Dollar Eurobond of 1993. 

To our peers and competitor, we say thank you 
for your recognition. To our issuers and clients, we 
say thanks for the opportunity that made it possible. 

For the opportunity of investing in a relationship 
For life. 


ScotiaMcLeod 


■ScoUaMdcod Inc. is a member of SFA 
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COMMODITIES AND AGRICULTURE 


US bulls drive al umini u m 


and copper still higher 


By Kenneth Gooding, 

Mining Correspondent 

Money from US investment 
funds continued to flood Into 
the metals markets yesterday, 
helping to boost prices on the 
London Metal Exchange and 

taking al umin ium to its high- 
est level in 16 months. Copper 
also benefited from the buying 
spree, and rose to a five-month 
peak. 

US funds have more than 
S25bn under management and 
most of their Investment is 
technically-based, pointed out 
Mr Ted Arnold, analyst at the 
Merrill Lynch financial ser- 
vices group. Consequently, 
when the aluminium price 


broke through $1,270 a tonne 
yesterday, more buying by the 
chart-watching funds was trig- 
gered. 

Aluminium stocks are at 
record levels and will take 
about a year to be whittled 
away even If the output cuts in 
prospect following the week- 
end deal reached by some of 

the big aluminium-producing 
countries take place. Yet the 
price for three-month metal 
continued to ignore the nega- 
tive factors and last night 
closed on the LME at $1^276.50, 
up another $L5 a tonne 

Mr Arnold said he did not 
share the euphoria that had 
enveloped the aluminium mar- 
ket after the deal, because 


there was too much scope for 
cheating and for the deal to 
unravel, but he could see alu- 
minium's price rising to 
between $1,300 and $1,400 a 
tonne. 

As copper for delivery in 
three months rose $46.50 to 
$1,935 a tonne on the LME Mr 
Arnold said: "The funds cer- 
tainly did some copper buying 
today". He suggested that 
eventually, when the market’s 
fundamental weakness 
asserted itself, copper's price 
would dip to 80 cents a pound 
($1,763 a tonne) before an 
Improving world economic per- 
formance took it back to 95 
cents ($2,094 a tonne) at the 
year-end. 


No bids for Peruvian refinery 


By Sally Bowen in Lima 

In a surprise development, 
there were no bids at yester- 
day's auction of the state- 
owned copper refinery in 
Peru's southern port of no. 

The US-owned Southern 
Peru Copper Corporation, pro- 
ducer of two-thirds of all 
Peru's copper, had been widely 
tipped to become the new pro- 
prietor. 

The base price bad been set 
at US$75m. with an additional 
$20m to be invested over the 
next three years. "Obviously, 
considerable interest has been 
shown in the refinery by poten- 
tial bidders," said Mr Raul 
Otero, president of the privati- 


COFFEE futures closed little 
changed at the London Com- 
modity Exchange yesterday, 
the market remaining nervous 
of news that Brazil had 
switched responsibility for fin- 
ancing coffee retention to the 
private sector, though some 
traders said this should raise 
prices. The May delivery posi- 
tion ended at $1,161 a tonne, up 


sation committee. "U can 
therefore only be assumed that 
the base price was fixed too 
high." 

There might be a second auc- 
tion attempt at a lower base 
price, Mr Otero said. Alterna- 
tively Mineroperu might con- 
tinue to operate the refinery. 

SPCC had been considered 
the "natural buyer" for Uo. but 
Japan's Mitsui (which was 
associated in the refinery's 
planning and construction 
between 1973 and 1975) and 
Marubeni also of Japan had 
shown interest. Both Japanese 
companies yesterday presented 
sealed envelopes declining to 
bid. 

The no refinery was con- 


83 on the day. 

At the London bullion mar- 
ket SILVER'S bull run contin- 
ued, the cash price ending 
another 9 cents higher at 
fS-SOVs a troy ounce. PLATI- 
NUM also added to this week's 
advance but GOLD was left 
behind, dosing 15 cents down 
at $38443) an ounce. 

Compiled hum Renter 


s true ted and has existed for 
□early 20 years exclusively to 
refine blister copper from 
SPCC under a tolling agree- 
ment The electrolytic plant - 
which cost US$56m to build - 
was designed to produce 

150,000 tonnes a year of 993 
per cent pure cathode copper. 
Later modifications carried out 
on a shoestring by perma- 
nently cash-strapped Minero- 
peru have since pushed output 
up by 20 per cent. 

It was reasoned that pur- 
chasing the refinery would 
allow SPCC sharply bo reduce 
production costs for its refined 
copper. Mineroperu charged 
US$300 a tonne to refine but 
that could easily be cut by 
US$50. Additionally, the new 
proprietor would benefit from 
the 2m ounces or so of silver 
produced annually as a 
by-product, which had previ- 
ously remained with Minero- 
peru. 

• An official In the privatisa- 
tion committee for state min- 
ing and refining giant Cen- 
tromin said in Lima yesterday 
that the base price for the com- 
pany would be $280m in cash 
plus at least $60m in debt 
paper and minimum invest- 
ment of $240m over three 
yean. The sale is scheduled for 
late March 


MARKET REPORT 

Coffee traders nervous 


Egypt expects to double cotton exports 


US cold 
weather 
boosts oil 
market 

By Robert Corzlne 

Oil prices finned yesterday 
amid forecasts of continuing 
cold weather in the north-east 
US. 

The price of the benchmark 
Brent blend was $14.75 a barrel 
in late London trading yester- 
day, 40 cents up on Tuesday's 
close of $1435. 

The cold weather in the 
northeast US has put consider- 
able strain on supplies of beat- 
ing oiL European heating oil 
prices have also risen as arbi- 
trage opportunities to supply 
the US market have appeared. 

The strong US demand has 
helped to underpin crude oil 
prices, which have been linger- 
ing around the $14 level for 
several weeks. 

But traders in London said it 
was too early to say whether 
the this week's price rises, 
based on technical factors and 
the weather, could be sus- 
tained. 

The Organisation of Petro- 
leum. Exporting Countries has 
based its hopes for an early 
boost in crude oil prices on 
Increased winter demand in 
the US. Europe and Japan 


By Kenneth Gooding, 

Mining Correspondent 

Zinc mining ended in Austria 
and Italy last year, brought to 
a halt by low prices caused 
partly by a surge in imports of 
refined zinc from China and 
the Commonwealth of Indepen- 
dent States. 

This followed the closure of 
the last zinc mine in Germany 
in 1992 and contributed to a 
130,000-tonne, or 17 per cent, 
drop in production from Euro- 
pean zinc mines last year to 

659,000 tonnes. Output in Spain 
also foil steeply, by 22 per cent. 


By Mark Nicholson in Cairo 

Egypt’s state-owned Cotton 
Holding Company is expecting 
exports to double this year - 
following price cuts and some 
libe ralisatio n moves in the sec- 
tor designed to reverse years of 
failing sales. 

Export commitments have 
already reached 80,600 bales for 
1994, compared with total ship- 
ments of 54300 bales last year, 
according to Mr Samir Anis, 
the holding company's com- 
mercial director. He said Egypt 
expected to win export commit- 
ments for more than 100,000 
bales by August, the end of the 
country's cotton marketing 
year and start of its harvest 

Mr Anis said export commit- 


By Raymond CoGtt in Quito 

Following months of protests 
by Latin American, banana pro- 
ducers and an nfBrfai condem- 
nation by the General Agree- 
ment of Tariffs and Trade of 
the European Union’s import 
restrictions on Latin American 
bananas, Ecuador has 
announced near record export 
sales for 1393. 

In spite of what Mr Henrique 
Betancourt, president of the 
Association of Banana Produc- 
ing Countries, has called the 
“the worst crisis in the history 


because of the closure of one 
mirw and drou gh t problems at 
another. 

According to the Interna- 
tional Lead and Zinc Study 
Group, 34 zinc minafi closed 
during 1993, reducing western 
world nominal capacity by 

694,000 tonnes. Bolivia was hit 
by the closure of four mines 
and its output dropped by 23 
per cent 

The study group estimates 
that total western world zinc 
mhw» production fell by 9.4 per 
cent to 5.125m tonnes last year. 
Meanwhile, producers main- 
tained zinc metal production at 


meats had risen across the 
board in Egypt's 20 or so main 
export markets following the 
government's decision last 
autumn to cut export prices 
sharply. Prices of extra-long 
stable grades of cotton were 
cut by 15-20 per cent in 
September in a bid to recap- 
ture market share in the face 
of years of s&rong competition, 
particularly from US brands. 

Cotton Is among Egypt's 
most important agricultural 
exports but the days when the 
country was able to dominate 
world prices for some grades 
are long past 

Output, yields and exports 
have fallen considerably since 
the early 1970s, largely as a 
result of low official procure- 


of banana production” Ecua- 
dor's total sales last year 
reached 2.618m tonnes, 73,000 
tonnes more Iftan in 1992 and 

the second highest level ever. 

That performance came as a 
surprise as Ecuador, the 
world’s largest banana 
exporter, had faced not only a 
sales crisis because of the EC 
restrictions but also a contin- 
ued battle against disease. 

Ecuador's success was not 
shared by other Latin Ameri- 
can banana producers and It 
was helped by being able to 
pick up the export slack left by 


about the same level as in the 
previous yean 5.456m tonnes. 
Producers preferred to main- 
tain high utilisation rates at 
their plants in order to minim- 
ise costs, says the group, 
"helped, at least in the early 
part of the year, by the ready 
availability of concentrate [an 
intermediate material] at 
attractive treatment terms”. 

The good news for producers 
Is that demand for zinc last 
year is estimated by the group 
to have surpassed the record 
set in 1991 and moved up 2 per 
cent from the 1992 level to 
5.46m tonnes. 


ment prices paid to farmers. 
Total export revenues from 
cotton fell to $43m In 1992-93 
from 852m in 1991-92, according 
to US embassy figures. Cotton 
is Egypt’s sixth biggest foreign 
exchange earner, after remit- 
tances, tourism, oil, Suez Canal 
receipts and rice sales. 

But exports, which stood at 

685.000 bales in the 1981-82 sea- 
son had dwindled to a low of 

48.000 bales by 1990-91 - a disas- 
trous plunge, which the gov- 
ernment has in the past two 
years sought to reverse. A raft 
of liberalising measures is 
planned to arrest the decline, 
and some have been imple- 
mented. 

Improved pesticide use and 
other agronomic improvements 


Central American production 
losses caused by last year’s 
hurricanes and floods. 

Mr Mariano Gonzalez, the 
agricultural minister, attri- 
buted the record exports to the 
successful trade policies of 
President Duran Ballen’s 
administration, which wasted 
no time In gaining access to 
alternative markets. 

Despite Its relative success, 
Ecuador still stands alongside 
other Latin American banana 
producers in the battle to per- 
suade the EU to think again 
about its import restrictions. 


However, imports from Rus- 
sia, Kazakhstan and China are 
believed to have jumped from 
308^00 to 415,000 tonnes to con- 
tribute to a supply surplus of 

430,000 tonnes. The cumulative 
surplus in the past four years 
is more than Lm tonnes and 
stocks at the end of 1993 
totalled i.45m tonnes, 13.8 
weeks of consumption. 

Zinc prices on the London 
Metal Exchange, reflecting the 
growing stockpile, averaged 
$961 a tonne, 23 per cent lower 
than in 1992 and 44 per cent 
below the average in 1989 
when prices peaked. 


helped to improve yields by 
more than a third in 1992 
despite a continued Call in the 
total acreage under cotton 
across Egypt: and the cotton 
production area in 1993 was 40 
per cent of the total under cul- 
tivation in 1961. 

Total cotton output this year 
is expected to reach a level 
similar to last season’s, about 
l.08m bales. 

Further liberalising moves 
are planned. The country's par- 
liament is considering a draft 
law to free prices, increase 
competition from the private 
sector in what remains a 
strongly government- 
controlled sector and* to re- 
establish Alexandria's cotton 
exchange. 


German farm 
incomes down 
6% in 1992-93 

German farmers called for 
urgent support after a Bonn 
ministry report detailed 
income losses in the former 
West Germany of more than 6 
per cent In 1992-93, reports 
Reuter from Hamburg. 

The ministry said a farther 
decline In 1993-94 could reach 
between 10 and 15 per cent 

A statement from the DBV 
farmers' union said its mem- 
bers were not participating in 
the country's general pay 
advances. Their average 
incomes were lagging those in 
comparable sectors by 35 per 
cent .and much of their earn- 
ings would have to be rein- 
vested to secure the survival of 
farms. 

The union called for the 
reversal of form budget cuts in 
Bonn and the federal states 
and for a nationwide compen- 
sation scheme for cuirency 
losses totalling Dm520m 
(£20m). 

The union demanded that 
existing trade opportunities 
under the General Agreement 
on Tariffs and Trade should be 
fully explored and trade distor- 
tions disadvantaging German 
formers eliminated. 

DBV representatives are to 
meet Mr Jochen Borchert, the 
form minister, on February & 


eroding stockpiles. 

Western zinc mine output falls sharply 


Ecuador banana exports ride out storm 
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COMMODITIES PRICES 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from A malga mated Metal Tracing) 

■ ALUMINIUM, 99.7 PUHUY {S per tame) 


CROSSWORD 


01129 1X974 


PRECIOUS METALS 

■ LONDON BULLION MARKET 


(Prices suopfed by N M RotftsdWdl 

Gold (Troy OiJ 

6 price 

C <Wwv. 

Close 

38240-38430 


Opeftng 

385.10-385.50 


Morning fix 

384 95 

257.130 

Afternoon fU 

384.70 

257.403 

Pay's Hign 

388-20-366.60 


Day's Low 

38d.2O-394.60 


Previous doss 

384.sa-385.00 


Loco usn Maori Sold Lending Rotes (Vs US$1 

1 month 

..,-2.66 6 months . 

2,74 

2 months 

,..„2.68 12 months 

JM 

3 months 

...2.72 


Sttver Rx 

Ortrey oi US da equhr. 

Soot 

352.46 

52800 

3 months 

350.30 

531.80 

S months 

381.10 

538.10 

1 year 

389.30 

545.75 

Oota Coins 

S price 

C equtv. 

Krugerrand 

380-380 

257-360 

Maple Leaf 

395.05-397 55 

- 

Mew Sovereign 

00-03 

60-63 


Precious Metals continued 

■ POLO COMSX (100 Troy oz.; S/troy <a.) 


Sen Oaf* 

price change Mgfa loir 


tat ML 



Cash 

3 mths 

Close 

12570-0.5 

1278-7 

Previous 

1243-3 

1281-2 

High/low 

1248 

129071280 

AM Official 

1248-8.5 

1286.5-7 

Kart> dose 


1269-00 

Open lm. 


265680 

Total daOy turnover 


72.381 

■ ALUMINIUM ALLOY (5 per tonne} 

Close 

1105-7 

1127-30 

Previous 

1103-5 

1125-7 

High/low 


113371123 

AM Official 

1098-1101 

1121-3 

Kerb dose 


1133-5 

Open bn 


3,038 

Total dolly iwnover 


278 

■ LEAD (S per tome) 



Close 

506-7 

519-95 

Previous 

508-4 

521-1 * 

HtgMotr 

510 

5257519 

AM Official 

S1O-0.5 

522-2.5 

Keiti close 


522-3 

Open mt 


33.851 

Total dotty turnover 


13,797 

■ NICKEL 1$ per tonne) 


Close 

SKO-30 

5985-00 

Previous 

5810-30 

5875-80 

HigMow 

8903 

6000/5930 

AM Official 

5903-5 

5965-8 

Kara dose 


5395-6000 

Open mi. 


51.744 

Total daily worn 


14.718 

■ TIN (5 par lonnol 



Close 

5395-400 

5445-50 

Previous 

5335-45 

5385-95 

MgtvTowr 


5480/5375 

AM Official 

5345-55 

5395-405 

Kerti dose 


5475-80 

Open wl 


18,357 

Total dotty turnover 


6,423 

■ ZINC, special high grade (S per tonne) 

Close 

1007.5-15 

1028-8.5 

Previous 

994 5-5.5 

1015-6 

High/kret 


1Q30/1022 

AM Official 

10035-4 

1024-5 

Kan ctoso 


10305-1 

Open int. 


90.703 

Total tuny turnover 


19.304 

■ COPPER, grade A (S per tonne) 


dose 

1911 5-2.5 

193+5 -5.5 

Previous 

1084-5 

1885-9 

WfitVOOW 


1941/1923 

AM Official 

1905-6 

1929.6-30 

Kart) dose 


1932 -4 

Open M. 


254*72 

Total doily twnover 


89,295 

■ LME AM Official US raw 1.4961 

LME CtoeHg US rate: 1.4855 


5p0t1.4S35 3 imrs- 1.4679 6 mOn 1-4810 BmBa: 1.4777 

■ HJGH GRADE COPPER |COMEX) 


Oaf* 


Open 

Owe change 

M* taw 

to VM 

M 9030 +0.70 

9090 89.40 

082 344 

Mir 9am +0 70 

9130 6840 

34.530 8,775 

tar 6900 *0.15 

90.10 8860 

722 29 

Hey 8800 +430 

8990 80.10 

11.463 3.021 

AM 8885 +0.35 

9920 8830 

843 33 

JM 88.80 *0.05 

89.35 80.10 

6J21 172 


M 

Mar 

Ap 

J» 


Mer 

128.75 

+0.70 

12950 

127-75 2.953 

579 

Jen 

128.1G 

+0.70 

- 

- 1,491 

17 

8ap 

12805 

+0.70 

12950 

izam 142 

- 

Doc 

127.95 

+0.70 

- 

- 117 

- 

Tool 




4,703 

098 

■ SILVER COM EX (100 Tray ozj OntVtroy oz.) 

Fell 

53X5 

+6.8 

. 

3 

_ 

Mar 

5345 

+55 

5385 

3285 89530 29.033 

May 

838 J) 

+55 

5435 

5315 18525 

3.232 

Jtd 

541.2 

+5.7 

5465 

5355 9,413 

479 

Sep 

5*45 

+5.7 

6485 

5425 2,667 

93 

Dec 

5498 

+5.7 

5525 

5445 7530 

167 

Total 




1H278 33588 

ENERGY 




■ CRUDE OIL 

NYMEX (42,000 US gaits. SfearraO 


LaMt 

Doya 


Open 



Price 

dtaaga 

Ugh 

low M 

IM 

Kir 

16.01 

+0.09 

1X10 

15.77113597 80,709 

tar 

1598 

♦0.11 

1652 

15.70 61589 

32043 

May 

1850 

+0.12 

16.02 

1579 31556 11,238 

Jm 

1807 

+0.10 

16.13 

1590 31,(03 

9*72 

Jm 

1621 

+0.12 

16-25 

1500 21574 

4*09 

ta| 

IMS 

+47.11 

tflJfc 

16.22 13,780 

i.ire 

Totri 




4445841295(4 

■ CRUDE OIL IPE (S/barm) 




La tael 

Day* 


Open 



price 

change 

Utah 

Low tat 

Vot 

Mar 

1458 

403 

1453 

14.63 51.944 37568 

tar 

1450 

402 

W55 

l«.M 53.130 

22.360 

Kay 

14.63 

+409 

14.63 

14.47 14540 

4*04 

Jon 

1*58 

+0J» 

14.70 

14.63 8.803 

3.745 

Jut 

1457 

*0.17 

14 90 

14.71 7.8T5 

i,r« 

tap 

1500 

*0.18 

1552 

1450 3580 

1JW9 

Total 




14B.OT1 

74*72 

■ HEATING OIL NYMEX (42J300 US gata; c/US gafaj 


latoat 

Dura 


Open 



Price 

change 

High 

Law H 

Vri 

Mar 

5X30 

+1.47 

53.70 

5150 1533 

853 

tar 

*8.65 

+0.49 

49.00 

4850 53.396 24J13 

May 

46.50 

+424 

48.80 

4655 38.758 

9J12 

Jus 

4620 

+049 

4650 

4555 32,702 

5*ffl 

Jul 

46.80 

*044 

46.78 

4650 20502 

3*70 

Aug 

47.30 

+439 

47J0 

4750 15.486 

909 

ToM 




18*530 4WW3 

■ GAS OIL IPE (Stow) 




Sett 

Days 


Open 



price 

change 

Ugh 

Low to 

VM 

Feb 

14925 

+4.7S 

149.75 

14050 24.760 

7*22 

Mar 

mm 

+450 

150.50 

14725 28.122 

8*23 

tar 

14855 

+150 14950 1 4650 13LB18 

4,120 

May 

147.00 

+125 

14750 

1*325 10,792 

1.737 

Jut 

14750 

+3.00 14750 

145.00 14.494 

387 

M 

1*8.50 

+52S 

14055 

14840 8505 

421 

Total 




ItajBO 22J24 

■ NATURAL. GAS WNEX 1)0,000 mnfiu.: STmmBtuj 


Urieal 

Hay*! 


Open 



price 

change 

WON 

Lew tot 

m 

Mar 

2570 

4069 

2590 

£361 24,941 

10,154 

Apr 

2.355 

4033 

2.440 

£350 18906 

1,105 

May 

IZX, 

4023 

2500 

£235 11S27 

1377 

•ta 

2.163 

-0520 

2-2)0 

2.189 7jm 

£432 

M 

8.120 

4020 

£180 

£120 8539 

1.731 

tag 

2.120 

4020 

£180 

£11$ 7544 

1*21 


TotS 

■ UNLEADED GASOLINE 
WYMEX |43*Q0 US fffe; c/US gePL) 


181*94 27,283 



Latest 

DayM 



Open 



Mica 

dtaaga 

High 

Low 

U 

Ud 

Mar 

46*0 

+0.45 

4450 

4110 

879 

702 

Apr 

40.15 

♦0*1 

48.40 

47*3 37.468 

18*88 

May 

4475 

+0*4 

40*5 

4425 30*71 

8,751 

Job 

4485 

• 

4420 

4&50 32*42 

1*24 

Jul 

49*S 


40.13 

4460 

12*16 

1.40B 

A«0 

4490 

+0*5 

48*5 

4490 

2*22 

264 

Total 




120*00 

28,754 


GRAINS AND OIL SEEDS 

■ WHEAT LCE (E per tonne) 


SOFTS 


sett Qafa 
price dtoega HJgh 


Loar 


384.1 - 380.4 384.8 2*84 1.398 

3803 +0* - - 12 - 

3805 +0.4 388-4 3854 65*43 34*04 

388.5 +05 3903 388.0 28548 824 

Nig 3305 +05 3820 3903 5,113 258 

Oct 3828 +05 333a 39U 3.895 31 

Total 134,302 37,313 

■ PLATINUM NYMEX (60 Troy 02; Mroy 02) 

Apr 383.7 +1.6 3854 3820 14.800 3408 

M ms +1.8 mo 3033 2785 136 

Oct 395.3 +1 * 394.0 3043 393 72 

Jan 396J *1.9 m0 3833 172 

Apr 3883 +13 - 4 1 

TOM 17,834 3L»7 

■ PALLADIUM NYMEX [100 Troy 0Z4 S/troy oj.) 


88.75 -0.10 OL75 9040 
89-75 +025 8075 8050 
8085 +015 8035 8085 
8285 -020 


Open 

tal 

W 


Sett 
ptaa i 

Sara 

*“ge 


Opes 

Low tal VW 


t*84 

124 

Mm 

854 

-3 

864 

847 21*85 1*30 

Teh 

1.792 

320 

May 

883 

+3 

874 

653 18.402 2*19 

Apr 

220 

21 

JW 

875 

+1 

685 

eaa 10.452 1,42s 

Jtu 

182 

14 

Sap 

893 

-1 

904 

890 10*83 422 

Aog 

748 

1 

Dec 

913 

-2 

9T9 

911 14*10 409 

oct 

4*08 

m 

Mm 

Tetri 

927 

-2 

934 

927 23*38 209 
128*00 8,133 

Dec 

Tew 


Itar 

Har 

Jm 

Sap 
Nov 
Jm 

Tom 

■ WHEAT C8T p.OOOfau min; centa/OTb buaheQ ■ COCOA CSCE (10 tamee; S/tamoa) 


MW 

374/9 

+4/4 

375/4 

388/2 98*75 20,420 

Mar 

1051 

-4 

1002 

1047 OAK 9*53 


May 

35878 

+2/4 

357/0 

36 W) 42*48 

5*15 

May 

1088 

-4 

1098 

1083 22*84 8*06 

AW 

JM 

348/4 

+3/2 

347/0 

340/0 70*60 

14*70 

JM 

1112 

■8 

1128 

1110 11*61 1*18 

Jon 

Sep 

347/4 

♦3/2 

347/4 

341/2 12*15 

2*50 

tap 

1144 

-« 

1153 

1137 7.458 73 

JM 

Dec 

355*9 

+3/9 

35674 

348/D 15*30 

1*15 

Dec 

1172 

-7 

1195 

1172 8*56 313 

A*9 

JM 

TeW 

3364) 

+10/4 

- 

a 

246*50 

20 

Mar 

Tew 

1203 

-7 

1214 

1308 7.777 387 

8*49820*03 

oct 

TeW 


44,470 

■ MAIZE CST (5JOO Ou mto: cenn/5ab buaheQ 


COCOA QCCO) (SDRVtonne) 


Mar 

232/2 

+1/8 

292/4 

287/5484*70103*55 

May 

297/4 

♦TAB 

297/6 

293/0469.400 43,700 

JM 

2986) 

+1/2 

296/4 

293/9406,095 38*65 

sm 

290/4 

+1/0 

280/9 

276/8 95.435 3.720 

OR 

284/2 

+W) 

264/4 

262/0220*85 18*40 

Mar 

270/2 

+M 

270/4 

268/4 13*15 380 

Total 

■ BARLEY LCE (C per tonne) 

1*7« 200*70 


Mar 

101.10 

-0*5 

101.15 

101*0 991 30 

May 

10235 

■0.63 

103.00 

10£50 198 7 

»p 

9240 

- 

- 

- 102 

■w 

94.40 

. 

- 

83 

Jm 

96.40 

. 

- 

3 

Mot 

97*0 

- 

• 

- 

Total 




1*27 40 

M SOYABEANS CBT (5*00hi min; ceabffiOSl tWM} 

Mar 

683/4 

■3/4 

884/9 

875/0317*20 94*35 

May 

688/8 

■2/2 

689/4 

9709203*45 27*75 

JM 

680/2 

-2/2 

B9QA) 

880/4169,660 22*10 


6700 

-3/0 

680/0 

8728) 32.430 1*90 

3«P 

855/4 

-4/4 

GGM) 

6830 19*60 1*96 

Hm 

839/2 

-3/4 

B42/4 

836® 86*10 11*90 

ToW 




842*30180*00 


■ SOYABEAN OH. CBT (jOjMOjbe oente/to) 


Mar 

28*6 

+0*1 

29*2 

28*1 

32*48 

8*42 

May 

28*1 

+0*4 

20*2 

28.40 

23*33 

4,153 

JM 

28*9 

+0*1 

28*0 

28.11 

17*49 

2*18 

Aog 

28*3 

- 

20*5 

27*6 

5*57 

334 

tap 

27.48 

-0.03 

2750 

27.15 

9205 

533 

Oct 

26*1 

-0.16 


yiiyi 

3*10 

358 

Total 





94*12 13*20 

■ SOYABEAN MEAL CBT (100 tons; S/ton) 



Mar 

194.1 

-0* 

194* 

1922 35.472 

&502 

May 

194.4 

■0.7 

194* 

192.8 

10.740 

3,113 

JM 

194.4 

-0* 

195* 

193* 

17*47 

1*90 

AO0 

192* 

-10 

183* 

191* 

B.778 

196 

Sep 

190* 

-0* 

191* 

169* 

3*82 

88 

Oct 

1880 

-0* 

188.0 

187.1 

2,015 

86 

TWM 





90*16 11*90 

■ POTATOES LCE ©tome) 




Mar 

IK* 

+30* 

. 

. 

34 


Apr 

106* 

-1.1 

1070 

1000 

1J65 

74 

May 

125.4 

-1* 

128* 

1250 

767 

62 

An 

1300 


_ 


2 


Mm 

650 

• 

. 

. 



Mar 

1050 

. 

- 

. 

, 

m 

TaW 





2*70 

130 

■ FRBQHT (BIFFEX] LCE (StO/index point) 


pee 

1169 

-20 

1175 

1105 

193 

23 

Mm 

1103 

-15 

1200 

ties 

301 

78 

Apr 

1220 

-17 

1230 

1220 

1,133 

41 

M 

1090 

-17 

1102 

1090 

207 

27 

Ocf 

1260 

-O 

1250 

1250 

230 


Jao 

1290 

-10 

- 

- 

74 


Total 

den 

Pm 



2.MS 

174 

8R 

1193 

1198 






Cotton 

Spot and shipment sales hi Liverpool 
amoumed to 300 tsrmaa tar the week ended 
January 23. against 180 tames In the previous 
week. Improved demand brought moderate 
purchases nmkily In central Asian and Israeli 
descripttona. American and Turktoh growths 
male some he a dway- 


Mar 

1151 

+1 

1159 

1145 12*79 1*20 

Hay 

1161 

+3 

1169 

1190 13419 

1.176 

JM 

1151 

+4 

1181 

7146 4*68 1,033 

tap 

1160 

+3 

1157 

1147 2*39 

105 

Itav 

1148 

- 

- 

- 1780 

- 

Jaa 

1140 

- 

I1S2 

1192 3*73 

1 

TeW 




38*48 3*35 

■ COFFEE <0* CSCE (37*00R»; certaflhM 


Mar 

72*5 

+055 

73.15 

72.19 28,136 5.938 

May 

74.98 

+0*5 

74J0 

73*0 19*90 2,131 

JM 

76*0 

+0*0 

78*0 

75*0 .4*70 

436 

Sap 

77*0 

+0*0 

77*0 

78*5 3,190 

142 

Oh 

79.15 

+0*5 

79*5 

78.70 1*98 

n 

Mar 

8040 

+0*0 

8040 

8040 626 

10 


ToM 

■ COfPEE {ICO) [U3 cantaftoumfl 
Ml 1 Price 

Bmp. data 8029 


83306 8,711 


Ret. day 
6081 
5041 


15 day avaraga 6046 

■ Na7 PRBWUM RAW SUGAR LCE (cema/ttw) 


Mar 

10*7 

+<un maa hub 

1*41 

50 

««y 

11.17 

-0*2 

919 

- 

Jri 

1146 

+001 

2*12 

- 

Oct 

11.10 

-OOB 11.10 11.10 

35 

5 

Total 



8,107 

59 

M WHITE SUGAR LCE (SAome) 



Mar 

290*0 

+1*0 29820 296.40 

8*78 3*09 

May 

29SL30 

+1*0 296*0 293*0 

4*87 

428 

an 

297*6 

+0*0 29800 29000 

1.782 

225 

Oct 

284*0 

+0*9 284*0 283*0 

£607 

313 

Dec 

282*0 

+050 

B7 

« 

Mar 

28330 

+0*0 284*0 284*0 

44 

3 


ToM 


19383 4381 


■ SUGAR HI* CSCE (1 ULOOOfce: cente/fca) 


Mar 

10.48 

+0*7 

10*1 

1040 38*4411*21 

May 

10*8 

+009 

19*0 

1(182 33*53 8*79 

JM 

1005 

+006 

1008 

1008 10,163 1*82 

Oct 

10*3 

+005 

10*9 

1076 10*92 576 

Mar 

1004 

+009 

1088 

1002 3*44 

May 

1004 

+009 

* 

- 311 5 

TOW 




109*7119*21 

■ COTTON NYCE tSO.OOOfoi; conta/tos) 


Mar 

7509 

-108 

7775 

7540 20990 3*00 

May 

75*8 

-1*4 

77.30 

7575 

18*04 4*33 

JM 

75*7 

•1*6 

77*0 

7940 

0.124 

1*32 

Oct 

70.70 

-0*0 

71*0 

70*0 

£031 

209 

Dae 

68*0 

-0*0 

68*5 

68*5 

8*34 1*62 

Mar 

69.88 

-0*1 

69.75 

68*0 

152 

- 

TeM 





59*02 13*67 

■ ORANGE JUICE NYCE (15*O0K>k oantatoM 

Mm 

105*5 

+1*0 

108*0 10475 10*88 

499 

Hay 

106*5 

+1*6 10&25 107X0 

3*64 

382 

JM 

11046 

+1.10 

111*0 

109*0 

1*72 

87 

tap 

112.45 

+1*5 

• 

- 

619 

9 

Nor 

11445 

+1*5 

- 

» 

307 

1 

Jan 

11 (LOO 

+1J» 

119*0 

115*0 

440 

2 


Total 


1738! 936 


VOLUME DATA 

Open interest aid Volume data anown tor 
contract# traded on COMEX. NVMEx. CBT. 
NVCEi CME, CSCE end IPE Crude 01 ere one 
dey.ta , 


INDICES 

■ remaps paste ia»ai.ioa) 


N>2 Fetal nuarihego year ago 
17417 1 735,7 1003. a 17443 

■ CRB Futures (Baag 4/9/56^100} 

Feb 1 Jan 31 month ago year no 
226199 MfijSS 220.74 19908 


MEAT AND LIVESTOCK 


sat oay* ops* 

price dungs M* Lew tat Vsl 

72425 +0.150 72475 72200 28X72 0506 
75225 - 70500 70125 31,642 10,168 

7X925 +0.125 74350 73300 19308 0041 
72750 +0.125 72960 72625 11,275 1,517 
72825 +0375 72750 72500 7,334 737 

73.425 +4X100 70475 70250 1397 68 

topea 22080 

■ LIVE HOPS CME (4Q,OOOtao; centa/tw) 

SUM -AIM SUM 48325 4345 1.877 
31350 +0.480 51350 60300 13.374 4*23 
85390 +AM0 SLOM 55350 7,793 1,214 
55.150 +0430 55475 54450 2751 307 

50050 +0475 90250 52500 2322 244 

40150 +0.150 48400 48-750 1.438 M 
33461 7400 

■ PORK BBLUea CME HQjMOjba; cenWtoa) 


Fed 1 

Price 

Pm day 

Feb 

My 

657*1 

90099 

Mar 

Fab 2 



May 

10 day arorago 

— — 807.12 

91016 

JM 

■ COFFEE LCE (8/lonne) 


AW 


60350 +138) 60.000 80300 
60325 +2300 80325 58300 
81375 +2000 81375 58300 
61375 +2 M0 61375 58350 
58450 +2000 50290 57450 


2022 1463 
2910 2473 
4385 1411 
2103 409 

441 55 

11371 8381 


LONDON TRADED OPTIONS 

Strfire price S tame — - Cells — • Puts — 

■ ALUMINIUM 


(98.7%) LME 

Apr 

M 

Apr 

JiA 

1200 

91 

116 

IB 

26 

1226 

85 

107 

23 

30 

1250 

60 

91 

31 

40 

■ COPPER 





{Grade A) LME 

A|» 

Jul 

Apr 

Jul 

1050. - 

101 

130 

22 

36 

1900 

89 

100 

40 

54 

1890 

46 

74 

64 

77 

■ COFFEE LCE 

Mar 

May 

Mar 

May 

1100 

66 

90 

4 

29 

1150 _ - 

20 

91 

19 

50 

1200. 

7 

40 

56 

79 

■ COCOA LCE 

Mar 

May 

Mar 

May 

875 — — — 

12 

38 

33 

81 

900 ._ 

6 

30 

32 

67 

925 

2 

23 

73 

85 

W BREHT CRUDE IPE 

Mar 

Apr 

Mm 

Ape 

140 0 

- 

90 

9 

31 

1490 

41 

56 

IB 

50 

1600 

21 

36 

43 

70 


LONDON SPOT MARKETS 

■ CRUDE Ott. FOG (per bemi/Mer) +or 


DubM 

S 130 O- 3.42 

+ 0.06 

Brent Blend {dated) 

* 16 * 1 - 5*6 

+ 0 L 34 

Brent Blend (Mar) 

Si 4 . 68 - 4.70 

+*36 

W.TJ. ( 1 pm eat] 

$ 15 * 6 -& 88 ur 

+*46 

■ Ott. PRODUCTS rMEprampt dsBvety CF (tonne) 

Premium Qaaolne 

* 150-151 

+1 

Gas OH 

* 190-152 

+ 4 * 

Heavy Fuel Ca 

* 73-74 

4 * 

Naphtha 

SI 34-138 

+30 

Jet Fuel 

$ 163-167 

+40 

Rgeciwn Ague ENtoton 



■ OTHER 



Gold (par boy s $4 

* 384.80 

- 0.18 

Silver (per tray r£ 

5300 c 

+ 8.0 

Ptettun (par boy oz.) 

S 301 JBQ 

+ 4.60 

PMtadkni (par tray ozj 

* 126.75 

+ 1.65 

Copper (US prodj 

93 . 0 c 

+ 2.0 

Lead (US prod) 

3600 c 


Tin (Kuala Lumpue) 

14 * 1 r 

+ 0*2 

Tbi (New Yorlt) 

23 l* 0 c 

+ 8.00 

Zinc (US Prime W.) 

Unq. 


Cam fffre wamt 

121 . 47 p 

+ 0 . 73 * 

Sheep ffve wMtfrtJTf 

107 * 6 p 

+ai 3 * 

Pigs (Bve mfghq 

« 5 *ep 

- 062 ' 

Lon. day sugar (raw) 

* 257*0 

- 2*0 

Lon. day sugar (wtei 

frXMflfl 

- 1*0 

Tala * Lyle export 

$ 283.00 

- 1*0 

Barley (Eng. toed) 

Unq. 


Mt+w (US No 3 Yeaow) 

ci 2 ao 


Wheat (US Dak North) 

El 43 * 


Rliiber 

68 JJ 0 P 


FWbber{AptfP 

ffiLTSp 


Rubt)#i(KL RSS Nol Feb) 

22&Om 

- 1 * 

Coconut Ol (Pt ^9 

S 675 *K 


PWn 08 JMaiay^S 

S 332 B 

- 5*0 

Copra (Pinos 

4374 * 

+ 4.0 

Ssyotoaere m 

E 204 . 0 y 


Cotton 'A' ffidax 

7 & 65 C 

- 0*0 

Wocdtope ( 84 s Super) 

370 p 



r M Ueyri m owmay, y fth/Agr w Mar. z jm/ 


-- — . Lwwon PfcyUesL | CF 

BaBwthw. 4 Bufcn rari* dew. * 8»» fUw w*0n 
BriceO- ’ Change on uMh, praWpcna prices. 


No.8,370 Set by ADAMANT 



ACROSS 

1 Headquarters are about to 
question the Spanish separat- 
ist <6) 

4 It gets depressed at the need 
for capital (.53) 

9 Pale faced, though the crea- 
ture Is eating everything (6) 

10 Boil over with top form show- 
ing lack of awareness (8) 

12 Incline to be unproductive (4) 

13 A lot of noise around the 
state council (6) 

14 Does It play its cards to instil 
love in the girl? (4) 

17 The queen played her part 
alter election results and pro- 
vided the balance (12) 

20 Having the same ratio in 
favour of drink on the Island 
by lake (12) 

23 Continues to hold back part 
one (4) 

24 Start university in the red (5) 

25 Poor 16 loses rank as a strike- 
breaker (4) 

28 If chemistry test is missing, it 
could make trouble (8) 

29 Graduate doctor on his 
rounds gets stick (6) 

30 Someone who knows without 
saying (8) 

31 Mysterious group surround 
the soldiers (6) 

DOWN 

1 Fawlty in charge or a church 

building (8) 

2 With the dance over, buys up 
container of creamy dessert 
(8) 

3 Diplomats take us round the 
flying saucers (4) 


5 Classic request for the body of 
evidence (6J3) 

8 Just roundabout here (4) 

7 Have a good think about it, 
sir! (6) 

8 Pulled out the key and turned 
it (6) 

11 Give false impression of fog 
surrounding English navy 
involved in drunken spree 
02 ) 

15 Way the paintings will come 
to life (5) 

16 The first archway, lor exam- 
ple. is providing protection 
( 6 ) 

18 Dismiss about ninety initially 
and close the cafeteria (53) 

19 Poor standpoint for bloc of 
Trade Union organisation 
(4-4) 

21 Top meeting (61 

22 Falls to Ignite with the Span- 
ish fuel (6) 

28 Cold joint and fried potato (4) 

27 Two notes can be a lot (4) 
Solution 8,389 
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■JARKET REPORT 

Derivatives lift FT-SE indices to new peaks 


By Steve Thompson 

All the UK market's leading stool 

SSE* p # ow l red to reeorc 
y®sterdqy as a sudden bursi 
buymg interest in the FT-SE 

storJttS? plus a Persisted 
story ftat a cut in UK interest rates 

may be imminent, caught market 
makers short of stock. 

The suddenness and weight o] 
buying interest in the Footsi* 
figure caught dealers on the hop 
and transfonned the market with 
the leaders. Mid 250 stocks and the 
smaller companies' shares all rally- 
ing strongly from an initial bout ol 
weakness and gathering pace 
throughout a dramatic session. 

fT-SE ioo index ended a net 
38-8 up at an historic closing high oi 
3.520.3, having peaked at 3.520 4 
only minutes before the close of 


trading. The FT-SE Mid 250 Index, 
which has regularly outperformed 
its senior index, finished 45.5 up at 
a peak 4.2509. 

Dealers lowered share prices at 
the outset of trading, with the 
FT-SE jog around L0 points easier 
following the modest falls on Wall 
Street and Tokyo overnight. The 
market was widely regarded by 
dealers as being overblown and 
most marketmakers were said to 
have been short of stock overnight 
Little In the way of selling pressure 
was noted far much of the morning, 
but dealers remained happy to 
absorb any stock that came on 
offer. The FT-SE 100 at the day’s 
low was down 13.7 at 3.467J6. 

The sudden appearance of a buyer 
of around 2,000 FT-SE 100 contracts, 
said to have been Goldman Sachs, 
the US investment bank, was the 


Account Dealing Dates 

fkxt DortngK 

Jen 17 

Jwi Si 

Fob 14 

Opdon OeeUendune. 
Jon Z7 

Fee io 

Feb 24 

Last OeettosK 

Jan 28 

Feb 11 

Feb 25 

Asoount Oayr 

Feb 7 

Fed 21 

Mar 7 

-New ttoe deaftnga 
i — . days eoritor. 

may take 

place from taro 


catalyst for a searing upsurge in the 
futures and the cash market By the 
Hum Goldman '5 business was com- 
pleted, the future had risen some 20 
points, driving the cash market 
sharply better. The purchase of 
2,000 FT-SE 100 contracts was esti- 
mated to have pumped some £175m 
into the market 

The cash market’s response was 
immediate. The ioo index acceler- 
ated all day and peaked just two 


minutes before the close. Second 
line stocks were also chased sharply 
higher, with dealers aware that 
tomorrow sees the start of trading 
in FT-SE Mid 250 derivatives, both 
futures and options, on the OMLX 
Exchange in London. The Liffe mar- 
ket’s Mid 250 Index futures contract 
is being launched on February 25. 

The head of trading at one of the 
leading UK integrated houses said' 
“There was no obvious catalyst for 
the market; no lead Grom gilts or 
economic data. It was purely 
futures-led and hit a market expec- 
ted to go lower." He added that 
institutions still underweight in 
equities had tried to buy the cash 
market but were unable to do so at 
realistic prices. Consequently they 
were pressured into buying the 
future, which In turn dragged up 
the cash market “We are climbing 


a wall of fear,” commented one mar- 
ketmaker. 

The rate cut story impacted 
strongly on utilities, and particu- 
larly on the electricity stocks, 
which offer above average yields. 

Turnover in equities reached 
l.0846bn shares, with non-Footsie 
stocks accounting for 68 per cent of 
the total. The value of customer 
business transacted on Tuesday was 
£2.165bn. Bank shares saw the two 
Far Eastern-influenced stocks. Stan- 
dard Chartered and HSBC Holdings, 
stage another big leap forward, the 
latter boosted by the covered war- 
rant issued by BZW and the former 
reflecting talk of imminent and sub- 
stantial upgrades. Lehman 
Brothers, the US investment bank, 
was said to have upgraded Abbey 
National, National Westminster 
Bank and Barclays. 


FT-SE-A All-Shar© Index Equity Shares Traded 


1,800 




■ Key Indicators 
Indices and ratios 

FT-SE 100 

352Q.3 

+3S.B 

FT-SE Mid 250 

4150.9 

+45.5 

FT-SE-A 350 

1778.3 

+19.6 

FT-SE-A All-Share 1 

764.11 

+18.86 

FT-SE-A Ail-Share yield 

3.21 

(3-24) 


Best performing sectors 


1 Hectritiiy ........ +2.0 


3 


+1.8 

4 


.... +1.6 

5 

Barries - 

.... +1.7 


FT Ordinary index 

D713.B 

+36.7 

FT-SE-A Non Fins p/e 

22.99 

<22.B1| 

FT-SE 100 Put Mar 3530.00 

+49.0 

10 yr Gat yield 

6.47 

(6.26) 

Long gBt/equtty yld ratio: 

2.11 

(2.08) 

Worst parforming sectors 




-1.6 




3 Other Services & Bans. 


*0.1 

4 LHe Assurance 


+02 

5 Gas Distribution 


+0.3 




* 



z* tJ • 


s 






Utilities 
surge on 
buy order 

Electricity and water shares 
surged ahead yesterday on 
reports of a big buy order from 
one of the UK's leading invest- 
ment institutions and opti- 
mism over interest rate cuts. 

While the initial spurt rewire 
from hopes of an interest rate 
reduction in the near term, 
support was fuelled by talk 
that Kleinwort Benson Invest- 
ment Management was a large 


buyer of the sector on the back 
of receipts - said to be in the 
region of £200m - from its 
European privatisation trust 
fluid. Dealers said they 
believed Klein wort was buying 
UK utilities as a holding 
investment ahead of the 
upcoming privatisation issues. 

Sentiment was also boosted 
by the second share buy-back 
in as many months by Eastern 
Electricity. The Rec bought a 
further 500,000 shares at 699p 
after the market closed on 
Tuesday, adding to the 1.2m 
bought at 644p two weeks ago. 
Eastern has shareholders 
approval to buy back a further 
11.8m shares. Yesterday, the 
Stock surged 21 to a record 


722p. Elsewhere, Norweb hit a 
record. 800p, up 24, and North- 
ern reached an all-time high of 
781p, a jump of 22. Among the 
waters, Anglian gained II to 
579p, Yorkshire 12 to 606p and 
Severn 13 to 632p. 

Reuters retreats 

News and electronic informa- 
tion group Renters Holdings 
was pulled back sharply in 
early trading as word swept 
the market that US investment 
bank Goldman Sachs had 
turned bearish on the stock. 

Goldmans has been a leading 
supporter of the shares and 
any change of stance would 
have been a serious blow to 


EQUITY FUTURES AMD OPTIONS TRADING 


Strong buying from a leading 
US investment house, 
together with renewed hopes 
of a reduction In interest 
rates, brought a squeeze in 
Footsie futures, sending the 
near month contract breaking 
through the 3,500 resistance 
level to finish at an all-time 
high, writes Joel Kibezo. 

A faltering start for the 


March contract on the FT-SE 
100 at 3,476 hinted at a quiet 
session ahead. However, 
demand by Independent 
traders and the return of 
optimism on interest rates 
ahead of today's 
Bundesbank Council 
meeting, brought a turn round 
in the fortunes of the 
contract 


■ FT-SE 100 INDEX FUTURES (LIFFE) E2S por tuH Into point 
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Sett price 
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20 
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Contact traded on APT. Open imere« flpvw are tor preataua day. 


■ FT-SE 100 INDEX OPTION (LUTE) (*35171 ElO par Ml influx pofcit 


3300 3350 3400 3450 3500 3550 3600 3660 

CPCPCPCPCPCPCPCP 
ft* 238*2 2*2 187*2 3*2 139*2 7 96 14 81 29 34 53*2 17 87*2 7*| 132*2 

M u 241 12 197 18*2 IS 26 119*241*2 88*2 59 61 92*2 40*2 112*2 26 148*2 

Apr 292*2 23*2 211 31*2 174 44*2138*2 58 109 78 82 101*2 62 130*243*2183*2 

May 288*2 34 231 46*2 194 59 160*s 75 132 95 105 119*2 63*2 148*2 63*2 179*2 

Junf 284 44*2 209*2 89 .147*2106*2 99 >2 157*2 

Cafe 10,483 Fife 8487 

■ EURO STYLE FT-SE 100 INDEX OPTION (UFFE) CIO per fU bdfet point 


3275 3325 3375 3425 3475 3625 3875 3825 

CPCPCPCPCPCPCPCP 
Feb 299*2 1*2 211 3 163*2 6 116 10*2 77 22 46*2 39*2 25 66*2 II 105 
Mar 2B2 9 217*213*2115*2 21 135*2 32 102*s47*a 73*2 68 50 94*2 32*2120*2 

Apr 231 25*2 196 49*2 95*2 118 S3 144*2 

Jin 264*2 49 W«*2 77 135*2 V8 8 9*2 188 

Sepf 303 72*2 237 103*2 179*2142*2 132*2 192 

Cafe 5£03 Pub 3257 - UndHijtag Mm «akn. Prestons dawn m based aa saUanrt pitas, 
t Long dated wpfcy momra. 


The buying of 2,000 lots, 
reported to have been done 
by Goldman Sachs, added 
impetus to the rise, pulling 
the cash market higher. 

March maintained a strong 
premium for most of the 
session, but dealers said that 
with a shortage of stock in 
the equities there were few 
arbitrage opportunities. 

The March contract ended 
at a record 3,530, up 49 from 
Its previous dose and 13 
points above its estimated 
fair value to cash which now 
stands at ml Volume was 
heavy, reaching 22,214 lots 
by the official dose. 

Traded options also saw 
hefty turnover, with 54,902 
contracts dealt by the dose, 
of which 18,176 were traded 
in the FT-SE 100 option and 
8,465 In the Euro. FT-SE 
option. 

Glaxo was the busiest 
stock option with a total of 
4,996 lots transacted and 
was followed by Argyll group 
at 3,163 contracts. 

A report from the Liffe 
showed turnover in futures 
and options in January 1994 
having increased by 93 per 
cent from a year ago. 
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sentiment. However, analyst 
Mr Eric Philo said he had 
merely taken the stock off 
Goldman's “priority List" 
which contains its 30 most 
highly recommended compa- 
nies in the UK and mainland 
Europe. He said he remained a 
buyer and predicted a share 
price in the UK of around 
2l50p within the next 12 
months. The shares tumbled 
nearly 50p Initially but clawed 
their way back to dose only S 
lower on the day at 1967p, on 
unusually heavy turnover of 
3.lm shares. 

Speculation or an imminent 
share split at Thorn EMI was 
heard as the shares gathered 
steam to hit a record 1128p. a 
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rise of 28. There were also 
renewed bid rumours as ana- 
lysts pondered the fallout from 
the $10bn takeover battle for 
Paramount Communications in 
the US between Viacom and 
QVC Network. While the battle 
has reignited the debate over 
the market value of groups 
falling in the multi-media fold, 
such as Thorn, it has also 
raised the suggested that the 
Losing bidder may turn its 
attention to the UK group. 

Tobacco and insurance con- 
glomerate BAT Industries shed 
10 to 5i9p as securities house 
UBS cut its forecasts and low- 
ered its stance. The house 
turned seller and slashed its 
1994 profit estimate by £130m 
to £lB3bn on concerns over the 
growth potential far BATs US 
insurance arm. Farmers. Ana- 
lyst Mr Chris Hi tellings added 
that he, “retained a cautious 
view of the US tobacco side." 
The shares fell 8 to 521p. 

Hong Kong related banks 
HSBC and Standard Chartered 
continued to power ahead on 
the hack of a strong Hong 
Kong market, and anticipation 
of encouraging interim figures 
from the banking sector. Buy- 
ers of HSBC were further 
encouraged by a recommenda- 
tion from Peregrine, the lead- 
ing Hong Kong stockbroker, 
which put a target price of $150 
on the bank's shares, equiva- 
lent to a farther 200p on the 
UK price. The ordinaries rose 
26 to 1040p while Standard 
Chartered gained 48 to 1410p. 

The support services sector 
was enlivened by the issue of a 
rail warrant by SG Warburg on 
five of the stocks in the sector. 
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Each of the 20m warrants is 
issued at 135p, with a basket of 
10 priced at 1350p. The war- 


rants expire in August 1995 
and the exercise price is 
£l07.50p. Three of the stocks 
performed strongly, with Hays 
jumping 10t: to 33 Kip. while 
Rentokil added 11 to 279p and 
Chubb finished 15 ahead at 
421p. BET crept 3 ahead to 
154'tp, while Christian Salv- 
esen, which issued a profits 
warning on Monday', bounced 
4'.i to 312p. 

Lasmo rose 5 to 133p on news 
that the company had 
appointed a new finance direc- 
tor. The shares were also 
helped by news of an oil dis- 
covery in Algeria, and a rise in 
the price of Brent crude. 

Biotechnology research 
group Celltech improved 9 to 
228p on news of a break- 
through against rheumatoid 
arthritis. The company is 
developing a product which 
competes with the US treat- 
ment highlighted yesterday. 
However, UBS remains a seller 
arguing that significant gains 
are unlikely before the turn of 
the century. 

Chemicals group Conrtaulds 
lifted 13 to 538p with the help 
of a buy note from Shaw, the 
medium-sized agency broker. 

Speculation that interna- 
tional investor George Soros 
might be poised to invest in 
Medeva raised some eyebrows 
but the shares which plunged 
from a high of 220p in the sum- 
mer gained 8 to 180p. 

Further losses at Euro Dis- 
ney were no worse than the 
market feared and the shares 
put on 5 to 4i0p. 

Cadbury Schweppes was one 
of the few shades of red among 
food manufacturers as inves- 


tors and dealers continued to 
fret over the possibility of the 
company making a rights issue 
with its results next month. 

Among stores. GITS had 
another strong session, gaining 
16 to EM Op as speculation over 
possibility of the group's por- 
perty arm being Hooted contin- 
ued. The company, which has 
denied the story, said the full- 
year rental income for the divi- 
sion was in excess of £50m. 

Wire and engineering group 
Bridon recovered from a sharp 
decline early in the session to 
close 4 up at itiOp. The shares 
initially fell 25 to 131p, after 
the group issued a profits 
warning, and said it would be 
making exceptional provisions 
of between £20-£25m to cover 
restructuring. 

The market continued to 
appreciate this week's sale of 
Hover by British Aerospace to 
BMW and the shares gained 
another 28 to 573p. Component 
suppliers were also boosted by 
the same deal and BBA moved 
9i i ahead to 223p, while GKN 
put on 10 to 614p. Lucas Indus- 
tries closed 9 ahead at 232p. 

Consumer leisure products 
and packaging firm Porter 
Chadbnrn shed a penny to 21p, 
after a profits warning. 

Lour ho gained 8‘i to 169V:p, 
as investors anticipated a suc- 
cessful flotation for Ashanti 
Goldfields of Ghana in which it 
has a 45 per cent stake. 

MARKET REPORTERS: 

Christopher Price, 

Peter John, 

Joel Kibazo. 

■ Other statistics, Page 24 
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CURRENCIES AND MONEY 


FINANCIAL TIMES THU RSDAY FEBRUARY 3 1994 

“ MONEY MARKET FUNDS 


MARKETS REPORT 


POUND SPOT FORWARD AGAINST THE. POUND 


M CM MB 


Sterling trades lower 


Rumours about the Bank of 
England trying to cap the rise 
of sterling caused the UK cur- 
rency to weaken yesterday. 
unites Philip Gawith. 

The release of better than 
expected January UK official 
reserves appeared to be the 
cause for sterling failing below 
DM2.59 and $1.50 in early Euro- 
pean trading. The currency 
regained some of its losses 
against the D-Mark, but stayed 
weaker against the dollar in 
London trading. 

There was Little activity in 
the EMS grid ahead of today's 
meeting of the Bundesbank 
council which will consider 
whether to ease German mone- 
tary policy. 


Against the defer (Yen per 5} 

108 — - • 


109 


110 


111 ■" 


7 JoilH 

S«ao« FT QrapNle 


■ Pound tn Hoi* YOf* 


■ With no statement forthcom- 
ing about the monthly mone- 
tary policy meeting between 
UK chancellor Mr Kenneth 
Clarke and Mr Eddie George, 
governor of the Bank of 
England, markets yesterday 
turned to UK reserves figures 
for direction. News of the fig- 
ures, which were higher than 
forecast, pushed the pound 
below a key technical support 
level of DM2.5950 prompting 
further selling. 

One explanation for why the 
level of reserves caused ster- 
ling weakness was that traders 
saw it as evidence that the 
Bank of England had tried to 
cap sterling's appreciation. 
Analysts reasoned that the rise 
in the reserves, which are dol- 
lar denominated, showed that 
sterling had been sold. Mr 
Peter Luxtpn of Barclays com- 
mented: "Although the bank 
says it has no formal targets 
for sterling, the figures do lend 
credence to the view that it is 
not happy with sterling going 
above DM2.60." 

Others are sceptical about 
this explanation. Mr Gerry Hol- 
tham. chief economist at Leh- 
man Brothers, notes: "It may 
be a plausible account of why 
sterling weakened, but it is not 
a credible explanation about 
how the Bank behaves. 1 don’t 
think the Bank believes it can 
influence the level of sterling 
for long. Also, if it wanted to 
talk sterling down, then you 
wouldn’t have Eddie George 
(governor of the Bank of 
England) going out and talking 
as he has been doing." 

This is a reference to a 
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speech made by Mr George on 
Tuesday evening, in which he 
said prospects for sustained 
output growth and gradually 
failing unemployment were 
"better than at any time” in 
his 31-year professional career. 
Lunch-time rumours in the 
stock market of a possible base 
rate cut put further downward 
pressure on sterling. 

Few currency analysts, how- 
ever, were expecting a UK rate 
cut to emerge from yesterday's 
meeting. It was noted that if 
Mr Clarke wishes to maintain 
his credibility, he needs more 
compelling evidence of an eco- 
nomic slowdown than is cur- 
rently available, if he wants to 
justify easing rates. 

Mr Clarke's positive com- 
ments tn recent weeks about 
the strength of the economic 
recovery have given no evi- 
dence that he wishes to cut 
rates. 

Sterling finished weaker 
against all the main curren- 
cies. It lost one pfennig to close 
in London at DM2JSQB8 and was 
more than a cent down against 
the dollar, at $1,495. 


cut, while 10 saw no easing. 

Of those expecting a rate cut. 
seven forecast a 50 basis points 
cut in both the Lombard and 
discount rates which, respec- 
tively, provide a ceiling and a 
floor between which the Bund- 
esbank offers liquidity to the 

Mr Holtham said it would be 
unusual for the central bank to 
cut rates in the middle of 
annual wage talks. The Bund- 
esbank has always taken pay 
negotiations as a key indicator 
of inflationary pressures. 
Although these are going well 
overall, the Bank is expected to 
wait for some higher profile 
unions, such as IG Metafl and 
IG Bau, to settle before making 
its move. 

Mr Holtham said he did not 
believe German money supply 
figures, or perceived D-Mark 
weakness, were obstacles to 
easing policy. He noted that 
the dollar had fallen bade from 
recent high* of D Ml .76-77 and 
there was insufficient momen- 
tum behind the currency to 
bother the Bundesbank. 
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■ After recent gains against 
the dollar, the yen weakened 
slightly yesterday to close in 
London at Y108.050 from 
YI 07.640 an Tuesday. Some evi- 
dence of the shape of the fiscal 
stimulus planned by the gov- 
ernment emerged late yester- 
day. Mr Morihiro Hosokawa. 
the Japanese prime minister, 
announced that the govern- 
ment proposed to Implement 
income tax cuts totalling 
Y5 ^trillion, effective from Jan- 
uary 1 1994. Tn the next three 
years we will see a tax revenue 
shortfall of YlStrillion. This 
will Increase household 
incomes and stimulate the 
economy,” said Mr Hosokawa. 


DOLLAR SPOT FORWARD AGAINST THE DOLLAR 


■ In the absence of fresh data 
ahead oE today’s Bundesbank 
council meeting, the D-Mark 
traded in a fairly narrow 
range. Opinion was evenly 
divided- as to whether or not 
the central bank would relax 
policy. In a Reuters poll of 20 
London and European-based 
analysts, 10 said they expected 
the German central bank to 


■ The Bank of En gland pro- 
vided the UK money market 
with £750m of late, unspecified 
assistance. Earlier in the day, 
it put £219m of assistance into 
the market at the established 
rate of 5% per cent 
The £300m upward revision 
in the expected shortage, from 
£900m to £L2bn, In the early 
afternoon caused overnight 
lending rates to rise quite 
sharply. These rose from the 
5Va-% per cent level in the 
morning to a high of 8 Vt per 
cent at about 2J30pm. 


Feb 2 

dosing 

mid-point 

Burape 



Austria 

(904 

121880 

Belgium 

(BFt) 

308488 

Denmark 

(DKr) 

8.7351 

FWand 

(FM) 

55348 

Prance 

(FFr) 

55880 

Gfameny 

03) 

1.7343 

Greece 

(Or) 

248.400 

Ireland 

PE) 

1.4349 

Italy 

U 

169050 

Lummtxug 

(LFr) 

355465 

Nettntaids 

P) 

1.9431 

rag 

WWBy 

INKf) 

7.4562 

Portugal 

(Es) 

174.600 

Spain 

(Pta) 

140700 

Sweden 

(SKr) 

75197 

Swttzndand 

(SFr) 

1.4536 

UK 

« 

1.4950 

Ecu 


1.1198 

SDR 

- 

158531 

Americas 



Argentina 

(Paso) 

0.9864 

Brazil 

(C«) 

476240 

Canada 

(CS 

15278 

Mexico (New Peso) 

3.1060 

USA 


- 

PacMeflflddle EastMMca 

AustraSa 

MJ 

15997 

Hong Kong 

(HKS) 

7.7240 

Indta 

(Hs) 

315700 

Japan 

m 108.0500 

Matayeta 

(MS) 

2.7710 

New Zealand 

<NZS} 

1.7481 

mipptnn 

(Pew) 

27.8600 

Said Arabia 

(SH) 

3.7483 

Singapore 

PS) 

15872 

S Mica (Com] 

1 W 

3A1S3 

S Africa (Fin.) 

(H) 

4.4075 

South Korea 

(Woi) 

607.8S0 

Taiwan 

(TC) 

2B42S0 

Thailand 

(Bt) 

255950 


%PA Raw 9tPA Rate MPA Index 


+€.063 855 
*02115 240 
*03272 341 
+0.0421 298 
+03219 865 
+0.0073 340 
+■135 300 
-0 0116 341 

+&51 000 
+4L2T15 240 
+0.0084 428 
+00284 552 - 
+03 600 - 
+0.85 650 - 
+03504 147 
+0.006 530 - 
-0.0121 945- 
-03053 185 


905 12.1955 

690 35.6690 
361 6.7415 

398 53417 

895 S.B917 

346 1.7360 

500 250600 ; 
356 1.4456 

100 1692.00 
690 353690: 
436 13444 

572 7.4710 

TOG 175300 
750 140.880 
247 73329 

540 1.4551 

955 13010 

200 1.1222 



7l^onftMgLLarti>iKteJ« ~~ , 0372 4X07* 

CHftUHOndiMM I >H 4.13 9-901 tally 

WMMW l B.IS 3*8 )I)Um, 

□MOk 1 + 05 171 I 4 » tally 

£10.000, I 475 190 I 4791 tafe 


-03012 863 - 884 03984 03983 

+6382 235 - 245 476345 478.235 


+03006 992-002 
+0.001 235-245 


+0.0005 705 - 715 £7740 2.7698 

+0.0009 470 - 492 1.7519 1.7470 

- 900 - 500 27.9000 27.4500 
-0.0007 488 - 498 3,7504 3.7488 

+03027 867-877 13885 13846 

403035 145 - 160 33160 3A125 

-0.0075 025- 125 4.4200 4/4025 

-03 000-700 807300 807.600 


12213 

-2.5 

12253 

-2.1 

122S3 

-IX 

1025 

355485 

-03 

301316 

-32 

306865 

-22 

103X 

6.7536 

-3.3 

6.7856 

-00 

6.8551 

-16 

1014 

5.5413 

-1.4 

65628 

-12 

5.5933 

-1.1 

707 

55031 

-3.1 

55316 

-00 

55937 

-16 

101.0 

1.7383 

-08 

1.7453 

-22 

1.76 

-15 

1004 

252.75 

-16.1 

2S95 

-186 

2904 

-18X 

71.4 

1.4317 

2.7 

1.4252 

27 

1.4078 

16 

- 

16975 

-6.0 

1711.7 

-65 

1758 

-4.0 

786 

355485 

-3.3 

301315 

-32 

305865 

-2.3 

103X 

15465 

-2.1 

15525 

-1.9 

15631 

-16 

1030 

7.4687 

-1.7 

7.4679 

-1.7 

75462 

-12 

946 

17559 

-65 

1776 

-66 

185.1 

-66 

942 

14153 

-5.4 

142565 

-52 

148.57 

-42 

80.9 

7.9472 

-42 

75987 

-46 

01522 

-09 

810 

1.4547 

-1.0 

1.4563 

-08 

1X545 

-Ol 

1046 

1.4924 

2.1 

1j4874 

26 

1X747 

1.4 

915 

1.1167 

03 

1.1115 

36 

1609 

1.9 

- 

1.3283 

-0J5 

12291 

-04 

12303 

-02 

676 

3.1068 

-08 

3.1094 

-08 

012 

-05 

, 

• 

- 

- 

- 

- 

- 

1016 

1.4007 

-05 

1.4038 

-1.1 

1X111 

-06 

882 

7.7255 

-02 

7.728 

-02 

7.739 

-02 

- 

31.435 

-05 

3157 

-2.8 

- 

- 

- 

107.975 

05 

107.785 

1.1 

106285 

16 

1424 

2. 7645 

25 

2.7635 

1.1 

2.786 

-05 

- 

1.7497 

-1.1 

1.7542 

-IX 

1.7684 

-1.2 

- 

07517 

-05 

0756 

-0.7 

07748 

-07 

_ 

15881 

09 

15839 

08 

15962 

-06 

- 

3.4323 

-65 

04613 

-04 

05888 

-4.5 

- 

4.4385 

-04 

4X975 

-82 


- 

- 

81065 

-4.5 

814.15 

-02 

83265 

-Ol 

- 

28.5275 

-4.7 

20675 

-08 

- 

. 

- 

25.46S 

-03 

25.605 

-03 

25.745 

-IX 

- 


Ua Ufa 

2*1 383 Wl 

ago 407 
IIP U3 Ml 
139 499 Mh 

379 9.1* MBi 


Banhgf Irebad KUi teteraglChgqoa Acc E*sin»+_—_ 

39-40 HgllM. 9a«> £l IB. 0731910919 (TOJOOO + 

C10JXU • 1 175 2813 I 4 00)1 Ob TEHA 

tlOHMSAte I 130 263119481 Ob MtaMat 


Bank of Soodand 

nnMMMMffSjECSD'SH 071-001 04*8 

no,taiu»ci». I us ;n I ant m 

CUMMSteM 4.10 307 4.19 Ml 

EBIMMIr 1 325 M3 I 5381 Wn 


2 SfeMi , 0742 938394 

tataowr acc isono*. an 2*1 J an ta»r 

CI0.«n+ 490 137 4 SO Tea* 

C51MI+ Sua in 1W »oail» 

™uwo» — an 4jj I ore ymi» 

TEBA - U9 - I 5V5 Toffy 

Da tfonwldo BMa Soc - Boat muate wwtBr 


BardanSekct 

rataTZO.WMMteten.GaMfey 0000*00100 
tuaHMB — - *« 30* *03 Tsai hr 

£ttum-u*sn 9Loo its soo tmh 

£25000^49000 9J3 U4 Ui VMIfy 

UaaiiKWn 175 431 I 5.79 VMrtl 

£100.000. 800 459 I 800 YeMy 


(taffta-S-MBkaiuiM awiKai 

uum-ccgn ua m u w 

oon+aM an ins 

£10000-124 400 4 JO 17) Ait Uff 

caMo-£4amg — **o uc m » 

£50000, SJO JM 541 Ur 


Portnuo BMa Sue Preito Cheque J 

nenmand ML Oauffauigi. Bfti 6B> . I 


RktimcndML 

£50.000, 


Bardm Wtag Acamm HULA. 

70 Bffc l» Waif nAM 0004 5ST9SI 

CUHUCLAn— -luo (85 L OO 

35D IIS [ 23Z Ur 

Eiiuoo-CKng 1 100 229 3 03 ob 

C25MO+ I aoe uo I 3nl ob 


as»MM99-. 

(tag Brottert 1 


IMCMWBO B. | 


5W 

4 13 

5 50 

Yata, 

SOU 

i;s 

SW) 

V«ort» 

4SQ 

MU 

* VI 

Ifefe 

SHI 

2E3 

uo 

Tarot 

Z£0 

t« 

Ud 

•hm‘4 


0I1HS2 

lire 

IS 

703 

338 

•*» 

ss 

4.13 

50* 

MBI 

*1 

3JB 

*01 

Off 


BnwnSrMwaCotM 

ftanfera Cam, LoMun, Louder EC2 071-80898X1 

MCA -1450 3375 I 438 OB 

Pn* Derate At 1480 3373 1 458l OB 


CaModm Baifa Pie 

ga+ntaiyfaata.EfafaffteMav kh9M82K 
MCA. 1 10 3750 1 -I tarty 


42g|Jlai»gwSa.E«nlUg|lBC2ffi. 811-8/18302 

£50000. - 450 339 458 OB 

QSJ«n-C«3im 410 308 410 OB 

£10.WW-£24£» 350 383 355 Ur 

ts.an-t3.vM 7oa i.» HU ob 

C2.WI-G4399 — 150 1.13 151 OB 


Cuter ABsaUd 

a tech*, ua, Londni few SOJ C71 -82330/0 

MCA-, .[400 300 408 1 MBI 

CanBI £5,000 d*u_ 403 347 473 Mh 
OnMOM — I 500 - la. 1 182 1 m 


Saoo 8 Pnwnr/Rolxft Reoleg 

10-22 ItafenmncnWnl 1941310. 0800 792101 

QMMOM I 400 100 I 4 08 1 (M| 

TESSAFMItar- -I 417 - 43 MB 

TESSAUMMIa ,1 489 - I 8000 1 MB 


TVmtafl Bank Me 

20-33 Mnmu mute St, 0«*8 027274*170 

MIAC90aO._ 3075 2900 I 1937 Off 

BataUtaMMonno,. 4000 3000)4000 ob 

rfalAtSODoa.. 4175 3 99* I * 193 Or 

«4AEiaaini+ 4259 3 188 I *318 OB 

IfnUITCSSA 4750 -1 4935 Or 

IXC Trust United 


CtartartHiM Bank tinted 

1 PatanunffHDw.tCMffTOK. 071-348*000 

£Z50l)-ria9M — _. 400 300 407 MB 

O'lmm u'+w 4*8 xra 433 MB 

I50jn>-egM99 450 32 IM w 

eioaaoo* 4.7s im 411 w 

•5000-848000 ISO 1.13 151 MM 

S5IUIOO-SS9AM-— ZOO ISO 202 MB 

HHMUI-»19BJ»0_ 233 1.88 2*7 Ml 

fMlonn- 250 158 253 MB 

BtewitaamnBBmtaMB.faMBlMuM 
teOMMZNI 


tSOR rate tar FA.1. BktfaMr sonsadi tn Bw Dtfav Sfeot taBBi &&•> ec8y IM teM ttinw doomol (4+cos. Forward isces ara not dffocOy quoted to 1 
bU 09 Bnpbad By curort rtoroot talM. IDC Imbnd A ECU BIB quoM »> US amney, Mmgan <2uramy Changas y+non lor JanJI. 0390 avorBOff 


to intent 
11090.100 


Qntoatalf Bank rio i dM a Sf*** 0 ^ tec 

aoataMBK4CtawuCIZML 041-348 7070 

U0A»-caS99. 1 3 70 370) 173 OB' 

UMMO-U8909 [an 281 JJJU OB 

I 300 2851 XB5l OB 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Fot>3 Bit DKr fit 


EMS EUROPEAN CURRENCY UNIT RATES 


Tfe CfeoparaBm Bank 
ro BM JIB. MnuM lui 
16S8A 1 550 


03492930110 
-I -I tarty 


Oonnany 

Ireland 

Italy 


finwtai 

tefttzartend 

UK 


US 

Japan 

Era 

Yffn pci IJJOOt 


(BF0 100 
(DKr) 5332 
(FFr) 60.88 
(DM) 20.67 
(IE) 51.43 
(L) 2.121 
(H) 18.45 
(NKi) 48.06 
(Es) 2033 
(Pta) 25.46 
(SKi) 4558 
(SF0 24.08 

03 53.59 
(CS) 27.00 
(S) 3S.85 
(Y) 331.8 
40.14 

Danon Kroner, Fnmcti 


18.79 16.43 

10 6.742 

11^44 IQ 
3384 3365 

9 664 6.446 

0388 0346 

3.466 3.030 

9.031 7.895 


3.658 3373 

4.788 4.186 


6305 7.435 

4.634 4.051 


1037 6603 

5.073 4.435 


6.738 5388 

6235 54.51 


7 543 t504 

rune, Nonn^on 


4338 

2375 

2346 

1 

2.468 
0.103 
0393 
2328 
0993 
1333 
2.100 
1.193 
2.593 
1.305 
1.734 
16.06 
1.942 
Kronor and 


1.944 4715 

1335 2509 

1.184 2871 

0.402 9743 

1 2425 

0.041 m 

0359 8693 

0935 2288 

0399 9683 

0.495 1202 

0.880 2134 

0.480 1183 

1342 2527 

0525 1273 

0.897 1090 

a 452 15647 

0.781 1693 

Swrt* Kronor par 


2081 4873 

11.07 2593 

12.67 2953 

4300 1007 

1070 2505 

0441 1033 

3338 8935 

10 234.1 

4372 100. 

5.302 124.1 


9.417 220.4 

5.131 1201 


11.15 2613 

5317 1313 


7.455 1743 

69.04 1616 


0352 195 5 

FlUK. Escudo. Lira 


3S£4 22.09 

2083 11.76 

2383 13.45 

81.10 4388 

201.8 1130 

0322 0.489 

7239 4378 

1883 1062 

8037 4336 

100. 5330 

177.6 10 

9078 5.449 

2103 1134 

1053 5365 

1407 7.920 

1302 7331 

157.5 0869 

and Poem par 100 . 


ManO 0306628 

NUmrt u te 2.19672 

Qonngny 134954 

D algl MB i 402123 

Ranoa 053883 

POriUBM 1923S4 

Dgnmatfc 7.43679 

Spain 154360 


NON EHM MEMBBtS 
Oraaee 284313 279388 

Italy 1793.19 189633 

UK 0786749 0749681 


Change 
on day 

16+/- from 
can. rate 

M spread 
v weakest 

+0003574 

-352 

0.05 

-0.00296 

-053 

328 

-00028 

-0.38 

2J0 

+06491 

-014 

2.48 

-060678 

068 

1.41 

-0.002 

158 

0.82 

-060543 

1.44 

068 

+0.418 

251 

aoo 

-0338 

362 

-113 

-065 

5.75 

-325 

+0.003586 

-4.71 

757 


BatefaHMM-n lay mg So 

do OH, _T iao 

£»K«JK. 1 ATS 

rHUOB-CM^U I 4*9 

c&a»-au9B 1 X2s 


4inl MOl MBI 


DM0M34^M 4*9 

esm-oum 1 X2s 


4.11 SM 0-MB1 

sax 481 «-MB 

1W 4*0 9-MB 

Z44 9*9 O-MB) 


llifliiil DuMMalima TiiiiI Lid 
W taO*. 1 18 CbcMaun nv Bata. BM COT 

Wtetefag umte 

rijBOd* 1 479 358 1 *Wl » 

J. Henry Scirodar Waoa & Co LM 
l20l3iaiDMff.UMnBEC»H)& OTI-JUBODD 

5MO0ACC.— 1*750 3500 1 4830] MB 

£iaOMll»dailw« I 5000 3750 I 10901 Ml 

Mtaatem Traat Wofc btemt Ctaqaa Aoc 

TaaMmncMra.lVinain.1 ISE , WM 2341*1 ‘ 

£13 000* 1 SOD 3 75 I SM Off S. 

E3.000-EI499) 1 «/S S» [■ 4B4 Dll 

CUMO-MAH — I 4J5a US I 458 1 Off 

Whnbtedaa OSarib West Franco «UC 
1 14 IB-9MI 51. LanBun HTT 7KE D71-40BB4W 

MteHCMgroACC — I 450 330 I *39 1 OB 


188 40* 0-Mft 

M3 353 M*l 
149 *52 O-MB 


090400* | 4.79 

£50400-0*0409 UI 

£UUKn-C49499 1300 

ailnu fc I ZJO 

30-00 fay M9 u Ite Mff 


330 4918-Mffr 

**a [ u* Is-Mti 
2*9 I 347 B-MOl 
1.88 I 25210-74*1 
10081-829 9BB 


WTB- Oteffff GMBtefad tea M WM pagfa*, ate 
tang ncaiM « DM daaxnn M bnK ife ktafa fat 
HU; fete M iMr»n pnote MM kr erounta M 

bob im hm te ma CMt Dm mu b w9 u i r 
«u*» mean tf m Ma«a MB «« iwn 

TO ff tew. tannM ffnff MM. WteWMB 
M affitfi MM h mated to M bccoM 


■ P-tUUOC PUTURM9 (1MM) OM 126300 p« DM 


■ JAPAHCM YKM FUTURES (IMM) Yen 123 per Yen 100 


Ecu cariBal raws sot by ho European CengnteaBn Cunrodea aro ki descwuteig Malng abffngitv 
Pemffnage dianges n tar Eoc u poatau dav> denonia a MoMi cunufey. Oveninca ahMa Dm 
natabaBmon two ipemlx Vm peroar * age JWau iui batu uan the aaual roarfaw and Ecu cunBM ulaa 
tar a ourep cy. M Uw madnun perm*M] pacaS M tfB deifeiiai ol Ota cwranry'i invVH rata bom U* 

(1773192) SMlng and Botan Ura auapemM bom SM. Afejamiani cMctAmed by Me FtaancM Tbnn. 



Open 

Latest 

Change 

High 

Low 

EsL Ml 

Open tat. 


Open 

Latest 

Change 

Hgh 

Low 

Est VOl 

Open tat 

Mar 

05758 

05755 

+00005 

05767 

05748 

56,186 

134567 

Mar 

06294 

06263 

-0.0022 

0.3305 

OB227 

43278 

77X49 

Jut 

05728 

05727 

+00009 

0 5730 

0.5719 

238 

6.703 

Jun 

0.9289 

08290 

-00023 

08325 

09282 

501 

0.742 

Sep 

- 

0.5702 

+00004 

05702 

- 

52 

320 

Sep 

- 

09335 

- 

- 

06335 

29 

870 


■ PtBJIMlPHUeB VS OPTIONS £31.250 (oents por pound) 


S QMM) SFr 125,000 per SF» 


knmms (IMM) E62300 pare 


0.6692 0.6676 -0.0011 0.6900 0.6076 31.726 41394 

0.6885 QG87B +0.0005 0.6885 0.6878 217 693 


WORLD INTEREST .RATE» 


MONEY RATES 

WBwy 2 Qw 


waefi ago 
Nothartando 
woe* ago 
SMttreiland 
woeh ago 
US 

week ago 


vnQok ago 2v 

■ S UBOR FT London 
tetortia nk Ffcdng 
week ago 
US DOter CDs 
week ago 
SDR Linked Ds 
weak ago 







' 

ixisS' 






Throe 

mths 

Sta 

mttts 

Ctao 

yeur 

Lamb. 

tator. 

□to. 

rate 

Repo 

rate 

61* 

614 

ea 

7.40 

565 

_ 

7 

S3 


7.40 

555 

- 

63 

ea 

5ii 

8.70 

- 

7.75 

a- 

0; 

sie 

6.20 

- 

7.7S 

5.80 

5.60 

528 

6.75 

S.7S 

6.00 

5.85 

5.65 

555 

6.75 

5.75 

aoo 

51) 

5’i 

sa 

- 

- 

0.75 

55 

5’J 

5j 

- 

- 

075 

»; 

8', 

73 

- 

8.00 

8.82 

a- 

8»* 

8 

- 

8.00 

092 

5.24 

5.01 

4.85 

— 

5^5 

- 

S24 

5.02 

4.88 

TO 

5.25 

- 

4i 

3j 

J 1 * 

6.625 

400 

- 

**i 

33 

3*4 

6.625 

4.00 

- 

3'i 

34 

33 


360 

- 

3i 

3i 

3U 

4- 

100 

- 

9 

23 

2 Mi 

- 

1.75 

- 

=4 

2 

13 

- 

1.75 

- 

a; 

314 

33 




3V. 

3Jff 

3to 

- 

- 

- 

114 

3.30 

160 


- 

TO 

3.04 

3. tfl 

3.48 

- 

- 

TO 

37k 

3H 

3% 

- 


TO 

3?i 

33 

33 

- 

- 

- 


Mar 

1.4980 

1.4918 

-06044 

1X980 

1.4904 

15,738 

S3663 

Jim 

1X872 

1.4850 

-00042 

1.4872 

1.4850 

72 

1.438 

Sep 

1.4750 

1X780 

-0 0090 

1.4780 

1X750 

- 

. 

Dec 

- 

1.4780 

- 

- 

1X760 

- 

- 


Are you dealing in over $lm? 
Fast, Competitive Quotes 24 Hoars 
on 071-329 3333 or fax 071-329 3919 


Price Fab Mar Apr Fab Mar Apr 

1.400 9.18 833 8.85 - 0.04 0.15 

1.426 6.73 637 839 - 038 0+2 

1+450 435 433 4.71 035 093 

1-300 137 230 338 D.14 0.9? 1.76 

1300 0.4B 1.17 137 1.07 208 296 

1325 0.02 043 1.04 333 278 4.61 

PtafftaB doy 1 ^ vul.. Cafe 11 34T (tala 31408 . Pro*. OBVe <»« tal. Cals 4*9304 Pute 401.479 


NO MORE DANCING! 
SATQUOTE™ ~ Your single service for real time quotes. 
Futures * Options * Slocks * Forex * News * Via Satellite 

. LONDON +71 329 3377 

NEW YORK +212 2696636 FRANKFURT +4969 440071 


INTEREST 


[ MOMTH IPOIOiHAItK PUTUW3 (UFFEl* DMIm poBte of 100K 


LONDON MONEY RATES 


Open Sett price Ouxjo 
94.42 94,41 -0.01 

94.89 94.86 -0.03 

9521 95.19 -0.02 

95.40 9527 -032 

I MONTH BUnOUMBMTJIATC 


Mar 

Jun 

Sep 

Oec 

■ THRO 


Open Sett price C 
91.62 9132 

92.43 9241 

92.83 9232 

9339 3307 

MONTH BURO SWISS I 


Open Sett price 
96.11 90.09 

96.40 9640 

9635 9654 

9658 9654 

i month ecu nmm 


Change 

-033 

-032 

-032 

-033 

ESJUFFE) 


High Low Eat vo* Open bit 

9444 94.40 30385 219600 

9430 94.85 30505 179214 

9522 95.17 9702 151615 

95.40 95.35 7996 119204 

HJTTIHBS (LUTE] UOOOm poffiLs of 1DO% 

High Low Ea vd Open Im. 

91.84 91.61 3878 42785 

KM3 9241 2238 40017 

92.83 9260 17S9 22660 

93-10 9335 1203 12704 

WTUHBa (UFFE) SPrlm poffwa oMOOW 
Wflfl low Est M8 Open biL 

90.12 9608 5268 31823 

9642 9638 1593 15063 

9636 9653 400 6513 

9658 96.53 203 2118 

I Eculm points Of 10014 


M2 

Over- 

night 

7 days 
notice 

Ora 

month 

Three 

month* 

Star 

months 

One 

year 

tatHtWk Storing 

7*a- 

Sk 

5*2 -5k 

5*2 - 5k 

5% -5k 

5k -Sk 

5.1 - 5,1 

Storing CDs 

- 



5k -5* 

5.V - 5k 

5,1 - 5% 

5,1 - 5% 

Treasury B*& 

- 



5,1-5% 

5-4'J 



Bank 8«S 

- 



5* -5% 

Si - &i. 

5A-4« 

- 

Lacf authority deps. 

5*0- 

6k 

5*2 -5k 

5% -5k 

5*j - 5k 

5*a-5% 

5k -s% 

□tacount marirat depo. 

6*2 - 

5*0 

sk - s/« 

- 

- 



UK deralng bank base 

tonfeig rata 6*2 per cent from Nmanber 23. 

1903 





Up w 1 

month 

1-3 

month 

3-6 

monttw 

6-9 

- months 

9-12 

Cota of Tax ctop. (000,000) 


• ik 

4 k 

4 

3k 

3-k 


FUTURES 

&0PTI0NS 

traders 


FUTURES LIMITE 




I RMANJSTnciENT 
AcrmpKTrnvK service : 


38 DOVES STREET, LONDON WIX3AB 
TEL: 071 6Z9 1133 FAX: 071 4950022 


CMJJNG ALL CURRENCIES - 0839 15-15-15 

. “w Utest ranency rates, with 2 rota updates 24 hours a da*. For 

dl orf < i2l: l 5Sw!^ n lS* e ^ Wonnaitan services from Futures Pager Ud eaU 

07 1-895 9400. CaUs weehargeri at ^ndn cheap rale. 48p/mta all ottwtMnes. 
futures Pager Lfd. 19/21 Great Tower Street. 5AQ. 


Cwtff ol Tax dap. infer eiOQJDDO te a’+pc. Dapoafe Khdrow n lor cash Ipo. 

An. unfer ran of dbcount * 8S33pc BCGO bad rate SB) Eupctt firm* Mato up day Jnsn 31, 
1KM. AfaMd raw tor panod Fob 30. 1994 to Mar 25. 1KW. Sctrnnas I A D e.rOpc. Falnnce >Ma hjr 
potort J^i.ias *»0 Jan J1, lSO4,SorMri H a|V6VS434(K.Fta0*taHauffa Base Rata S' b« few 

■ THH— MOHTH anratUHO HmiWBB PJFFE) BMO.OOO potato of 100% 


1 FUTURES PAGERi 


Open 

Sett price 

Change 

High 

Low 

Est vt* 

83.95 

9195 

- 

83.97 

9333 

1584 

■34.51 

94X9 

-0.0! 

94.51 

94.46 

138 

94. BS 

9486 

-o.ot 

9*68 

94.85 

105 

95.10 

95.12 

-0.03 

95.18 

95.13 

ITS 


Open 

Sett price 

Change 

High 

Low 

EsL vd 

Open taL 

94.67 

9464 

-064 

94.71 

9463 

24107 

104060 

9468 

94.82 

-067 

9430 

94 81 

25679 

115208 

94.91 

94.84 

-008 

94.84 

94.84 

3680 

5608a 

9468 

9462 

■007 

94.91 

94.81 

4757 

72330 



Traded en APT. AM Open Km« Ipa- o re tar proatoue day. 


S UBOn M eroanB fluffta rotas an offerod rata lor SlOm quoted tu IM mortM by tour iteBa noi botes 
at 11am <ocfi waffng fey Tha banks m. Bratews Trust. Bonk of Tokyo, Oan&iys and NoBOnH 
W W a Bi w tffBa - 

Ud nfftn are thewn ter the tSanuoc Money IVdns. VK 1 COs am SOH IMffed Oepo+ffs 


■ wjHrngjjttOWjewtwq esoa.ooa potato of 100 % 


and Market Myths for 1994 

J: , r 1 Ioor : dff-Dafion will conl.n U e ; goid« moil commccilici 


i MOUTH HUBOPOtUW QMMj Urn potato of 100% 


B<+eron Franc 
Dartoh Krone 
D-Mark 

Dulcft Gutter 

French Ftapc 

Portuguese Esc. 


SoansK Peseta a!S - 81* 


au - eli 6«* - 

6^8 > 04 8*2 - B'f 

a»a - 8 6,'a - S'J 

5 ’a - 5*i 5/* - 5A 
a»i - 6 *b 6*i - a>E 

11 - 10l 2 104* - 10*9 

81! - Ml 9 - a'J 






Open 

Luteal 

Change 

High 

Low 

res 



Mar 

98.58 

9058 

-aoi 

96.59 

96.57 

Tbroa 

StK 

One 

Jin 

9028 

9668 

- 

9029 

9628 

months 

months 

year 

Sep 

95.98 

95.95 

-OOI 

95.97 

8194 

ek - 6*2 

6*2 - 6 k 

6,1 - 6,1 

Dec 

95.59 

9038 

- 

95.60 

95 56 


EsL *ol Opoi Int 
79349 428,273 

*58362 425,083 

156.406 307,030 

79,451 225.410 


Strfce 

Price 

Mar 

- CALLS - 
Jun 

Sep 

Mar 

— PUTS - 

Jun 

Sep 

9460 

0.18 

038 

047 

0.04 

□66 

0.13 

9475 

0.05 

020 

030 

0.16 

013 

061 

9600 

OOl 

069 

0.17 

0.37 

027 

033 


J °P ar ' ' economy & slock ma:kefw!:i be weak You did 
HOT read that in FuileMoney - (he IconccIcsJlc ir.veslment lol'er 

-c l-srqu^o-ss -1 lor a sa-rp'u -isve !;rc« oni/> cl C h o+ A-.a!vs'i • •-+ 

. j«... sw Jl.’cef, «V'5 7K0. W To! tendon 7 i- 4 Jy 4 . 9 «t 

,071 ;n Ij k) O, - Fd 71 -4J9 4?t* 


EsL Wl totoL Cato 8803 fUs 9178. Ftartous iJjy'i open tat. Cdte T 48 176 (taro 13*403 


8*1 - 6 *s 8 - 5\ 


51J - 5ii 5is - 5*a 
S'* - 5>« 5-4^ 


Sterling 
Swiss Franc 
Can. DoCj 
US D air 
loltan Ln 
Yen 

Atom SSmg 


s,i - M 51? - 5 U 

4*4 - 4*0 4*0-4 


««'* sij 

10*0 - lO*a 10% - I0*i 

e\ ■ o*i - a.; 


3b - Pa 3b • 3*i 

3*0 ■ 3 3|4 - 3i 


5*1-5'* 5b -5*4 
- 312 3|] - 3',] 


8b - 6*t 8b - ^ 

2.’b - 2'+ 2,; - 2*4 


3*8 - 3*i 3*1 - 3l|j 
3.i - 3ii 3*i - 3-*a 


Shod term ram aro nat lor me 


3*2 - Z*i 3*i - 2*i 
US TkMjt M Yen. ufen 


8*0 - ft 6*0 - 7*i 

2*. - 2.1 2.1 ■ 2*1 


S5a-5V 
sa - 5,i 
4^ - 4*i 
5!i - 5& 
10U - 94* 
6i*g - Th 

5.1 - 5,1 
3k -3*| 
3i! - 3U 
3ii - 3k 
8*4 -f'k 

2.1 - 2 A 

4k - 3k 


lflMM)Sim per 100% 


Mar 

96.87 

9668 

XJ.OT 

9088 

96.88 

Jun 

96.60 

96.60 

-OOl 

9642 

9680 

Sep 

9629 

9031 

-002 

98.31 

9623 


3A45 24,193 

3510 10.480 
495 3.148 


FOREXIA FAX $ £ Dm y 

ACaMA1C WWTTEm. FOU6ICH EXCMAJ^p FOfKCASTlNC 

DA'LY FOREIGN EXCHANGE COMMEN^Amls 1 ^ 

CHARTS, FORECASTSAND RECOMMENDATIONS 

FOBBaAFA? 1 01 Fax: +** 81 948 8469 

FOHEX1A FAX - by using handsel on your to machine tftal +44 813327426 


Al Ooen Irtaesl Bqs. attar prataous day 

■ WIROMaHK OPT1O0W1 (UFFB DMIm potato ol 100W 


Currency Fox *• FREE 2 week trial 


BASE LENDING RATES 


twfffeyi' iHBCte 


Strike 

Price 

Mar 

- CALLS - 
Jill 

Sep 

Mar 

— Puts 

Jun 

9425 

9450 

9475 

0.19 

005 

061 

0.63 

040 

021 

0.96 

0.72 

0.51 

063 

014 

0,35 

0.02 

0.04 

0.10 


■ TURKS MONTH PflMA FUTUBES (MATIF) Paru biteitnnk offend rou 


Est «t ta*CJs M01 Puts 5)89. ProwouB fey 'a open Ira, Cota S98G67 Pun 142430 
■ EURO SWISS FHM0C OPTTO0M (UFF8 SFr lm potato Of 100% 



Open 

Sett price 

Change 

High 

Lew 

EsL ral 

Open FnL 

Mar 

9467 

94.04 

-0.03 

94Q8 

9463 

19,890 

113631 

Jun 

94.68 

9457 

-0.08 

94 64 

94.55 

18.397 

72.851 

Sep 

94.98 

94.94 

-0.05 

94.99 

■3463 

5647 

44.075 

Dec 

9523 

9521 

-0.04 

9564 

9550 

2.678 

27.S8S 

m TTOISB 08OHTH nmODOLLAR (UFFET S*H1 potato Of 100% 




Open 

Sett pneo 

Change 

High 

Low 

ESL wl 

Open taL 

Mar 

96 58 

96.66 

-063 

9658 

9658 

24* 

5838 

Jun 

9627 

9655 

-OK 

96.27 

9626 

128 

3812 

Sep 

95.95 

95.94 

■OK 

9595 

95.93 

55 

1344 

Doc 


95 S7 

6.02 



0 

«1 


Era. «oL nuL Gate 0 Puk 6 Prataous dx/ieiMA tat. Calk 1393 Pife 3035 


PUTS — ■ 

Jun Sep 

0.03 0.04 

0.05 a 08 

0-18 0.17 


Mam 6 Company.. — 5-5 

Med Trust Bark 55 

NBBerk S3 

SHmyAisbachar 55 

BarkofBaroda 55 

Banco BAaoVtocaya— 55 

Bark of Cyprus 55 

Berk of Ireland 55 

Bark of Ma 55 

BarkdScoOand _&5 

aadaysBank., 65 

BriBkOfMdEast 55 

•Brown Swptof 65 

CLBanKNederiano. — 55 

CttnnkNA 55 

Oly MafftarteBark ... . 55 

CayOesdsta Bark 55 

Tha CooperatMa Bark 

Ooub&CQ — 55 

CracHLyonnab, - 55 

Cyprus Po|Msr Bark _ 55 


Duncan Lawria.., S5 

Esotfa Bank UrrkQd 65 

Ftaanoal A Gon Bar* , 8 
•Robfat Rcming & Co _ 55 

Girobank 55 

•GMmaEsMEint 55 

Hat*Bar*AGZtoWi„55 
• Hambies Bar* 55 

KfaCaUe&GanlnvBk. 65 

•WSamiaL >35 

C-Hoara&Co — 55 

Hongkong 8 5iangMu 55 
Jikai Hodge Bank.. ... 55 
•Leopold Joseph 6 Sana 55 
Upyda Bank — ,...„ 3 £ 
Meghra(Ba(*Ud...„„ 55 

MktandBa* —..55 

* Mount Barking __ — 6 

NslWesanrotfa — 55 

•RnaBnahcn 55 


•norturghoBakLMIs 
ns longer atotarmd os 


ffCfn Crjrt Analysis ltd 
7 Swallow SUc-et- London V,!R 7HQ, DK. - 
exchange ra:« specialists for over 20 years 


ojk Anne Whitby 
Tel. 071-734. 7(74. 
Fax. 071-439 4946 
0 Fir.'JJM r/orr.f 


Royal ft <tfSco«and„ 55 
•SmdhiWWtmenSBcs. 55 
StandmChansrad 55 

TSB — 55 

•UntedBkarxkma0_ 55 
LWV Trust Bank Pic. _ 65 

Wcaran Trust 55 

WtiteawayLakSaw..,. 65 
Wtaibiadon&SfiWest 85 
YortartraBarfi 65 


• Members of Bnttah 
Merchant Banking & 
Socurttloo Houcaa 
Assoctafesn 

* k) adrinfefralten 



2-J HOUR 

FOREIGN EXCHANGE 


London 
Dealing Desk 


amHKNCV HtmcKMun- 

cuRpuv^xionru: 

Wm-tmiffiifti*? 

T7l.«nlun WjD 

Luafeu M-U 
Tei.iJ7i.iajy74j 
K4U07l-jg;^4ii} 


•FOREX • METALS 'BONDS •'SOFTS 

Objertive analysis for profejjtor.ai inveitofj 

0962 879764 




Fitciss Hou». J 2 Scuthgfftt Strait. Winchester 
Harts S023 9EK Fu 0424 774067 


l 



financial 


THURSDAY FEBRUARY 3 1994 


3X*H 


J-U 


UE 



sa 
ijuo 
1283) 

7. iso 
2.300 

V* 

2M 
4-4*0 
4JB0 

4 350 

l|J3S B» 1 B 
970 581 1J 
530 304 ZB 

2S}U<LDI 

BIS 
775 
070 
1510 
«3S 
1.615 


2.3 


14 

mmmm 

TJ 


a s 


\2 


08 


18 

mmrr 

32 


1JI 


Z8 


18 


18 




I 


*9 

____ 

B.7 

mmmm 

•» 


22 


za 


23.6 


ai 

— 

24 



18 



38 



2.0 



26 




m 


$ 


*5 _ 

£5 ~ 

18 

“ 

aji 


28 

_ 

24 



19 

,, 

6-3 


21 

— 


a. 


2JJ90 -00 3^10 

060 *501560 


1.73) *351.7201,150 19 

5505 *65 55301530 _ 


INDICES 


T 


mk 




■EE 


£ 


MU 





US INDICES 


U u Jn 

2 1 31 


1BSO* 

Htfi IM 









1 

31 

Ktfi Low 


1 

31 

28 Ogl 


(4 2787.32 278127 Z7B7J2 IffiS* 130*15 25/2/33 


OnKd(2S1OT7) W 23311.1 23245.7 2331 LID V2W 12K7JB6 873/93 PC (Nor 197^ (4 278722 278127 Z7BU2 1/2S* 1504.15 25/2793 

nSmn/uBa 23111 2310.1 2310a 2312.10 2/2791 i*auo 13/1*0 £J szl Sa £5>n5 SSSSj 

MHnngn/1/BU) 11002 110E5 10982 110821 2ffl9« 58*70 13/1/93 OS HI gw B3t 2312 2925 2943 29180 31"-“ taBO l3n.-« lfassoon 

“«taOT12/B*) 48068 46000 4SUJ4 48088 209* 30028 M/l/93 » *0 tU7«9 W1U8 5W1E 239792 WZM2 !-W MK37 21-1/33 Ufflflo 

nnd WexpWI) 122051 122225 121138 122225 109* 71Z8B 15/1/93 *rmrj 


JBfMl 397833 39*S<3 3S7S38 374155 307139 41.22 

m (2C/1/93) {31/1/94} (2777321 

Its 38 105*6 IBS 52 wi 103.49 18177 54» 

(18/1099 (11/1/99 (1810199 (1/10/81) 

1BKU 185898 183453 1B5&9S 145384 188*98 1832 

(31/1/941 (4/1/99 (31/1/94) (87733 

224.49 22801 2342 3846 217.11 2&48 1050 

(3I/B9S (MW (31/899 (W«J 


B&20{1/1/91] 

Bndl 

Rvep* P9/12/B3) 

CM 

MttftMfeftlSK} 
Ompoaai {1979 
FMMiS (471/83) 


1522.10 153883 152944 152144 31/1/9* 112949 4/1/93 

M 826860 740560 8288800 1/39* 7M72 41/93 


(Mo SEWOTtBS 119527 1 191 32 119501 119501 31-1.9* 89893 Z7/V93 DJ md. Dam rV 389808 (400204 J l am 333812 (393707 ) (Themee**) 

__ . Doy'anrfln 3981.73 (39BS87) Low 395723: C»UJI3 ) pcm**) 


Is this your own 
copy of the 
Financial Times? 


Or do you rely on seeing someone else's? Every 
day the FT reports on the topics that matter to people 
doing business every day, in and from Europe. 

We cover the latest European, U.S. and inter- 
national news, and analyse the implications from a 
European perspective. In fact you'll find far more than 
finance in the FT. 

No surprise then, that the Financial Times is 
read by more top business executives in Europe than any 
other publication.* 

Make sure you're one of them by getting your 
own copy of the newspaper delivered daily to your office. 
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M»rWim 9 455 8$ 5$ 6$ 
AhTdlab 47 162 16$ 16% 16*4 
Mranffl 020 15 1500 30$ 30 30% 
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ARaQHd 0*0 3 Z73 ltf IjJ lli -A 
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AmpoiM 1528212 44$ 42 44 -3 
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Andros M ]0 1B3 16$ T5$ 16$ +$ 
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AppMwes 004 61 373 24 23$ 23$ +% 
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2 317 4% 3$ 4 
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4 1948 5% 5% 5% 
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3105 10 9% 9% +% 
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0 306 % 0$ % 
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14 5 12 11% 11% -% 

12 Z7S 18 17% 17% -$ 
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K Swiss 14 i5a a 71$ 24*4 
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KWW Cp 040 122717 21 tt$ ?0»> 
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feBys 37 7668 12$ 11*4 11% 

Hadnops 4 442 8$ 8$ 8$ % 

fOrmcM 23 155 17$ 17% 17% •% 

Reconm 2S no 2B 27 28 

RrocneyCr 47 179 b 1{J ijj ij? 
ReUeA IB 633 19% 16$ 19% 
fetatien 4 647 ; «$ s$ •% 

Rep W«c 15 38 3% 3.1 V. 

Reottad 19 782 11% iu$ 11% +$ 

Reuters OiB 31 77W ns> s?% sa% -$ 
AemnBic 0 475 r. 5% 5% $ 

BlWl ha 050 11 3 37 37 37 

RuM«S 140 23 1U89 7 1 70*4 701" *% 

ftSNgm 012 22 258 S 7$ ft .$ 

RacKiA CL£6 3 356 17% 167, 1; 

HOMrfl 120 9 £0 46$ 4 6% 46% 

Hoes 50 10 772 13% 13$ 13$ 

totaiChUed 26 1393 u 19$ 18$ 18$ .$ 
Hdu» 0HW0 2234 17 1C% IpTj ,1, 

fiTMfcE 0*2 21 331 19$ 13% 19 -$ 

AS Fki 04A 12 251 .'0% 20 

RyanFirtv W1611 ?7, ,•% 7$ .% 


AdSEMr 

ABMsk 

Mhftnto 

Amndde 


020 10 4it 20$ 20$ 20$ -% 
131619 0% 9 0%+$ 

37 683 41$ 40$ 40% -% 
653 132 28$ 26 26$ -% 

18 6813 30% 29$ X 
X 113 0% 9 9 -$ 

028 X 2850 X 38*2 X +1$ 
048 21 3857 »$ 49% 40$ -$ 
15 63 4% 4$ 4% +$ 
Q*2 55 740 (J0 7% 7$ 


- F- 


8E) B 
BaBbages 
BakerHWt 
rj 
BttMiLB 
BaMIM 
fiwdee 


- B - 

000 11 X 8% 6*4 6$ 


1% $ZWM 
10% 5$ams 
29$ lAzareViita 
8 6%2enhhc 
16% 12% Zero 

40$ 25$ 2km M 

13% 12% Zrtg Find 1H 01 
19% 9% TwdjTotl OBB OO 


7 <12 1$ 1$ 1$ -$ 

3100? 8% 7$ 8$ +% 

1*0 4* 10 34 X$ 22% 23$ +% 

0*2104 IS 7% 7$ 7% 

040-2* 19 366 15% 1*% 15% +1$ 

OX 10 X 148 29% S% 29% +$ 

177 13% 13*? 13% +$ 

908 10$ 10% 10% 


AdM awterf Sr ftfctas 


Yrertr Nda wd law idkd aa artd Kin jbi 1 im 
atm a rt « d«k mom arotet % 2S pom a non Mi ham 
add. Iw i«ra MHrtriwge rt drtnd n down fern no* sack rt 
Irtw idandw noted, naw d dtabdd era nU dsbomns MM an 


tan mm cm re (Mam pk* m Mom. 


h pvcrtg 12 antaw gtakam a Mu ina mom b uk 
MHM taa M 9MM bm Bkr taw a stack dado* MM- 
m* pert iw ta. mBM. atand. a no tatti Hon * bhk 44 m 
w«g ktawhad iBtaM a ptaMMi ww. bi maMieaiB ans nta 
di M imw. hwo hu m M pw 52 nada. We hlgtHow ap 
■XlaMd nan <*t drtwy. IK man. 

nd tetnd a pan k pramlng 1- rads, piua nta OMdaM. 

Wdta DMantaMgnMta tar a star Mk MMdM ota ta 
sack k pw wtag 12 aanKe. mknke am aka ge BMtddm a 
■HtaUdM dta. aiMM yeat| MRU r-kateg MM iHn Mokntaci « 
r wtauuta ) a ung msgrted mkr Be Mnvky «. a sbcbOm 
■bbM ig Mb amtaa woami wim mw wadi wa- 
imw o-ta-oddMi a BHtgew. xdbwKbabtan rtmUai mom 
ywKHaM HhWkW ykHMs. n a 


AMEX COMPOSITE PRICES 


ApmctosaFebruay* 


n 


■»>. G ICO* Hgh'ujwCiBwOmg 

mitvi x 73 12% 1 12 12% , 

AbEopr 020 13 316 . 20 19% ?0 *$ 

Mptac 1 53 1$ 1$ 1*8 -£ 

XMlbd 14 15 4$ 4 4 $ 

Aotaft 1M 12X100 44$ 44$ 44$ +% 
AnUetaV OMWE 74 19% X$ +1 

tatsbl 005 1 1030 7$ 0% 7 -$ 

MEsqd l Z56 lA 1.5 $» , 

Areed-AmA TO 658 12$ 12$ 12% +$ 

raiw 072 0 221 In lS iji > 

Asbotach 40 IX 3% 3% 3*2 -% 

Atal 7 2246 7% 7$ 7$ 

«ww a 1 5 & & & 

Ao*wA 14 143 15$ 15$ 15$ -% 


B6H Ocean US ( 35 

Ba«aMr 0X 37 21 

BdOMTA 004 X IX 

. BareflG 18 170 

M BUM 029 14 Z74 

- Bsard 8 zO 

BkfaiBr o« 22 678 

BHallan O501H *00 22$ 22$ 22; 

BMMA 17 17 11$ 11 IIJb 

BtaodA 050 X 6S2u3S% 32 32$ 

BewlQaey 41 3 10 10 ]0 

B1 VS 3!* 31'. -$ 

0J0 II 262u23% 2? =3$ +$ 

1*4 14 260 U14 13$ M +$ 


1? 16% 17 +$ 

?i i I a - 1 - 

18 17$ 17$ 


1713*4 17$ 17$ 17$ 

020 14 3n23$ 23% 23$ ♦% 

__ 028 16 20 IP 11$ «5 
OnareA 001 10 311 4$ 4% 4% +% 

Onto 10 54 4 Is 4j| 4S +% 

Ctanykn X 315 23$ 23 23$ +$ 


g*rap 

Cbmrb 

OsnUac 


iW Sh 

DtaJ. E 100s High Urn CSteM dreg 

‘27 1062 5$ 4$ 5 . 
0*4 22 586 14$ 14 14$ +% 

0*1 1068 5% S$ S% 

OX B 246 10$ 16% 16*2 
S 115 1$ Ul 1 < 


CMta 
CW«I 
CnklFdA 
GoaBwo 
Gbmptarac 

Cored FbA 6 zlOO 6% »_ 
CrossATA 0*4220 206 13$ 12Ae 13,. 
Ogam C A 040 10 26 18% 17% 18% 
Grown CB 0.X 14 X 16% 16$ 18% 
CU* 153 59 » 

15 8 



16JZ 16*4 18*2 

.. ... 1 1 1 

22 254 13$ 13*2 13% 

5 10 2$ 2% 2$ 

X 40 11$ 11% 11$ 


14 IX 


.1 +A 


DIMS 
Donerti 
Dueanran 
Duplex 048 

EasftlCo 048 17 273 U15 14% 14$ 
Eastaaup 1.72MB 196 19% 19$ 10$ 

Echo Bay 0*7 584264 14 13$ 13$ 

Ecrt En A OX 12 18 15% 15 16 

BMdX 8 125 8% B$ 0*2 

Bar 10 968 45 44 % 447 

EqgyEca »13ZM & jf 

Epdppe 11 363 20 19* 

Fab M3 OH 13 8 35*2 

AbA 3-20 11 0 69 

FdCHyBK WD 12 3 11$ 11$ 11$ 

Fhd«L4 OS « 03 26% 28$ 26% 

fared La 31 10J7u52% 51 51% +*Z 

Frequency 4 3 ^ s % Jfe 

- - 122750 K$ 32 32% 



Gaai OX 0 17 
art FdA ax 15 16O 
OdAtr an 31 933 
Gefefcld 11 333 


X 31* 


nm 


X +% 

23% +$ 


P/ Sta | 

Stack Ota. E Wto M<* LM Oosa dreg 
Gmennan X IX 7% 7*4 7$ -% 
GKCds 034 2 845 3% 3% 3*2 


HatfSr 

HObro 

HeaHhCh 

HsaXast 

HaM 


48 451 7$ 

024 154553 34$ 
7 150 4% 
3 313 3ft 
53 zO 0 


KmctanA 

ICH Cap 
riBtronCp 
ire. Coma 


12 870 3jl 3$ 
15$ 15% 1! 


21 127 



tax 

Jan Bel 
Ketems 
NrwkCp 
any Em 

Lafarge 
LbsbiM 
LeePtram 
Linn Inc 
Ly«*Cp 

HefcrtSc 


1 922 7$ 7 7% 

112 Z7 20 11% 11 11 

321X 4$ 4 4$ 

77 111 15% 14$ 15% 

0*4 32 865(02% 32 32% 



Madd A 
Mem 0) 
MoogA 
MSB Bod 

wm 

Mow Line 

(irlWL 


13 X 2 

24 1® 9 

15 49 1% 1 

14 279 12$ II 

7 32 

24 645 23$ 23% 53$ 

3 128 44 43*2 44 

044 27 1® 26$ 26 2B% 

020 3 3 4 4 4 

12 X 

2 2 


111 


+$ 

-% 


16 387 4% 4% 4A 
34 IK 25$ 25 25 

056 U 1652 28% 26% 28*4 

MMbnX 020 18 5 9% 9*2 9% 


n 


fared 
M hup 
pwi* 
PBhnyA 
Ply Gem 
PMC 
PresBWV 

Regadbad 

RBSWCp 


We. E 100a H^» fax daw drag 
3* IX 0$ 9*4 9$ 

024 61 920 32 31 31% 


OdoBca A 
OUR 

Pegasus G WB116 71» 


21$ 21* 


OX 2 210 13$ 12 12$ +$ 

IX » 11 20$ 20*2 20$ +$ 
023 21 BX 76% re$ 7B$ +2 

OX 18 B 33$ X$ X$ -% 
012 31 32XnZ3% 21$ 22$ +$ 
0*5 18 111018*4 15$ 18% 4J4 
OlO 1 206 2$ 2A 2A *iV 

32 2 X W X 

3 236 ip 6% 6$ 

4 23 2*,i 2|| Zil +i 

SJWCOp £10 10 4 38$ 38% 38$ , 

SmnUdWl 31 1HU34% 33$ 34$ +1$ 
SMB 0.04 12 127 Vt$ 11 11% -$ 

SUM 18 8% B 6% -% 

UM X 223 4$ 4A 4$ -% 

1(4> Prods 0X61 X 9*4 9% 9$ +% 

TeBOata 034 W 378 48$ 48% 4fl*j -$ 

X 372 14% 13$ 14% +$ 

ic 7D 14 ns. u JL, 

TdPKA 020 10 641 l^g ^ 13% 

TtamCttry IX 3 Z?S 3 -A 

Treat X 17 1$ i!f lil 

life* Hex 20 657 6% 6*4 B$ -% 

UdfacxbA 5X222 

Uhfoort® 020 96 57 2% 1» 1» 

LWflnlS IT 44 6$ 6% 6$ 

USOBhd 216 1444 2Bh 76 28% 

Wadnafu X 1623 10$ 0% 10$ 
WMamer OX 20 662 26*2 28$ 28% 

VWET 1.12 16 395 13% 12$ 13% 

OX ID S4 21$ 21$ Z1% 

6 17B 6$ 6% 6% 


Xytnata 


5 

3 

n 

-$ 


9 iu 11$ 11 11$ 

95 ii A A 

0*6 11 222 19% 16$ 16$ 
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BUTFki 1X 101282 32 31% 31% -$ 
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BaabnenS 1*4 92280 29 28$ 28% 
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BunupCfi T 625 0 7$ T$ -% 
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Fifty Off 131284 7% 6$ 7% +% 

H0||taA OH 37 4204 13$ 12$ 13$ 
raenat 31 973 24$ 23$ 24 +$ 

FstAJbanm IX 11 093 S$ 32% 32$ 

First Am 0*4 7 2030 X$ X% 30$ 
FsScOfdo 094 11 IK 25$ 24$ 2S -$ 
FGtCaBk OSS IB 1106 IB 18% 19 *% 

FsTSocfy 1*4 11 IBS 29 26 ®$ +% 

Fd Term IX 01606 39$ X$ 39% +% 
Rd Wesbl OK 7 827 8$ 7$ 8% +$ 
FdfadUc 046 101147 22% 22 ZZ$ +% 
Rretta IX 11 2 47 47 47 -% 

FMmfe X X 6$ 6$ 8% +$ 

fiearv 251 on 20$ 10% ® 

Ftawtnt X BO 8$ 8% 8$ 
FoodLA 000171664 6$ 6A 6% 
Foul* 009 32 2474 7% 7 7% 

Foreman IX 12 12 38% 35$ 38*2 
Forectmer 15 260 15$ 15$ 15$ 

PteneBuic 130 52 <31 31$ 31$ 31$ 

faster A 37 168 3% 3$ 3% ~} t 

FrttlOn 1*4 11 29 28$ 28* 4 28$ 

Fremont E IX 9 28u41$ 40$ <1% 
FMEb&r 1.12515 111 25$ 25% 25$ +$ 
Fet Fed 040 B 642 15% 14$ 15$ .$ 
FMHarnl 1.10 10 01B 25$ Z5$ 25% 
feWrffi 056 24 410 37$ 36$ 37$ 
Ftittfln OX 12 3 23% 23% 23% 

faroo OH 21 5 16$ 16% 16% 
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BMApp 8 107 4$ M 4$ +$ 
GSK&are 007 27 308 17 16% 16$ -% 

Dart 01124 2% 1$ 2 

Garoetlta 22 134 5 4$ 5 +% 

Ge« CO 016 5 98 7% 7% 7% +$ 

ante* 25 nor 37$n34% 35$ 

God Bind (MO IB X 16 16 16+1% 
GBrfyta 16 801 4% 4% 4% 

Genstafti 12 114 24$ 24 24% 

GetaU Cp 4*0 53 701 31$ 31$ 31$ 

Gents he 7 473 4% 3% 4 

Btenyme 18 3871 32% 31% 32 

GeragffljM 70 4 lOlj 10$ 10*4 

GanayX 20 1178 16 15*4 15% 

GfaonGt 040 1 5 175 22$ 22 22$ 

QMnOoL 012 ® 1210 27% Z7 Z7% 

HA aw 10 33 17% 17$ 17% 

GHi Worn 10 83 5$ 4% 5 

Good Gays 161503 15 14% 14% 

GoukJsPmp OX 23 1279 26% 25% 26% 
GodcaSys 43 107 2% 2% 2% 

Goto 020255 145 U26 »*i K* 2 
Grad Am 0*2 0 173 A A A 
Green AP 024 27 20u19$ 10$ 10$ 
GmwsiPa 1 8060 1& 1i$ i& +J, 
Hnsamana 1 3701 4 3$ 3% 

GmdWtr 712 83 14$ 14$ 14$ 
GTIGUP 18 475 21$ 21 21$ +$ 

BbWSvg 4 556 u8$ 7,’J 7}S -ft 


+$ 

♦ft 
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-% 


- M - 

MO cm 0*5 2421164 ?7% 27 27$ +$ 

I MS Car's 2? 782 25$ 24$ 25$ +% 

Mac Ml 06010$ X 16% 16% 16% *% 
UartmGE IX 14 43 34* 4 X% 33% -$ 
Magma Pw 15 252 34% 33$ 33$ -$ 
Magna Ere 075 13 B07 :9% 19% 19% ■*% 
Mad Bui 17 215 11 ID% 10% +$ 

Maretewpc IX 35 263(01% 30*2 31$ 
Manam Cp 40 1140 14 13$ 14 

Marne Dr 2. 4473 6% 5% 5$ 
Madid Cp n I2u42% ai$ 4?% 
Uteguen 0 n 1$ i$ i$ 

21 21 8$ 8% 8$ ♦$ 
MartSukAOH 12 8 12$ 12$ 12$ +$ 

UtadnB 058 11 1606 21 $ 21$ 21% 
Maxim tel 40 391 50 <9$ 49% -$ 

Maxtor Co 1 8076 6% 6 6%+% 

MC&afcR 040 12 96 15% 14$ 15% -% 
McCundc 0(8 19 3099 H 23% 23*2 +$ 
McCUwC 605072 54 53% 53$ 

MedklUQ Q 85 % $ $ -ft 

Madei he 014® 47Bu19$ 19 19% +% 

Ifedicns 0(8 14 1514 24% 22$ 23$ +1 
Metemtae OH 6 43 6 5*z 6 +$ 

ItenterCp 016 571680017$ 15$ 17$ +1 
UanbG OH321 71X 13 12% 12% +% 

Mercwtfl OX 11 1334 20% X$ 20% +*4 
Mercury G OX 6 335 31% 30$ 31$ +% 
uerttan IX 11 1041 30*2 30*4 X% *$ 
MBteal 22 1178 10% 18% 10% +% 
MedbuteA OK 1514Su15$ 15 15 -% 

IDchadF OXX Z65 0% 8% 9 -% 

HcftNaS £00258 169 57$ 56*4 56% +% 
McroHWi 10 1® 6 5% 5% +% 

Mlcraaga H Bl 27$ 27$ 27$ 
Ucrocun 41501 6$ 5$ 5 +% 

Mfcflpabr 20 1563 11% 11$ 11% +% 
Ucrptdta 41175 B% 6 6% 

Hoff 2412805 85*2 B4 84 -1% 

UdXU 33 1900 29% 28$ X% -$ 

Ma*tt IX IB 52K 29% 28% 28% -% 

Mdsuilh 22 5020% 20% 20% 

MtaGlta 050 22 9 20$ 26 28$ 

MfldH OK 3 5Z5 S% 31% 31% +% 

HBMd 0 47 % J3 % 

Wtam 16 146 ?&% 25% 25% 

tarter* 14 234 10$ 10$ 10$ +% 

MtafleTd SS563 10% 18% 10$ +*2 
Modem Co 020 18 14 8% B$ 8% +$ 

HodnaX 0(6 22 180 30% 30 30*2 +% 

003 701 »% 35*4 35$ -% 

Motor Vo: OH® 095 X 37 37 -% 

Unseam CUM 14 309 6$ 8 8$ 

(P 036 X 389 U36 33% 34 +1 

»Dd1w ® 707 14% 13% 13% +$ 

MTSSys 056 12 22 31$ 30% 30% -% 

151880 35$ 34$ 34$ 

6 1(3 12 11% 11% 


+$ 

*$ 

■% 


Maned 

Mycagan 


. S - 

(Sdfccn 180 8 1545 59$ 5tJ$ M% $ 
I Sandmen DJO 13 205 17$ 17$ I7‘» -$ 
[scumigrA 036 24 1« 33$ 32$ xi$ 

SdMfdL 11 «9 43 42 42$ ( li 

SOS»SW 14 B9Q 16% 17% 18 ♦% 

Sons 5 1.56 9$ 8$ 9$ ■% 

SctoQl 052 0 5527 £4$ 23$ 24$ *1% 
benrr Bid lb 3U» 15$ 14$ 15$ 
Seahukl IX 77 133 37$ .18% 37$ .% 
S-gav 115619 74% 23$ 24% .% 

58 Cp 012 X 480 25 24% 24% % 

SctedsB 036 0 50 1$ 1% 1% -% 

SdectOB 1.1? .9 22 28% 27$ 78% •% 

S«iu« 614125 10$ 15% 157 fl 

Sequela 38 515 5JJ 5j« 5* 4 -ft 

Sere Tech 15 216 .0$ 9$ 10$ .$ 

5cnfma 20 47 (% 4$ j$ 

5ewcn 16 17 16$ 16$ IG$ 

SntMed 0*4 10 1477 25*4 24% 25$ *% 
SHLSyctei 78 159 6% 6$ 6$ 
Stantux) 27 517u16$ 15$ 16% -»$ 
Stawbiz P 111031 i?%ifii$ 11$ -$ 
Store Da 10 477 X 19$ 10$ -$ 

iSUnTiK 6 115 4$ A 4$ +$ 

5%mAI 033 231480 49$ 48$ 49$ .% 
SigmaOs 2 235 14$ 13$ 13$ -% 
StecrMBc 0X 40 360 9% 9$ 9*4 

StenTCp 341288 11$ 11% 11$ *$ 

Sbnpsan 056 25 21 21 20% 20*Z 

SmttdW 4X1401(02% »$ 21% -r\ 

SnappkSv 73 1934 X% 27% a +$ 
SPctetyS 030 30 557u2fl% 19$ 20% 
SOftwareP 32371 7% 7% 7% 

SDlMnT 5721553 10*4 8% 0$ 

Stance 054 18 1941 u2S$ 25 25% 

SdiClMtr £40 13 X 47% 45*z 45* z 

Sudhut OX 9 3996 19 18% 19 

Splegal A 020 703107 21 20 20*2 -% 

3 JudeMd 040 122906 29*4 ZB% 29$ +% 

^ Pautec OX 91189 19% 18$ 10% +% 

Stodes 43 1514 M% 27$ 26 -*2 

Star Banc 1.16 10 487 X X$ 35% 

StfeSb 055 162402 35$ 37$ 30$ +% 

Shi Hero 14 2032 Z1 20% 21 +% 
ShlRegio 0X15 614iC2$ 22$ 22$ 4-$ 
stedTae on ® 302 20*2 20 20% +$ 
StekfyUSA 020 2 282 5% 0$ 5% +$ 
SMltei 010 18 07 10% 17$ 18% 
BkketeO 1.10 14 471 2Z$ 22$ 22% +% 
SWcBDy 277430 13% 13% 13% -$ 
Stalker 02B 271817 X 34$ 34$ -% 
SuBvw* X 145 19*4 18$ IB +$ 

Suntomcfl OX 7 SB S d24 24 ^% 

SunanliBc OH 13 161 21$ 21 21% +$ 

SuniCttTe 11810517 37 31 36$ +3$ 

I Sill Sport 16 47 7% 6$ 6$ 

1 SunMfc 14 5017 ®% 26 25% -% 

StaftTra 23 IX 22% 22 22% 

Sybase he 534317u47$ 45$ 46% +$ 
Synods 2723502 15$ 13% 15% +1% 
Syrfoy 0X16 399 10 17 18 +1 

Synereoa 71 40 2% Z% 2$ 

Synerg® 3 2291 13$ 13% 13% 
Syndic 32 020 10$ 10*2 10*2 -% 
SyiWPdCfi 2520425 28$ 27% 20$ +$ 
SyamSaff 012 16 2861 14% 14 14% ♦% 
Systemtea 34 947020% 20% 20$ +% 

l^stemad 437 2297 4% 4% 4% +$ 
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Chrtpt 31 798 11$ 10% 10% 
ChHKkgn 30 716 6 5% 8 *% 

Chanted 17 10 11$ 11$ 11$ -$ 
Chart* 2 04 ii Jt H 

ChenguMr 16 X 3$ 3*2 3jl 
CHprtTe 75959 5% 5% 5% +% 

Cheap X 90 3567 33$ 92 92$ -$ 

Pm Fin 1.12 14 488 X 56$ 56$ -1$ 
Crtas X 014 32 1695 34 33 33 -1 

Pnuregc 40 3102(144% 42$ 44+1% 

OSTedi 1 50 1457 3ft S3 3 -ft 

CocaSys 47137631(73$ 71% 73 +1% 

CtZ Boncp UB 16 243 29$ 20$ 20% 
CteuiHbr 19 653 8$ 7% B% *% 
CSflsDr 43 18 12% 12 12% +% 

Onmeatm 13 392 8 7$ 7% +% 

OxaOdafi OX 20 X 35*2 35 X 
CutaEngjr 115 4is s% 5*2 5$ +*4 
OuteAtom 27 235 11% 10% 10% -% 
Cop«*Cp 29 £39 19$ 18$ 10$ +$ 
Corea* 40 184 13% 13 13% +% 

Cawenl 16 031 13$ 12% 13$ 
QpBagen 111 268 26$ 27$ 27$ -*2 

GoHQb 124 15 X 23$ 22$ 23$ 

CokdErp OXlO 91 28$ Z7$ M% -$ 

Qonak OH 16 3996 25 23$ 23% -1% 

Cmcstt DXX 3449 31% 30$ 31% +*z 

CmcaHSp 0*9 26126B6 31% X$ 31$ -% 

CeomBkaaOB 11 «n 31$ 29$ 31 +$ 

Comma 0701(6 395 X 19$ 19$ -$ 

CbavOata X 1243 13% 13% 13% +*2 
Canoftne 51 226 1Z 11$ 11$ -% 
OareoackH 61 49B 5$ 5% 5ft +ft 
CtaPap IX 291163 43*2 «% « +% 
12 X 9$ S*? 0$ +$ 
144 IB IB 10% 10$ 10$ -% 

CortdGd 26 703 17% 16$ 17% +% 

Cnflttrta 7 849 9% 0$ 0$ +$ 

Car* 05010 707 15% T5% 15% -% 

CDpytete 109 217 12$ 11% 12 -% 

CMta eg 243157(153$ 52 53$ +1$ 

Core 0* A 37 730012% 12% 12% 

Cracks B OX 33 1 513 27% 27 27% 

Day Gamp 1 481 2% 2% £% 

Crert 1.12 15 K4 41% 41% *1% 

down Has 5 399 5% 5% 5% +% 

Cytegen 5 915 5% 5% 5$ +% 
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FtantagA 86 564 ID 9$ 0% +$ 
Hariuryyl 064 14 17 28% 27% 28% 

ftaperGp OX 14 666 17 15% 15$ -1$ 
WO 8 Co 030 40 762 47$ 40% 47$ -% 
fedlhcar 2410716 25% 2S$ 25% +$ 
Haabhua OX IB 422 11% 10% 10% -% 

Hadtedyn 10 206 7 6% 6% -$ 

HeaOhH 11 76 7% 6% 7 -% 

Hedtagar 016 17 235 11% 11 11 -% 

HeeMoOi 10 BS 27$ 26$ 26$ 

Htomlroy B 947 16$ 16$ 16*z -% 

HOW 072 16 789 22$ 21$ 21% -$ 
Hogan Sys 015X3214 10$ 10% 10$ +% 
rttagfc *3 1450 6% 535 5% 

Home Beta 078 B 4 X%S21% 22% 

Huw Muir 6 21 4% 4% 4% 

Han»0fca 072 M 3B8 18$ 17% 18 +% 

Hmeayfiuf 1 235 3ft 3ft 3% 

Huitadc 040 20 3827 28 $ 27% 28$ +1 

Honteeefc 20 570 17% 16% 17 +% 

Hmddtes 044 IB IX 4% 4% 4% +$ 

Hurt JB OX 25 1070 25 23$ 24$ -% 

HumerEfW 2 636 % ft % 

Handnren OX 10 1630 23$ 23% 23$ +% 
Huco CD OX 0 6 3% 3$ 3% 

HutchTed! 331 4M 27$ »$ 26% -T$ 

HycerBto 13 75 4% 4% 4$ +% 
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MAC Re 016 17 641 31$ 31 31% 

tteSiFu* 07S11 31 IB 17% IB -$ 

Mat Pea 15 398 7 6% 6*2 -$ 

HatCumui 070 21 50 S3 52$ 53 

NMCuopt 036 13 41* 12% 12 12% 

Mai Data 044 Hizgca 19 18 18$ 

I tare Sun OX X 127 13% 13 13 -% 

, NartgaOx 16 50 5 3 5 -1% 

I NEC 046 X 75 49$ 40% 40% *h 
Meteor 171X1 M 27% 27% -% 

MstwkGen ZS3249uZ0$ 19% 20$ +% 
Hants 133 12M 9$ 9*4 9$ •% 
touogen 25 X 7% 7% 7% +$ 
tags* 027 22 1110 22% 71% 21$ •$ 
fewEBus OX 23 210u2D% 10% 20% +$ 
Mew huge 12 563 16*4 14% 15 

70 24260(6% 43$ 45$ 
NtwprtCp 004 61 32 5% 5*4 5% -% 

NoUeDd 26 8457 8% 8% B% ♦% 

Nonteui OX 2B 4 56$ 56$ 56$ -$ 
HUSim DH 21 3484 35 3*$ 34$ 

I 14 3S9 18% 10 18*4 +$ 

H Star On 79 143 4% ah 4$ -% 
HEaaBc 032 0 470 5% 5% 5ft 
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4010633 62$ E0$ 61% +% 
OUXzfX 21$ 20$ X$ 
013107 X H% 64% 84% -1% 
68 732 3 2$ 2$ +% 

23 B3 6% 6% 6% 

14 1419 15 14$ 14$ +% 

DouptanOp 002 11 49 25$ 25$ 25$ 

DM Shu* OX 10 111 B% 6% 6% ■% 

Data* fa 03Z 25 937 1Q$ 15% 16$ +% 
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47 01 ft fl 8lfl 

475 Z77 4% 4% 4$ 

51 1352 55*2 S3$ 55*z +1 
22 357 23$ 23 £3$ +$ 

0 M A Oft ft 
40 115 7 6% 6% -% 

5 7671 32$ 32% 32$ 

1100 24% 24% 24$ 

7 B31 7$ 7 7$+$ 

21 15$ 15 15$ 

0 45 % dft % 

1.16 10 4926 37% 37% 37$ -% 
024 17 19 18$ 16% 16% -$ 
4*1960 39$ 38$ 38$ +% 
101 51 05 17$ 15$ 17*4 ~1$ 
060 18 IX 12 11% 12 +% 

2S22467U21$ 19 21% +2 
26 181 111 1% 11 11% 

X 46 5% 5% 5% 

020 1226363 66$ *4% E$ +% 
9 571 4% 4 4 -$ 

032 45 934 2B$ 26$ S6$ -$ 
221723 10 9% »% +% 
074 23 E85u16% 15% 16 +% 

41150 11$ 1111$ 

111135 7% 7% 7% •** 
12 1544 12$ 11$ 11% -% 
21 053 13$ 13$ 13% -$ 
14 2162 17% 17 17%+$ 

086 24 151 3$ 3% 3% 
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FINANCIAL TIMES 


Thursday February 3 1994 


WORLD STOCK MARKETS 


AMERICA 

Dow eases on 


EUROPE m 

Paris builds confidence on interest rate scenario 


further bout of 
profit-taking 


! FT-SE Actuaries Share Indices 


Fab 2 THE EUROPEAN SERIES 

Homty rtmngM Opal KUO 11.00 1 SLOQ 1100 14-00 ISflO OW8 

FT-SE 100 153240 1535-08 153M0 153179 1935.10 153456 153546 1540.13 

FT-SE EurOtta* ZOO 1596.18 160078 160073 160180 1602-34 1B06-12 160646 1507.10 
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Wall Street 


US stocks were hit by a further 
round of profit-taking as inves- 
tors adjusted their positions 
ahead of tomorrow's employ- 
ment data, writes Fronfc 
McGurty in New York. 

By l pm, the Dow Jones 
industrial Average was 1-G9 
lower at 3.962.32. while the 
more broadly based Standard 
& Poor's 500 climbed 1.24 to 
480.86. The secondary markets 
made some progress, with the 
American SE composite adding 
1.14 at 487.13 and the Nasdaq 
composite inching 0.82 ahead 
to 782.06. 

Volume on the NYSE was 
heavy, with 191m shares traded 


Santiago featured yet another 
new high in Chile shares as 
the IPSA blue chip index rose 
4.8 per cent to 127.93. 

Brokers attributed the rally 
to a drop in interest rates on 
long term treasury bonds. 

by 1 pm. Advancing issues led 
declines by 1.062 to 878. 

With the US Treasury mar- 
ket unmoved by the December 
data, stocks were left with lit- 
tle direction. A positive tone at 
the opening was soon dissi- 
pated and the Dow barometer 
slipped into negative territory. 

The blue-chip index was 
mostly depressed by two 
stocks. IBM was down $1 to $55 
after a report that sales of its 
AS/400 mid-range computer 
were sagging. Sears, the 
NYSE's most active issue, 
slumped $3 to $50% when Pru- 
dential Securities cut its rating 
on the stock. 

The struggle to take over 
Paramount Communications 
provided a focal point for the 
morning's activity, after Via- 
com and QVC both sweetened 
their rival bids for the com- 
pany moments before Tues- 
day's deadline. With the win- 
ner still uncertain, Viacom's B 
shares slipped S% to $33%. QVC 
gained $2 to $46%, as investors 
bet that the cable network 
would lose the battle. 


The target company dropped 
$2 to $77% after warning that it 
expected to post a net loss of 29 
to 33 cents a share in the three 
months to end -January. 

The market reacted to earn- 
ings news from several other 
companies. Sprint, the 
long-distance telephone con- 
cern, advanced $1% to $37 '/i on 
its announcement of record 
revenues and income in the 
fourth quarter. 

USF&G, the property and 
casualty Insurance group, 
climbed SI 1 /, to SIS 1 /, after post- 
ing net income of 55 cents a 
share, well above forecasts. 

On the Nasdaq. Amgen 
dropped $3Vi to $43%. SG War- 
burg downgraded the stock 
after the biotechnology com- 
pany announced a 32 per cent 
decline in fourth-quarter net 
income. Concern over the sales 
of its Neupogen treatment has 
depressed the share price in 
recent sessions. 


Canada 


Toronto was mixed at noon as 
gains in the communication 
and media sectors were 
restrained by losses in most 
other areas. 

The media sector leapt 331.47 
to 9,351.91 on a reports of a 
possible takeover of Maclean 
Hunter by Rogers Communica- 
tions. Maclean Hunter was up 
C-$2% to C$16 In volume of 1.3m 
shores, whtle Rogers A fell 
C$1’/. to C$21%. 

The TSE 300 composite index 
was off 3.58 at 4,587.70 In 
volume of 47.1m shares valued 
at C$626. lm. 


SOUTH AFRICA 

Shares in Johannesburg 
showed a positive trend on 
reports that political talks 
between the various parties 
contesting the April elections 
had made some progress. 

The mood was also sup- 
ported by an improvement in 
the bullion price and the gold 
shares index rose 64 to 2,021. 
Industrials gained 120 at 5,679 
and the overall 127 at 4,899. 


Hopes of a Bundesbank rate 
reduction today cut more Ice in 
France than they did in Ger- 
many, writes Our Markets 
Staff. 

PARIS liked the scenario so 
much that it pushed the 
CAC-40 index forward by l per 
cent, or 24.64 to 2JB5.93. Turn- 
over was estimated at a high 
FFrfibn. 

Euro Disney went against 
the rising trend, off FFrl.55 at 
FFr36.20, as investors reacted 
to a widening of its net loss In 
the three months of December. 
The market was also awaiting 
the outcome of a meeting by 
banks exposed to the group's 
debt on an independent report 
prepared by auditors. 

There was good news else- 
where. Peugeot, encouraged by 
a rise in January car sales, 
added FFr6 to FFr867 and 
Carr ef our advanced FFr36 to 
FFr4,361 as it reported a 5 per 
cent improvement in 1993 turn- 
over, although this was much 
in line with expectations. 

Paribas, which is expected to 
release 1993 results today, 
gained FFr26 to FFr589, while 


ASIA PACIFIC 


Tokyo 

Share prices eased after an 8.8 
per cent gain over the previous 
two days, writes Etniko Tera- 
zono in Tokyo. 

The Nikkei average ended 
16631 off at 20,250.03 after a 
day's low of 20,099.41 and a 
peak of 20,399.24. The Topix 
index of all first section stocks 
relinquished 15.44 to 1,627.66. 

Investors adjusted their posi- 
tions ahead of the govern- 
ment’s economic stimulus 
package due to be announced 
today. The Nikkei rose in the 
afternoon on arbitrage linked 
buying, but large-lot profit-tak- 
ing by corporate and financial 
institutions ahead of the March 
book closing eroded the gains, 
as well as selling by dealers 
and short term traders. 

The rise in the yen against 
the dollar also hurt export ori- 
ented high-technology stocks. 
A surge of buying by foreign 
investors had pushed up the 
yen over a period of days, and 


there were reports that it 
might be about to announce a 
rearrangement in its cross 
shareholding with Navigation 
Mixte. the Investment concern, 
with some sources suggesting 
that it might lower its 29 per 
cent stake. 

AMSTERDAM saw strength 
in most of its main blue chips, 
and this took the AEX up 1.64 
tt>437.38. 

Akzo rose FI 2.00 to FI 210.60. 
upll per cent on the year so 
far. The chemical group has 
benefited from its merger with 
Nobel, announced last Novem- 
ber; but Flemings, in London 
maintained that there are more 
attractive recovery plays in the 
chemical sector, while Akzo's 
estimated net gearing of 67 per 
cent in 1994 and 60 per cent in 
1995 “will restrain capital 
spending and any dividend 
increases for at least two 
years". 

Fokker stayed busy as the 
aircraft manufacturer con- 
firmed reports that it had. in 
the past, been paying Deutsche 
Aerospace high prices for air 
frames, but noted that the situ- 


fears of increased US pressure 
over bilateral trade talks also 
triggered buying by currency 
traders. However, later in Lon- 
don. Japanese stocks rallied on 
a recovery in the dollar and 
the ISE/Nikkei 50 index put on 
1&97 at 135634. 

Volume totalled 670m shares, 
against 950m. Declines out- 
paced advances by 664 to 391. 
with 140 issues unchanged. 

Foreign investors were buy- 
ers in a busy automotive sec- 
tor. Fuji Heavy Industries, the 
most active stock of the day, 
moved ahead Y14 to Y393 and 
Nissan Motor advanced Y21 to 
Y841. Suzuki Motor, however, 
retreated Y110 to Y1.340 on 
profit-taking; and Honda, 
which owns 20 per cent of 
Rover, fell Y80 to Y1.620, with 
investors discouraged by 
BMW’s acquisition of the UK 
carmaker. 

The rise In the yen depressed 
Matsushita Electric Industrial 
by Y4Q to Y1.690 and Sony Y230 
to Y6.170. Canon, the precision 
maker, slipped Y40 to YL580 


ation had since unproved. The 
shares shed a further FI 1.10 to 
F12L80, off 8 per cent on the 
week so far and 123 per cent 
since the year’s high on Janu- 
ary 26. 

ZURICH resumed its advance 
after Tuesday's pause as strong 
demand took banking stocks to 
highs for the year and helped 
the SMI index 20.4 ahead to 
3,169.1. 

UBS, the first of the leading 
banks to report 1993 results 
later this month, added SFr24 
to SFrl310 and SBC was SFrlO 
higher at SFrS29. 

A SFrlO rise in Alusuisse to 
SFr640 was attributed to its 
recent moderate valuation, and 
this week's rise among US alu- 


and Citizen Watch declined 
YL5 to Y730. 

Banks were lower on arbi- 
trage selling. Industrial Bank 
of Japan dipped Y30 to Y3310 
and Dai-Ichi Kangyo Bank 
eased Y20 to Y1390. 

Higher gold prices supported 
Sumitomo Metal Mining, 
which added Yll at Y91L Spec- 
ulative issues were also 
bought, Sanrio climbing Y160 
to Yl.770 and Hanwa, the steel 
trader, jumping Y62 to Y715. 

In Osaka, the OSE average 
fell 163.71 to 2135734 in vol- 
ume of 96.7m shares. Turnover 
rose on active trading by inves- 
tors realising profits on long 
term holdings In bank shares. 


Roundup 


Some sharply higher market 
Indices were seen around the 
Pacific Rim. 

KUALA LUMPUR reflected 
strong institutional buying of 
blue chip stocks as the compos- 
ite index forged ahead 41.05, 
or 3.7 per cent, to 1,148.04. 


minium suppliers following the 
agreement to cut global pro- 
duction. 

FRANKFURT was a market 
of individual stocks, the rise of 
just 434 to 2,18401 in the Dax 
index masking some big 
changes at corporate level. 

Volkswagen liked the court 
ruling against the Adam Opel 
claim that VW had poached 
GM staff, rising DM3.30 to 
DM447.80. Marines m an n, the 
engineering group with tele- 
com prospects, seemed even 
more pleased that DB Capital 
Markets (Deutschland) was 
issuing lm American-style call 
warrants on the stock, and- 
closed DM10 higher at DM421. 

Turnover eased from 


Ekran, which has been 
awarded the huge Bakun 
hydro-electric power project, 
surged M$8.40, or 44 per cent, 
to MS2730. 

SEOUL climbed to a 52- 
month high, helped by massive 
liquidity on the back of 
increasing customer deposits 
and in spite of WonlTObn of 
sales by the stabilisation 
fund. The composite stack 
index advanced 14.16, or 13 per 
cent, to 97436. 

Customer deposits at broker- 
age houses were estimated to 
have hit a record Won4300bn 
on Tuesday. Fears of moves by 
the government to cool the 
market brought profit-taking 
in some blue chips, but the 
sales were immediately 
digested by aggressive buyers. 

AUSTRALIA saw strong 
overseas buying, particularly 
from Asia, push the market to 
another record close after over- 
coming some early weakness. 
The All Ordinaries index ended 
2.0 higher at 2312.1. having 
slipped to 2385.0 In early trade. 


DMl03bn to DM9.4bn. Among 
smaller companies the soft- 
ware publisher. SAP. soared 
DM495, or 25 per cent to 
DM2.450 on a 15 per cent rise in 
net eamlnas. 

MILAN'S Comit index rose 
235 to a fifth consecutive high 
Of 66830. 

Montedison returned to the 
spotlight, adding L82 or 7.1 per 
cent to L1343 as more analysts 
in the US and UK came to the 
view that the group was likely 
to return to profitability this 
year - rather earlier than 
many had originally thought. S 
G Warburg, which rates the 
stock as a buy, is holding pre- 
sentations for analysts in Edin- 
burgh ami London today and 
tomorrow. 

Fiat rose L145 or 3 per cent 
to L5.011, shrugging off a pro- 
test against layoffs by tens of 
thousands of workers who 
packed the central square in 
Turin. Olivetti added L57 or 23 
per cent to L2.489 in response 
to comments on Tuesday by 
Mr Carlo De Benedetti that he 
still hoped the computer group 
would break even this year. 


BOMBAY rose 23 per cent, 
as domestic mutual funds 
returned as heavy speculative 
buyers after nearly a week's 
absence. The BSE 30-share 
index finished 88.78 up at 
4,036.64, having opened lower 
on mild selling prompted by a 
government move on Tuesday 
to raise petrol and diesel 
prices. 

TAIWAN was helped ahead 
by a strong gain in Formosa 
group shares, which were sup- 
ported by unconfirmed local 
newspaper reports that the 
group would expand the size of 
its planned petrochemical com- 
plex. Formosa climbed TS2.50 
toT*5630. 

The weighted index was 
finally 8230, or 13 per cent, 
ahead at 635931 in heavy turn- 
over of T$963bn, against Tues- 
day's TflOlbn. 

MANILA moved forward in a 
technical rally, in spite of wor- 
ries sparked by Tuesday’s 
bombings at three oil compa- 
nies. The Manila index 
strengthened 70.65. or 2.5 


Shares in the newly priva- 
tised I MI. which begin trading 
next week in Milan, were 
quoted around L 12300 on the 
grey market in London, com- 
pared with the L10.900 offer 
price. 

MADRID gave domestic 
investment funds the credit for 
a sharp recovery after Tues- 
day's correction, the general 
index rising 5.10. or 13 per 
cent to 356.47 with turnover 
staying high at Pta48.4bn. 

Construction stocks rose 33 
per cent as utilities took a rela- 
tive breather. In banks, Ban- 
esto rose PtalS to Pta870 after 
a high of Pta89S. 

STOCKHOLM rose on better 
than expected results from 
Electrolux and news that Ren- 
ault had sold part of its stake 
in Volvo. The AfiSrsvdrlden 
index added 14.6 to 16023 in 
record turnover or SKr6.Lbn. 
Electrolux B rose SKr26 or 73 
per cent to SKr381 and Volvo B 
by SKrl6 to SKr692. 
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per cent, to close at 2306.14. 

HONG KONG saw a flurry of 
late selling linked to the 
futures market which erased 
early gains and dragged stocks 
slightly lower. 

The Hang Seng index fin- 
ished a net 41.06 down at 
11,78533, having hit an early 
high of 11370. 

NEW ZEALAND paused after 
six consecutive days of gains 
and the NZSE-40 capital index 
fell 434 to 2,418.68. 

SINGAPORE was mixed in 
spite of a buoyant Malaysian 
market and the Straits Times 
Industrial index shed 113 to 
233838. 

BANGKOK picked up from a 
sharp early fall which saw the 
SET index almost 30 points 
lower and ended just 2.14 off at 
1,453.44 amid renewed demand 
for finance stocks. 

KARACHI finished lower 
after adverse political news, lit- 
tle institutional support and 
only cautious buying by for- 
eign funds. The KSE 100-share /f 
index fell 1937 to 2354.44. 


Nikkei turns lower as Kuala Lumpur surges 


The dark side of emerging markets 


By John Pitt 


T he first month of the 
new year has seen the 
flip side to Investment 
in the world's emerging mar- 
kets, a salutary reminder 
that these markets remain 
extremely volatile. 

Turkey dived nearly 35 per 
cent in dollar terras over the 
week after the currency crisis 
that saw the lira devalued by 
12 per cent, and ultimately led 
to the resignation of the cen- 
tral bank governor. 

Poland’s bubble was pricked 
- it remains to be seen over 
the next lew trading sessions 
whether or not it has finally 
burst - although this has yet 
to show up in the IFC data 
printed on this page. 

In Latin America, Brazil lost 
10 per cent in dollar terms: 
however, the story here 
remains uncertain until a deci- 
sion one way or the other on 
the fiscal package. 

Pakistan took a knock, but 
commentators say this was 
due mainly to profit-taking, 
particularly in the cement, 
chemical and pharmaceutical 
sectors. It is worth noting that 
India benefited from Pakis- 
tan's loss, as foreign investors 
switched portfolios. 

The performance of these 
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markets in recent days tends 
to support the view that 
they have seen a much needed 
correction in overbought 
conditions, as opposed - with 
the exception, perhaps, of 


Poland - to a freefall. 

Turkey remains unsettled, 
down 7 per cent yesterday, 
although foreign investors 
have come in as bargain hunt- 
ers; the market’s fall was pro- 


voked by domestic selling. 

Brazil, meanwhile, has 
soared by almost 20 per cent 
in local currency terms this 
week. Investors could be in for 
another rollercoaster ride. 
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Deutsche 

Ausgleichsbank 


AnstaftdesdffentUchenRedits 

Bonn 


DM100,000,000 

5 Vs % / Six-Months-DM-Libor / 7 % Bonds of 1994/2004 


Issue Price; 101 V* % 

Interest Rates; 5 Vt % p.a. for the period from February 2, 1994 to Februaiy 1, 1996 payable annually in 

arrears on FebruaiY 2 of the years 1995 and 1996. 

Six-Months-DM-Libor for the period from February 2, 1996 to February 1, 2000, payable 
semi-annually in arrears on February 2 and August 2. 

7 % p.a. for the period from February 2, 2000 to February 1, 2004, payable annually in 
arrears on February 2 of the years 2001 through 2004. 

Repayment; February 2, 2004 at par 

Listing: Dusseldorf and Frankfurt am Main 


ABN AMRO Bank 
(Deutschland) AG 

Deutsche Apotheker- 
undArztebankeG 

Saiffeisenbank 

Kleinwalsertal 

AktwogeseUschail 


Tr iti Va ns & Burkkardt 

fcunmanditgeseltechaft auf Aktien 

Bank Brussel Lambert N.V. 


GZB-Bank 

GenoBscnadjaftliclie Zentralbflfik AG Stuttgart 

Schweizerischer Bankverein 
(Deutschland) AG 


Bayerische Hypotheken- 
undWechsehBank 

Aktieogesellsdiaft 

Hambnrgische Landesbank 
- Girozentrale - 

SGZ-Bank 

Sudwestdeutache Geno&se oschafts-Zen tralbauk AG 


WGZ-Bank 

Westdeutsdbe Ge posse usAafts-Zentralhank eG 
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